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bank balances, payable on demand, 
at 2% per cent., with the proviso 
that the interest rate be automatic- 
ally advanced or reduced % of 1 per 
cent. with each “advance or decline 
of % of 1 per cent. in the nimety- 
day rate at the New York Federal 
Reserve Bank. An increase in the 
ninety-day commercial discount rate 
would automatically cause New York 
banks to advance the interest rates 
allowed on bank balances, a step 
which the Board considers inadvie- 
able at this time. . : 
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493,048,000) favorable living conditions which were 
i not promptly and mutually adjusted. 
In fact, for a long time, the em- 
ployees in‘ this country have been re- 
ceiving larger compensation and bet- 
ter working and living conditions than 
ever before. The large majority of 
the employees of this country, prob- 
ably not less than 85 per cent., are not 
members of labor unions, and are 
satisfied with their working condi-. 
tions. 

If any have good reason-for com- 
plaint, the employers, when informed, 
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O EVIDENCE OF — 

ANYTHING LIKE A 
SUDDEN COLLAPSE 
Hayden, Stone & Co. Re- 


view the Past Year and 
Look to Future 


INVESTMENT MARKETS 


Important Movements in Wall 
Street During the Year— 
Labor Problem a Big One 
> —-Many New Fiotations 


SSE 


BOSTON.—With the ending of 
the beginning of 
h » Hayden, Stone & Co. re- 
view, briefly, the events of the past 
12 months and in the light of recent 
experience attempt in so far as pos- 
sible to forecast what the next year 
may be expected to bring forth, 

The feature that at once stands 
out as most remarkable in the past 
year is the persistence of high! 
prices. There are few, indeed, but 
that, @ year ago, would have pre- 
dicted that before the end of 12 
months there would be a material 
recession in the price of commodi- 
ties. Instead, prices have persisted 
at the very top, and in many in- 
stances have advanced. Thus, in- 
ventonies that, a year ago, were re- 
garded as liabilities, have proved 
valuable assets. On the whole, it 
has been a year of great prosperity. 
. This is particularly true of agri- 
culture and most forms of manufac- 
tuning of textiles and many of the 
raw materials. It has not, however, 
been universally the case. 

‘The’ steel "business, chiefly on ac- 
count of labor; the copper industry, 
and, to a centain extent, the equip- 
ment business, has lagged. 

Most regrettable of all, the year 
has ended without gny definite pro- 


rate} son admits this’ will redound to the 


For the most part, however, our 
industrial concerns have cleaned up 
dead timber; written down inven- 
tories wherever possible; added 
largely to equities and enter the 
new year in ‘the strongest position 
in their history. 

As was to be expected, labor has 
sought and has ‘probably obtained a 
large share in the prosperity. The 
labor problem hag been a severe one, 
yet as one looks back, the disturb- 
ance has been no more than was ex- 
pected. Whenever labor has over- 
stepped the bounds and the matter 
bas been brought to the tribunal of 
public opinion and settled down 
without any arbitrary action by the 
Government, there has never been 
but one outcome.’ On the whole, the 
history of the past year in this re- 
spect has been more encouraging, 


Many New Securities 
The outpouring of new securities 


however, there have been signs of 
a greater interest in foreign securi- 
The extension of credit by in- 


will be a most critical time. If it 
is possible to survive this period, a 
large and orderly revival is assured. 
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STOCK MARKETS * 
HAVE REFLECTED 
1919 PROSPERITY 


Year Opens With Position of 
Markets Better Than a 
Year Ago 


NEED FOR CAUTION 


% |Some Stocks Have Doubled in. 
%.»| Price During the Year That 
Has Just Closed—Pulp 
and Paper the Leaders 


The year closed with the Cana@ian 
stock markets in a somewhat more 
unsettled position than they were 
five or six months ago, bat without 
the uncertainty that characterized 
the 1918 close. The readjustment — 
year has been a good one for most 
Canadian industries, and their in- 
creased earnings have been refiecsed 
in the quotations on the stock mar- 
kets, There are many stocks that 
have doubled in price duriag the 
year; the pulp and paper stocks in 
particular have shown remarkable 
increases in the market quotations, 
but the prosperity has by no means 
been confined to them. 

The outlook for the coming vear 
gives cause for much satisfaction, 
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BOOK PAPER INQUIRY IS 
TO BE RESUMED ON MONDAY 


Commissioner Says Government Wanted It Suppressed 
—Now Gets Free Hand 


School Books Double in Cost, 


But Late Ontario Government, 


Afraid of Voters, Hid the Facts—Paid Out 
of General Fund 


ment Buildings, Toronto,, at 10.30 
a.m. Monday next, to consider matters 
pertaining to the investigation con- 
cerning the sale, price and supply of 
book and half-tone papers, pulp, sul- 
phite, etc, i 
The majority of those interested in 
the matter regard the commissioner’s 
work as more or less of a farce,| and 
have been blaming him personally. 
Recently, however, he let light into 
the situation and passed on the blame 
from himself when he said he had 
been instructed by the Government, 
and particularly the Minister of Fi- 
nance, to suppress further inquiry as 
to the causes for the tremendous ad- 
vance in prices of book papers and 
half-tone news. These grades of 
papers are used in the agricultural 
and business newspapers of Canada, 
and in periodicals generally, and in 
all school books. In fact the advance 
affected every grade of paper but the 
cheapest—ordinary newsprint. 
Representatives of the paper ma- 
kers have admitted the great. advance 
but argue that for many years the 
profits had been inadequate, and 
frankly say the war has given them 
an opportunity to squeeze bigger pro- 
fits out of the publishers and public 
which they proposed to take advant- 
age of to the limit. 


From a basis of about 4%c for No. 


_|tor who got temporary control. 


rate which the U.S. Federal Trade 
Commission ~held to be excessive. 
These profits do not include the still 
greater excess profits on the sulphite 
which forms the bulk of the raw ma- 
terial used by the paper makers. They 
are also double the profits the Gov- 
ernment allowed the flour millers un- 
der which they have paid the bigger 
dividends. Since 1918 prices have 
still further advanced. 

Sir Henry Drayton, Minister of 
Finance, states that the situation had 
been misrepresented to him and the 
Government would now give the com- 
missioner a free hand. Importapt 
progress may therefore be looked for 
next week. 

But another factor has now inter- 
jected itself into the situation—the 
advance in the cost of paper in school 
books. The late Government in On- 
tario met this out of the general funds 
of the province as it was bad politics 
to double the cost of school books 
with an election coming on. Mr. 
Dewart, Liberal leader, made a good 
deal out of this; the underhand way 
in which it was done and the suppres- 
sion of all information concerning it. 
The only explanation for doubling 
prices was to meet higher wages, but 

Mr. Dewart pointed out that wages 
increased only 25 per cent., and then 
only since June last. 

It was also pointed out that the late 
Government not only agreed to pay 
higher prices but to accept an inferior 
quality of paper. The new Govern- 
ment is row facing this problem, and 
further contracts are being held up 
until an investigation is made. The 
Government refuses to be a party to 
any secret arrangement but is will- 
ing to meet any increase in wages, 
but not to pay unfair profits to an 


but there is still need for caution and 


conservation, for with money and 


exchange markets the world over in 
a very unsettled condition, the pos- 
sibility of irregular tendencies to the 
markets is very strong. 
Some Active Stocks 

It is hard to choose the stock that 
have been most in the limelight ih 
1919, for it seems most of them have 
had their fair share of attention from 
the investing and trading. public. 
Among the paper stocks, Abitizi has 
taken a jump from 48 to 275 during. 
the twelve months’ period; Spanishg, 
River, from 18 to 87; Howard Santh,. 
from 65 to 150; Price Brothers, frot 
130 to 258. a 

International Petroleum has becs 
a consistent pet of the bulls; it has 
gone from $17.50 to $78.50 
the year. In the i - 
noted Ames. Holden, which has 
jumped from 2 to 130, and a number 
of others which showed steady ad- 
vances. 

There are a few stocks which will 
close’ the year below the 1918 clos- 

Continued on page 5. * 
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Head of Sperling & Co. is very Op- 
timistic About Great Britain.... 
Socialism and Other Radical Ideas 
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Nationalization is Condemned by . 
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Shareholder of Canadian Car Wants 
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alleged paper combine or 6n watered B 


stocks. The capital of the Toronto 
Paper Cempany, which had for a 
generation been a steady dividend 
payer, was some years ago watered to 
twice its previous size by a oe 
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is new passing h further stock 


manipulations at the hands of Howard State 
Smith, which is considered rather |- 
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"IS A POSSIBILITY 


Roads Are Understood to 
Be Preparing Their Ap- 
plication 


EFFECT ON COMMUNITY 


Advance in Rates is Likely in| 
United States and as Same 
Factors Apply Here Can- 
adian Lines May’ Follow 


It is understood that application 
will be made very shortly to the 
Dominion Railway Commissioners by 
the railways of Canada to raise their 


| freight. rates. 


| 
| 


| 
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suit at pate iia by c. lospecters to ERRETT 
AN ALLIANCE FOR LIFE 


Many of the large Corporations and Business 
Houses who bank exclusively with this institution, 
have done so since their ing. 

Their banking connection is for life—yet the only 
bonds that bind them to this: bank are the ties 
of ‘service, progressiveness, promptness and 
sound advice. : 


| Head Office: Mentreal WE 


364 Branches and agencies in Canada Extending from the Atlantic to the Pacific. 


It is stated that the request- will 
be that existing rates be advanced by 
twenty per cent. If this request is 
made and granted, it will have a very 
important bearing on the entire situ- 
ation, and on all commodities. 

It will be remembered that in 
November ‘of 1916, after a very 
thorough investigation into railway 
rates in Eastern Canada, the roads 
were allowed to raise freight rates 
five per cent. in territory east of 
Port Arthur. On March 15, 1918, an 
increase of fifteen per cent. all over 
Canada became effective. On August 
1, 1918, another increase of 25 per 
cent. was allowed in rates. 

This means, that while Eastern 
shippers have, since 1914, had rates 
advanced about 45 per cent., firms in 
the West are only hit to the extent 





jj of 25 per cent., because, in 1914, after 
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Itis inevitable that Canadians having 
commercial relations overseas, re- 


uire facilities linked up with 
adian finance. The Union Bank 
of Canada has two branches in 


London—at 6 Princess Street, E.C., 
and at: 26 Haymarket Street, W. 


Officers at all our 390 branches will 


gladly aditiag on the transaction of 
overseas business. 


“UNION BA BANK 


Resources exceed $174,000,000 


“THE DOMINION BANK 


Head Office Toronto, Ont. 


SIR EDMUND B. OSLER, PRESIDENT 
C, A. BOGERT, General Manager 


THE LONDON, ENGLAND, BRANCH 
of the DOMINION BANK. 


AT 73 CORNHILL, EC, 


Conducis a General Banking and Foreign Exchange 
.  Busimess and has ample Facilities for handling oor 


lections and remittances from Canada. 
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scan be successfully carried along 
© matter what the nature of your pro- 
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an investigation of Western rates,~a 
considerable reduction was made. 


Railways Need the Money 


The railways, it is stated, are 
facing a, situation where something 
must be done, and done soon, to meet 
the very. greatly increased cost of 
operation. The recent announcement 
of President Wilson, that the Ameri- 
can railways are to be returned to 
their oniginal‘ owners, is of much’ in- 
terest in railway circles, not alone 
because of the fact that Government 
administration has proved unsuccess- 
ful, but because of the course to be 
pursued in the future. 


As soon as the railways are re- 
turned, an advance in rates in the 
States is expected, in order that the 
huge debts incurred may be met, and 
the railways put on a basis where 
they can “carry on.” 


‘Will Affect Canada 

The return of the American rail- 
ways is to take place shortly, and 
what ‘develops after their former 
operators are again in-charge, will 
have a very important bearing on 
what is done in Canada. ‘According 
to a man in very close: touch with 
transportation matters, an advance 
in rates in the near future is practic- 


ally inevitable, 


While no figures are available 
showing the provortionate costs of 
operation of Canadian railways, it 
may be* assumed that they are ap- 
proximately reasonably close to the 


American. lines, 


A report just issued regarding the 
railway situation across the line, 
shows that, as a result of wage in- 
creases that have been made, labor is 
now receiving no less than 54.06 per 
cent. of the total revenue. 

What this really means may be 
understood better, perhaps, when it 
is stated that the next largest item 
is for material, This is usually one| 
of the “heavy” costs, as new oe 
have to be provided for, new bridges, 
locomotives, road improvements, etc. 


The figures ‘show that, this only takes 
14.40 per cent. of the money. 


Fuel Is Smali Item Now 

In spite of the fact that millions 
of tons of coal are consumed annual- 
ly, this expenditure now is only about 
one-fifth of the amount being paid to 
labor. The exact figures show mT 
the e is figured down t 
11.11 per cent. for fuel. 
That the Canadian railways are 
| not a great way behind these figures, 


is shown. by an instance of how sal- 


aries have been increased. Before 


the war, the agent at a point in On- 
tario was receiving $45 a month. At 
the present time, his income is more 


than that per week. It is stated that 
conductors are, in some cases, draw- 


! 


{| ing $350 a month. 


GOOD TIME TO INVEST 


Minneapolis House Points Out Op- 
portunity for Americans 


REGINA—With present rates of 


_ 


In the West Indies Canadian ‘Trade 
is“Favored 

The premium on American funds 
in the West Indies has gone as high 
as 20 per cent. lately, and this cir- 
daiestanes has drawn attention to the 
inducement it gives to local importers 
to purehase Canadian goods. The 
aye commercial agent at Nas- 
» writes that the only 

Sistion is for Nassau to purchase 
| goods in Canada and suggests that 


Canadian houses should have personal |- 
representation in the Bahama 
Islands. 


NEW WHEAT PRICE 
TO MEET CONDITIONS 


Advance Following Removal of 
Embargo Does Not Bene- 
fit Flour Mills 


By J. L. RUTLEDGE, 
Editer “Canadian Grocer.” 


The setting of a new price on wheat 


| is unquestionably the first step to- 
| ward meeting the situation created 


by the removal of the American em- 
bargo on the import of wheat and | 
flour. The Canada Wheat Board 
originated to handle the crop and 
charged with getting the best pos- 
sible price, has unquestionably taken | 
the viewpoint that with an open 
American market wheat prices should 
be higher than the figures originally 
set and has so set a new price of 
$2.80 per bushel at terminal elevators, 
Fort William or Port Arthur, for No. 
1 Northern Manitoba and No. 1 Al- 
berta, and shading down for. other 
grades. This price is very evidently 
a reflection of the average selling 
prices for the same grades on the 
American market. 


The fact that the Wheat Board has 


| seen fit to raise the price, while at 


the same time requiring licenses for 
export by waggon load that up to re- 
cent time was free from this restric- 
tion, will unquestionably have the ef- 
fect of retaining much wheat in Can- 
ada that would otherwise have drifted 
across the border to take advantage 


of the better prices prevailing there. 


This is a fortunate thing for the 
milling industry, as otherwise the 
country might have heen bled of 
stocks urgently needed to maintain 


tHe standard of flour made in part 
from lighter quality,Ontario wheat. 


Flour Prices Agvance 


As a result of this change in wheat 
price the price of Government stand- 
ard Spring wheat flour has increased 
from $10.96 to $13.15 a barrel. This 
considerable increase in cost shows 
no added profit to the mills, as the 
higher price of wheat eats up the dif- 
ference. The mills are merely operat- 
ing on a higher priced product with 
no advantage to themselves, and with 
the disadvantages always entailed by 
a larger outlay for raw materials. 

The~mills benefit from the change 
only in a certain freedom from the 
fear of the possible results of any 
larger movement of Western wheat 
across the line. As matters now stand 
there is less inducement for this 
movement, and .the producer has 
grown used to the safe and satisfac- 


tory method of selling through the 


Canada Wheat Board, and is not like- 
ly to be greatly tempted by outside 
offers. 

On the other hand, the consumer 
will have to pay more for flour and 
for bread, appreciably more, for the 
$2.25 increase per bushel will en- 
tail an added charge of about two 
cents a loaf, which will probably be- 
come operative in most sections very 
shortly, for the bakers have been re- 
stricted in their stocks of flour of_re- 
cent date, and therefore will have very 
shortly to be operating on new price 
flour. 


Lots of Cheap Flour 


The suggestion of James Stewart, 
chairman of the Canada Wheat Board, 
that permits would be issued to allow 
the import of the cheaper American 


flours, cannot be taken too seriously. 


Canada is not short of weak flour. 
In most sections of the country, in- 
deed, it is not in very great demand, 
anq the weaker American flour 
could be purchased at a lower figure 


than that prevailing on the Canadian 


magket. It is generally agreed also 


this would not be a factor. in 
= ving the situation created by the 
te increase in bread prices, for 
this flour .could hardly be used for 


bread purposes. 


The ‘farmer has unquestionably 


betiefited by the increased price, a 
betiefit that must eventually be paid 


fot by the consumer, for the mills 
have already been limited to a mini- 
mum of profit, and may find that this 


minimum may be automatically fixed | ed 


ata lower figure by the new set price 


of flour working in conjunction with 
increased wheat price. It is prob- 

however, that no other course 
advisable, as considering the com- 


peratively limited stocks of Western 


ab 


HEAD OF SPERLING — 
IS VERY OPTIMISTIC 
ABOUT GT. BRITAIN 


B. Mackay Edgar Sees Great 
Future For the 
Empire 


CONFIDENCE RETURNS 


Calls Attention to F to Rush of New 
Issues and Hum of Activity 
in Country’s Industries 


By B. MACKAY EDGAR, 
An interview with the New York “Sun,” in 
Lendon. 


I said two or three months ago that 
I was a bull on Britain. Well, to-day 
I am a bigger bull than ever. Last 
week’s debate in the House of -Com- 
mons served some very usefyl pur- 
poses. It killed the idea of a capital 
levy so far.as the present Ministry is. 
concerned, and it turned over to a 
harmless committee the impracticable 


notion of a tax on war fortunes. The i 


House suddenly realized, what I have 
been saying all along, that we are 
nothing like so ruined as we think, 
}and an optimist can now open his 
mouth without finding half his friends 
jumping down it. 
What does this mean? It means we 
jare getting back our old confidence in 
ourselves, It means that we are wak- 
ing up to the fact—and it is a fact— 
that things are far better with us to- 
day than anybody eighteen months 
ago would have thought possible. 
Look at the rush of new issues. 
Look at the hum of industrial activi- 
ty. Great Britain is being choked 
with orders. People were afraid that 
after the war there would be two or 
three men for every single job. I pre- 
dict that in a few months, certainly 
before another year is out, there will 
be two or three jobs for every sihgle 
man. We are in for a period of pro- 
ductivity such as even Great Britain 
has never known. 


But two things are essential if we 
are to win out. One is confidence— 
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industry appears 
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the early months of 
it is leaving behind 


ven though 


confidence in. ourselves,.and one an- |' 


other and our common country. The 
other is co-operation. We are bad 
hands in Britain at working together, 
but we must either work together 
now—aH classes and all parties and 
trades and interests—or we shall re- 
tard our convalescence indefinitely. 
Co-operation Is Necessary 

Austen Chamberlain spoke of a 
sinking fund of half of 1 per cent. to 
provide for the debt. City opinion, I 
believe, pretty well unanimously re- 
gards that as too little. It ought to be 
at least 1 per cent., and in addition 
we ought to have a stiffer and a more 
fairly differentiated incomé tax. ~I 
would rather see an income tax at 
double the present rate than any tax 
on capital which would disturb credit 
and hinder the production of wealth. 
Tax my income and I know where I 
am; and if I want a larger income 
I have to work harder to earn it. But 
make a raid on my capital, which is 
made up of my savings and which I 
use to bring more wealth into exist- 
ence, then you depress whatever ener- 
gies I may have, you land me in a 
bog of uncertainties and you throw 
out of gear every scheme I have on 
hand for further expansion. 


‘Sound finance lies at the root of 
everything, and the soundest system 
of finance is that which does least to 
check or to discourage the production. 
of more wealth. If we bear that 
simple formula in mind and tax in- 
come heavily, while leaving capital 
as much alone as possible, the quick- 
ness of our recovery will astonish the 
world. For, remember, we have end- 
ed up the war probably the best tool- 
ed and the best equipped country on 
earth for industrial purposes: Our 
capacity for production to-day is at 
least twice what it was in 1914, and the 
whcle of Europe will soon be clamor- 
ing for our goods. There is going to 
be work for all if only everybody will 
do their bit, and out of the profits of 
our labors we shall wipe off the war 


debt far sooner, I imagine, than Mr. 
Chamberlain seems to think. 
Russia Will Pay Loans in Time 


There is one aspect of the war debt 
which is too often forgotten. People 


have got into the habit of writing off 


our loans to Russia as irrecoverable. 


But Russia in time will right herself 
and Russia will pay every penny she 
owes. Potentially she is the richest 
country in the world. She rests on 
the solid and indestructible basis of a 


peasantry that is wedded to the ‘soil 
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and her immeasurable resources make | 


her future prosperity beyond all ques- 
tion. In a very few years, when the 
present fever of Bolshevism has burn- 
ed itself out, foreign capital will be 
pouring-into Russia much as it pour- 


ed into the United States after the 


civil war, and unless British financiers 
have lost their speculative pluck we 
shal} not only got ae all we lent to 
_— but a good deal 
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Great Economist Recognizes 
Needs of Modern Busi- 
ness ; 


HIS LATEST WORK 


Latest Volume From Pen of 
Great Writer Attacks Combin- 
ations But Lauds Strong, 
Self-reliant Leader 


‘ 

LONDON. — The long promised 
velume by Professor Alfred Marshall 
ot present day economics has appear- 
ed at last, and is creating. a great 
del of discussion among economists 
ang business men in general, for in 
it Prof. Marshall discards many of 
the established theoretical notions of 
writes of economic works and rec- 
ognizs the so-called “captain of in- 
dustr;” the big business man, as 
necss8,ry. to the modern super-struc- 
ture @«modern business. ~ 

In hs “Principles of Economics,” 
which stablished him as one of the 
masters @mong economic writers, 
Prof. Mewhall leaned toward “So- 
cialism.” He seemed to feel that the 
word “Socalism” suggested all that 
is worth Vaile in the study of the 
political an¢ social factions affecting 
the trade art commerce of the world, 
although heconfesses now. that the 
“writings of Socialists generally re- 
pelled me, almst as mich gs they at- 
tracted me, béause they seemed so 
far out of touchwith realities.” 

Nationaliztion Condemned 

In “Industry 4d Trade; a study of 
industrial technive and buginess or- 
ganization; and ¢ their influences on 
various classes ad nations,” which 
is the title of the ew work, Marshall 
almost condemns ‘écjalism; in fact, 
there are evidence that -he actually 
condemns nationaration. He has 
touched more closér on the “reali- 
ties” that the Sociiists fail to see, 
and he admits thatin the modern 
world, with the ‘strutire of business 
becoming vaster and yer more vast, 


$36,923. > 
at its pres 
share, it ya? 


BRIT gf SUGAR SUPPLY 
Rations a | May Be Again 


oe of the Food 
Ministry to-day if pur- 
chases weremade now in Cuba this 
country wotd have to pay from 
twelve to fieen cents per pound, 
compared wih about two cents in 
pre-war days Cuba, having the only 
exportable ctp available, seems bent 
on profiteeime and hokding up 
stocks, ~~~ 


GERMANFUTURE IN 
EXP WITING RUSSIA 


Expects | tited States to Sup- 
ply Ne: egary Credits and 
R av Materials 


LONDON -Germany sees. her fu- 
ture in th: ‘@ploitation of Russia, 
This is the awwed opinion of Harry 
S. Knight, a Pennsy)jvania lawyer 
associated wit prominent corpora- 
| tions in New York, who has just re- 
turned from Grmany. His report of 
what he obsemed is contained in a 
London Amefian Chamber of Com- 
merce bulletin, He says: 

Germany expets to return to power 
in world tradethrough the commercial 
exploitation of Russia. Confident of 
credit and rat materials from the 
United States ome thg peace treaty is 
ratified she lots fofward to a future 
of unparalleled itjustrial and export ac- 
tivity. Unidiscoumge2 by the uncertainty 
of a hard wistr immediately ahead, 
labor “in e” and a shortage of 
coal and r’ als, coupled with the 
inexperience present Government 


that there must be cttinuity in the | She looks forwad to the spring of 1920 


supply of able men ; prevent. this 
great structure from qmbling. Joint 
stock companies and “ty businesses” 
are not machines; théjare built on 
human foundations andheir motives 
are the motives of the hman beings 
who guide them. In Sh business 

the strong, self-reliant ader is a 
necessity. 

* This belief in the efficacynd neces- 
sity of the commercial andndustrial 
leader has given Prof. Mshall a 
lead to discuss some of the tdencies 
of British Labor. RestrictiOof out- 
‘put, he calls the “Achilles de}” of 
British industry, and he is V@ lyke- 
warm in his references to @ ymber 
of important social “reforms now 
being advocated. 

Combines a Danger 


But the very recognition 6 the 
“human element” in business. ads 
Prof. Marshall to attack the comna. 
tion. The anti-social combinatio j, 
the real potential danger of “ws 
business,” and should be searched 6 
and corrected by the state by “meth 
ods of the same thorough and unco 
promising character as the Americar 
Federal Commission,” 


as the turning 
of the upward c¢ 

en you gskthe German business 
man how Germany will ever pay off her 
enormous indemniy you find that you 
have hit upon themost seriously consid- 
ered problem of all. Thinkers with long 
experience tell youthat at present there 
is no opyevelined zen: that the leaders 
of the present nment are beginning 
to realize their inxperience and to see 
that lack of a déeinite policy is handi- 
capping the country financially, indus- 
trially. and commercially. The Govern- 
ment is now turniig to men of experience 
for assistance, ad it is expected in 
many quarters tht a coalition will be 
formed with business men, or with the 
business ‘and woking classes together. 
Out of this combination some body of 
men big enough to work out a definite 
plan is expected to arise. As soon as a 
concrete pian for raising taxes to pay 
the indemnity is formulated the German 
geome very likely will set out to pay ihe 
ebt. 


nt and the beginning 


Every thinking German will tell you 
that the next tenmonths look very dark 
and uncertain and that while it cannot 
be prophesied what will happen to Ger- 
many internally they are going ahead 
with their business, fully confident that 
when the working people realize that 
they must work or starve Germany will 
“come back.’ With this is coupled the 
abiding belief, as already mentione®, that 
the United States, when the treaty is 


thinks D®.stifed, will extead long credits. 
Marshall. Competition is placed bes I heard . 


no tak cf repudiating the 


fore combination by the.writer, who featy or of refusing to carry out its 


condemns the hypocritical denuncia- 


tions of competition by advocates of 


| combination for the purpose of raising 


prices to artificially high, if not mono- 


E polistic levels. 


But the restraint of combinations 


| ‘does not mean the abandonment of 


co-operation. In fact in human sym- 
pathy and co-operation, Prof. Mar- 
shall sees the hope of the world as 
this fine passage outlines: 


. “The modern intercourse of export of- 
fieiala with one another is bringing into 
the business world some part of: that 
Great progressive force which. pure 
science has long derived from the appro- 
bation awarded to successful research by 
audiences fit though few. Such appro- 

tion is a reward; and, like every other 
Teward, present or deferred, it appeals 
to elements of our nature that are not 
the very highest of all; but, partly for 

t reason, it may be trusted te act 
steadfastly. It is not only a reward; 
it is also a sympathy, and sympathy is 
the one solid and strong force which has 
in it nothing sordid, and permeates the 
whole human nature.” 


Prof. Marshal!’s book is a forceful 
Volume of 800 pages, and even in this 
Seemingly thorough treatise on the 

of modern tendencies in in- 

» and business, Prof. Marshall 

not completed his task, for he pro- 

& second volume in which some 

of the problems which he has failed’ 


| te touch on in the present work will 


De discnssed. 


U. 8, TOBACCO TRUST 


NEW YORK.—The shares of Am- 
@tican Tobacco Co. since the giant 
fembine was dissolved by order of 
the United States Supreme 

16, 1911, have shown 


‘rms in good faith. They all say that 
» terms are hard, but with a little 
hy they promise to carry them out and 
he every penny called for. Germany, 
ver, is not basing her sole hope 

UP credit and materials, which 
Sh@ xnects to obi 1 from the United 
Stat” She looks forward to exploiting 
Russi eymmereiall; 
Ev now, while assing through her 

riod, she 4s reaching out and 

* Both Great Britain and 

in looking forward to their 

' in the world’s markets, must 

y as a live commercial 

hould not be lulled into any 


4 


* temporary security because 
of the Balent and popular- opinion 
that she ‘dead commercially. 


IRON 4p STEEL MARKETS 


Conditions ye Recently Continued 
Wet and Dull 


PITTSBU} —The pig iron and 
steel marke ve been very quiet 
a ~ = indeed they have 
nm fo ght,\ thus reflecting 
the dullness i} holiday season al- 
ways brings. % iron prices are sta- 
tionary, Wm Tots of some de- 
scriptions GF ‘ished steel products 
for early deliver, have brought larg- 
er premiums th were ruling. The 
total tonnage %) at fancy prices is 
very small if Myortion to the large 
tonnages that hy been sold for late 
deliveries, P&@tijarly the second 
quarter, at eitiehe March 21 prices 
—the “stabiliz@yrices—or at slight 
advances abo Bee. 
Indications POXto a steadier mar- 
ket in both p z Sinnd steel products 
‘They far, Sesion, 
®portunity. Te | 


~ OTHER RADICAL 
~ IDEAS ARE DYID 
Moral Advancement Has 


Accompanied War in 
urope 


GOVERNMENT CONTROL 


Idea That State Should Do 
Everything Private Enter- 
prise Has Hitherto Done 
Generally Discussed 


Various vital phases of the indus- 
trial, financial and -economic situa- 
tion in Europe have been interest- 
ingly and illuminatingly dealt with 
in a series of articles in the “Wall 
Street Journal” from the pen of 
William Peter Hamilton, who has 
been conducting personal investiga- 
tions on the ground. Seriously, Mr. 
Hamilton tells of the conditions to- 
day prevailing on. the continent, 
“particularly in parts of Germany, 
Poland, industrial Russia (for what 
| it is), Austria, Hungary and the Bal- 
kan States, as may easily mean in 
the coming winter a famine such 
as the world has not seen since the 
Middle Ages.” In. England, France 
and Italy there are grave problems 
to be faced. 

On the other side of the picture, 
however, Mr. Hamilton tells of moral 
gains, “not at first perceptible and 
not shown in any increased reason- 
ableness or patriotism among specific 
classes—above all the working class.” 
He continues: 

This is not to impugn for a moment 
the sacred record of the unselfish mid- 


dle class, ground to powder between the 
upper millstone of administrative incom- 


petence and the nether of the insatiate 


demands of organized labor. 


But the moral benefit of permanent 
value, one in which the whole world will 
share if it will, is the explosian of dan- 
gerous fallacies, dynamite-laden shibbo- 
leths, the submerge mines which Bol- 
shevism and kindred piracy scatter in 
their wake, Theories of government, 
compromises on plain economic law, 
which appealed to so many of our peo- 
ple and so many of their teachers, have 
been tried out and found wanting. 

Socialism’s Failure 

Socialism the world over, as any stu- 

dent of war results muet have seen, was 
partially successful only in the degree 
when it ceased to be socialism. The 
Government postal administration, for 
instance, was not socialistic, As William 
H. Maliock, the author of the undeserv- 
edly forgotten “New Republic” once 
| said to the writer, “Under socialism the 
| Government will not merely carry the 
mails. It will write the letters.” Does 
the Lenine Government in Russia permit 
even this freedom of speech? Germany 
does not, and its Cabinet of thirteen all 
call themselves Socialists. It is a mere 
label, and. is, it need hardly be said, no 
guaranty of the goods in the package. 

Autocracy in strong hands, amounting 
to martial law, has been a succéss where 
it was necessary that there should be 
one mind in absolute control which could 
be made up quickly. But there is noth- 
ing new in this, and certainly nothing 
socialistic. On that matter, indeed, Ger- 
many told us all we need to know before 
the war. Her people acted with one 
heart, and were efficient up to a point 
when the threatened world realized that 
it was a bad heart, 


State Department Meddling 

So far as that kind of Ship of State 
which those who believe in Government 
doing everything private enterprise has 
hitherto done is concerned, the masts 
which carried its wind-catchers: have 
gone by the beard. Small wonder, for it 
was all sail and no rudder—a prediction 
Macaulay (who did not understand the 
American Constitution) prematurely 
made of our own country seventy years 
age. To take a concrete instance, at its 
best Government administration of the 
railroads in any country at war was a 
necessary evil. 

At its worst it was chaos. It was suc- 
cessful in Britain only to the extent 
the administration kept its hands off, 
and left competent railroad operating 
officers to manage the railroads. In Ger- 
many it has left behind it a wreck of 
the railroad system about as complete 
as imagination could conceive. In 
France the railroads, which before the 
war were prosperous only where they 
were in private hands, were reduced to 
the level of official incompetence, and 
are to-day not an asset for France but a 
liability, Some humorist persists in label- 
ing a number of the passenger coaches 
“grande vitesse,” but the “great speed 
which the term implies would make an 
Erie commutor take to bombing. 


Another Exploded Fallacy 

And another fallacy which has been 
exploded, as intelligent men must see, is 
the theory that a Government in peace 
time can fix prices with anything but 
injury to the consumer. The writer did 
not find a single instance where the 
maximum price fixed by Government 
regulation had not been, in effect, a 
guaranty to the profiteer. ‘It utterly dis- 
regarded varying costs of production at 
the outset, and was on the wrong track 
at once because it never was on the 
right one. 

n practice it fixed prices at a figure 
demonstrably profitable tothe producer 
with the poorest facilities. It imitated 
the labor union, in fact, which re tes 
speed and quantity of output by e ca- 

acity of the most incompetent. It kept 
S business producers _ whose capital 
should have peg he ste pleasent. ane 
on > hd the o! palit : Scene n by 


“the fringe of 
sclaten tee the producky favorably 


And another result of the war which 
must inure to the public good is the 
vindication of cunpetent man. He 
has proved his inestimable value to the 
body politic, whether his wages were & 
dollar a year or a hundred thousand. 
The Marxian doctrine that labor pro- 
duced. everything anu cnerefore deserved 
all the reward has gone glimmering 
down to perdition. The war has shown 
that labor. undirected produces the mer- 
est makeshifts of individual living; that 
it cannot look ahead or profit from the 
past; that it cannot even take up its 
‘slack to protect a nation by foresight 
from the commonest natural emergen- 
cies of life itself. : 

These lessons have emerged from a 
journey made with an open mind, after 
seeihg the world situation in a clearer 
eee which no description read 
in the comfortable security of a well- 
warmed, well-lighted New York office 
could ever have given. To claim there 
were no preconceptions would be. the 
boast of a super-man, and Germany has 
shown_us that “there’s no such animal.” 
Such.a preconception is admitted in the 
statement that the writer found funda- 
mental conditions in Britain greatly bet- 
ter than he had supposed, and in Ger- 
many, incomparably worse. 


BOARD OBJECTS TO 
NEWSPAPER REPORTS 


Latter Continue to Endeavor to 
Please Public by Talk About 
Profiteering 


By J. L. RUTLEDGE, 
BRditor “Canadian Grocer.” 
The: Board of Commerce makes a | 
somewhat testy degial of certain | 
statements made in the newspapers 
of recent date. The daily press, 
adopting its usual viewpoint that any 
move on the part of any packing 
concern must of necessity be of a 
nefarious nature, of course, saw some 
malign design in some recent pack- 
ing house mergers, developed the idea 
that this being so,,the Board of Com- 
merce would necessarily take cog- 
nizance of the fact, and exert itself 
to prohibit this action. Thinking this 
way the newspapers stated this be- | 

lief as a fact. ‘ : 
The Board 6f Commerce, however, 
is getting somewhat restive under the 
newspaper announcements of what it | 
thinks and intends; and comes out 
with an energetic denial that the 
board has any intention of investi- 
gating such mergers. Also the Board 
feels somewhat bitterly in regard to 
the Board’s findings in regard to the 
rebate on canned goods formerly al- 
lowed by the Dominion Canners. The | 
newspaper account, according to the 
statement of the Board except that 
the newspaper accounts exactly in- 


vert the contentions made to and the | 


observations made by the Board, and | 





that the item of 2% cents rebate was 
per dozen cans instead of per can. | 
As the contentions and the rebate | 
were, of course, the only two points 
in the whole investigation, it is readily | 
enough seen that the Board of Com- | 
merce does not think very highly of | 
the newsnaper reports of the matter. 
In fact the tone of its reproof has a | 
distinctly testy sound, which is not | 
greatly tobe wondered at, considering | 
that the Board’s actions are largely 
judged on a basis: of the newspaper | 
reports thereof, and that judgments | 
based on items of the veracity of those | 
complained of are not likely. to he | 
too favorable to the members of the | 
board. 


SELLING WAR MATERIAL 


$700,000,000 of American Munitions | 
Sold in Europe 

WASHINGTON .—A ‘total of $700,- | 
000,000 was realized by the sale of | 
America’s war material in England, 
France, Belgium, Italy and Germany, 
according. to Edwin 8B. Parker, of 
Houston, Texas, chairman of the 
United States Liquidation Commis 
sion. 

ffrucks in Germany were sold to 
@ syndicate for $15,000,000, he said, 
and a British syndicate bought auto- 
mobiles for $1,000,000. All American 
war material in France was sold for 
$400,000,000. He said the articles 
were sold for more than 50 per cent. 
of their cost. 

Much of the material was junk and 
was more of a liability than an asset, 
according to Mr. Parker, and as ships 
were not available it could not be 
brought home. He said the material 
would have brought less in America 
than in Europe. 


EMPLOYMENT SITUATION 


OTTAWA.—The Employment Ser- 
vice of the Department of Labor re- 
ports that returns from the Dom- 
inion and Provincial offices of the 
Employment Service of Canada for 
the week ended December 13th, show 
‘a decrease in placements as com- 
-pared with the returns of the preced- 


Internaticnal Trade 


In the transaction of foreign business, know- — 
ledge and experience count for much. The 

ence ed by this Bank at its own 
offices in such centres of international trade as 
the following : 

London, Eng. Mexico City 

New York San Francisco 


is available for extension of Canadian trade 
abroad. In addition it maintains a Foreign 
Department specially equipped to handle ali 
foreign exchange transactions. 


THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL -  - $15,000,000 
\ JRESERVE FUND «$15,000,000 


Bank Accounts in France 


If you have funds in France which you do 
not wish to draw on account of present rates 
of exchange, or if your business requires 
that you should keep an account ‘in’ Paris, 


THE ROYAL BANK OF CANADA (FRANCE), 
28 Rue du Quatre-Septembre, 


will be pleased to receive your deposits at 
current rates of interest. 


a 


Arrangements can be made through any of the 
branches of 


THE ROYAL BANK OF CANADA 


hk 


ome Banke GANADA— 


Letters of Credit and Drafts issued to over 1,500 principal points 
in the United Kingdom and the world-wide British Empire, 
and countries of Burope and Asia not under the War ban. 
The service is most complete and of unexcelled efficiency. 


Branches and connections throughout Canada 


Nine Offices in Toronto 


The WeyburnSecurity Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN: . 
HEAD OFFICE, - WEYBURN, SASK. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, -1 ;. dos. 


Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, eybarn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Wi SES 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. MeKinnon, Wey- 


burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 
A General Banking.and Foreign Exchange Business Transacted. 


Guaranteed Trust Certificates 


Your investmesat with thic Corpsension is 
placed by us on a first mortgage which 
earmarked and set gsido as «a 

security for your Trust: Certificate but ia 
addition, the payment to you of intefest 
and principal is absolutely guerenteed on 
due date. ~ “ie 


Authorized by Law for. Trust Fands. 
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The Best Executor 


never dies 
is always available 


is financially respon- 
sible : 


is satisfied with mod- 
erate compensa- 
tion, and 


is experienced in all 
the duties of estate 
management. 


We meet all these 
requirements. Write 
to us. 


Toronto General. Trasts 
Corporation 


Head Office: 


Toronto 


WE OWN AND 
OFFER 
Municipal 
and School 
Bonds 


CREDIT CANADA 
' LIMITEE 
Dominion Express Building 
Montreal 


“ANGLIN - NORCROSS 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


FOR INFORMATION 
REGARDING 


MINING STOCKS 


RICE LAKE 


and LE PAS 


DISTRICTS OF ~ 
MANITOBA 


CONSULT US. 


We are familiar with the 
properties and will be 
pleased to advise you. 


CHAMBERS & CO. 


_. STOCK-BROKER 
804 McArthur Bldg. - Main 6848 


|| ABITIBI 


DOUBLE OUTPUT 


DURING 1920 


Four New Machines Will Be 
Installed at Iroquois 
Falls 


FROM 235 TO 500 TONS 


Gross Earnings on Newsprint 
Will Then Exceed $13,000,000 
—Speeding Up Production ° 
—Retiring Debentures 


By Resident Representative. 

MONTREAL.—The marked short- 
age of newsprint in Canada and the 
United States, and the unusually fawv- 
orable prices that will be in effect 
for some time to come, havé resulted 
in a speeding-up of the plans for de- 
velopment of the Abitibi Power & 
Paper Company, Limited, soon to be 
known as Abitibi, Limited. The orig- 
inal plan was to install a new ma- 
chine with an output of 85 tons a 
day in 1920, which would have 


‘| brought the output to 310 tons and a 


similar machine was planned for 
1921, which then would have brought 
the output to some 400 tons 
a day. THE FINANCIAL POST is 
-nformed that not only will both ma- 
chines be installed in the next year, 
but a third one, and also a new wrap- 
ping paper machine, while the pres- 
ent machines will be increased in 
productive capacity, 80 that a total 
increase in production is planned by 
the end of 1920 of 265 tons a day, 
more than equal to the present capa- 
city. The latter is about 285 tons a 
day, so that by the end of 1920 the 
Abitibi mills will be turning out, it 
is expected, some 600 tons a day. The 
increase then twould be from about 
70,000 tons this past year to 150,000 
tons or more by the end of 1920, an 
increase of some 80,000 tons in the 
year. At $90.00 a ton the 70,000 tons 
a year fat present are equal to $6,- 
800,000 in the value of the newsprint 
output alone. By the end of 1920, or 
rather for 1921, if the price keeps up 
as it is expected to do, the value of 
the gross earnings of Abitibi on 
newsprint alone would be equal to 
$13,500,000. With figures such as 


these, it is not difficult to see where 


the management is planning to pay 
dividends even on the new capitaliza: 
tion of $25,000,000 im common stock. 

3 Newsprint, and 1 Wrapping 

Altogether during the coming year 
three newsprint machines ‘will be in- 
stalled and oné wrapping papér ma- 
chine. At the present time the com- 
pany is using about 15 tons a day of 
wrapping paper in connection with 
their rolls of newsprint, and it was 
thought better to manufacture this 
at the plant and to have a little sur- 
plus. The sulphite pulp machines 
will be of sufficient capacity to pro- 
vide all that is required for the news- 
print, and 12 more grinders will be 
added to increase ‘the production of 
groundwood pulp, and this will be 
sufficient for the needs of the mills. 
The plans for 1920 will place Abitibi 
in production very close to Spanish 
River and make it the second mill in 
Canada at that time. By one year 
afterwards, however, Price Bros. may 
have sprung into the lead over all 
mills in Canada if the present plans 
of Sir William Price are carried into 
effect. 

The Abitibi Company, it is under- 
stood, also plans to complete the de- 
velopment of the power at Twin 
Falls, which will supply an ample 
quantity of electric energy for the 
new mills. 

Paying Most Out of Earnings 

It is probable that the earnings of 
the company will be able to take care 
of the greater portion of the new de- 
velopments as well as to look after 
the dividends on the common stock. 
If, as was intimated a week ago, the 
new common stock is placed on a 6 
per cent. dividend basis it will re- 
quire about $1,500,000 a year for 
dividends. ‘The preferred stock, how- 
ever, calls for only $70,000 a year. 
The whole of the output of Abitibi is 
gold for the first six months of next 
year, and it is regarded as probable 
that there will be a slight increase on 
the $90.00, a ton rate for the second 


six months of the year. 


Reference was made last week to 


1| the probable calling in of the $1,000,-| g 
debentures of 


000 of 7 per cent. 
Abitibi Company which were <7 
early in 1918. An announcement was 
this week in a letter to the 

es. wreuld. Be dene 

+ and the price 

i for this. 

i in the 


2 in tront for them by the Toronto 
8 elena. we 


INA NCIAL POST. 


a Sipcierscgr saat Bt 
reduce the funded 


debentures will 
debt to $5,400,700. 


BROMPTON LIKELY TO 
RAISE ITS DIVIDEND 


Feeling That Directors Will 
Declare 6% for 1920— 
Earnings Well Up 


By Resident Representative. 

MONTREAL.With the Brompton 
Pulp & Paper Co.’s year closed on 
Oct. 81, and the annual meeting to 
be held on Jan. 6, there is keen an- 
ticipation of the amount of profits 
for the past year and possible divi- 
dend action. THE FINANCIAL 
POST understands that the directors 
are likely to raise the stock from a 
5 per cent, to 6 per cent. basis. The 
earnings will show a very satisfac- 
tory advance over 1918, from 12 to 
18 per cent. on the common, it is 
understood. 


HOWARD SMITH 8 P.C. 
TO BE SOLD AT 103 


Issue of $1,025,000 Will be 
Offered Shortly—Participat- 
ing With Common to 10% 


By Resident Representative. 

MONTREAL.—The 8 per cent. 
cumulative preferred stock of How- 
ard Smith Paper Mills, Limited, will 
be issued to the public shortly by 
Nesbitt, Thomson & Co. at a price 
of 108. This will give a yield of 8% 
per cent, The total amount of the 
preferred stock is $1,500,000, but of 
this $475,000 will be required to be 
given in place of the outstanding is- 
sue of 7 per cent. stock, leaving a 
balance to be disposed of of $1,025,- 
000. An interesting feature of this 
stock is that it is participating with 
the common up to 10 per cent., that 
is if the common goes on a 9 per 
cent. dividend basis, the preferred 
will follow suit, and so, if 10 per 
cent. is decharéd at that point the 
participation ends. 

The proceeds of the preferred is- 
sue will pay off the cost of the To- 
ronto Paper Mfg. Co., which was 
bought in at $133 and $5 additional 
for a dividend allowance. 

Howard Smith Paper Mills is also 
acquiring timber limits which will 
be paid for out of earnings. The 


common stock went ex-dividend the, 


5 per cent. dividend declared for 
1919. 


*LANTIC TURNING OUT 
MILLION LBS. DAILY 


Refineries Are Shut Down for 
Annual Repairs — Looking 
for Big Export Business 


By Resident Representative. 


MONTREAL.—The closing down 
of the Atlantic Sugar Refineries for 
a couple of weeks led to a report 
that the company was short of raw 
sugar. This, it is understood, is in- 
cerrect. While there is naturally 
some delay in getting shipménts of 
raws from time to time, the company 
is well provided for and expects a 
sufficient quantity next year to keep 
them going steadily. For months 
past the refineries have been work- 
ing to full capacity,.and the output 
has been about 1,000,000 pounds a 
day, which represents about 150,000 
tons a year. If this output continues 
for the balance of the company’s 
fiscal year, which ends on April 30 
next, the output will be almost double 
that of last year. While the Board 
of Commerce issued an order some 
time ago which prevented the export 
of sugar, except to fill contracts al- 
ready entered into, it is believed that 
when the supply of raws becomes 
sufficient to guarantee Canadian re- 
quirements, this order will he re- 
scinded and a large export trade will 
continue again. Buying continues 
steadily in the common stock, and in 
spite of intimations in different 
directions that it was destined for a 
decline of several points it showed 
steady strength and was in consid- 
erable demand between 74 and 76. 
The high point of this stock was 
reached this year, a few months ago, 
when it touched 79. 


PORTO RICO RAILWAY. 

An increase of ’51 per cent. is shown 
in the net earnings of the Porto Rico 
Railways for November. The gross 

figures amount to $94,887, and the net 
$35,431. For the eleven months of this 
year the gross figures show an increase 
of 8.73, and the net .87. The gross in- 
come is $1,030,364, and the net $401,244. 

PRESSED METALS 

The committee appointed by the 
Pressed Metais Company to handle and 

peste 


a healt ee a the 
and cash held 


sold 128 1 


O PAR VALUE 
STOCK REMAINS 
VERY POPULAR 


Many New Issues on This 
Basis in United 
States 


PROPORTIONAL VALUE 
Each Share Has No Face Value 
But Represents a Certain 
Proportional Interest in 

: All the Assets 


NEW YORK.—Most stock issues 
of new promotions this year have 
been: of no par value. \ The fashion 
set in as the result of discussions in 
banking and legal circles which all 
pointed to the conclusion that it was 
misleading to place a dollar mark 
as representing a fixed definite 
value to a share of stock. Agitation 
against “watered stock” had accom- 
panied this development in finane- 
ing methods, which brought into 
popularity the nd par stock. Each 
share represents a proportional in- 
terest in the assets of the corpora- 
tion. 

Changes in the New York state 
laws and later in those of Pennsyl- 
vania made possible the change to 
no par stocks, and another benefit 
sought has been a more ‘equitable 
basis of taxation than that of taxing 
par values which usually were alto- 
gether out of line with market 
values. 

There have been many arguments 
in favor of the change. The par or 
face value of a stock was no true 
index of the worth of the property 
behind it. Often the shares sell at 
a big discount. It is considered bet- 
ter that no nominal value be placed 
on the certificates and that rather 
the market should put its appraise- 
ment on them. Unthinking people 
unfamiliar with corporate matters 
have doubtless been misled by the 
nominal value stamped on a certifi- 
cate, 

Par Value Misleads 


Under the par value method of 
capitalization, the real worth of the 
property was not known to the pur- 
chaser of the stock of a corporation 
merely by the nominal figure placed 
on the stock certificate. Methods, of 
organization. permitted very wide 
latitude in valuation of properties 
acquired and so laws that required 
$100 of property, money or. services 
for. each $100’ par value were not an 
effective safeguard to- the investor 
To-day he knows he buys a propor- 
tionate interest in the corporation’s 
business and assets, entitling him to 
his share or equity in profits and 
dividends, as evidenced by his certifi- 
cates of stock. 

The value of the property repre- 
sented by each certificate cannot b2 
fixed and is almost constantly chang- 
ing. When a new enterprise is 
launched, there must be opportunity 
for profit beyond interest charges 
and there must be enough securities 
issued to raise the desired amount 
of cash capital. To put it differently, 
a concern that was being floated and 
for which it was desired to get, say, 
$1,000,000 cash capital might have 
to issue considerably more than that 
amount in securities in order to make 
its flotation possible. Eventually the 
securities might appreciate greatly 
in the market as -.the corporation 
prospered, and perhaps sell much 
above the par value. 

When a corporation furnishes a 
statement of assets and liabilities 
and of earnings the investor can 
figure the assets and profits a share 
just as well on no par stock as on a 
stock worth par. He is, therefore, 
in just as good a -position to form 
his judgment as to the real worth 
of the stock. 


Basis of Preferred 


Where issues of preferred stock 
are made preferred as to participa- 
tion in assets in the event of dis- 
solution of the corporstion} it is still 
necessary to have such class of stock 
of a nominal or par value, since its 
share of the assets must be limited. 

The New York statute provides 
that when shares of common stock 
are to be issued without nominal or 
par value, the certificate of incor- 
poration, among other things, shall 
state the number of shares that may 
be issued by the corporation. If there 
are to be any preferred shares, their 

general charactenstics and the value 
per share of such preferred stock is 
to be stated and then: 

The amount of capital with which the 
3 | corporation shall carry on business, which 
share.| amount shall be not less than 
cask | sour ofp of yretecre stock (if any) auth- 
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and. invaddition therets, | 


the | Bank 


NESBITT, THOMSON &’. COMPANY 


INVESTMENT BANKERS. 


TORONTO, Ont. 


MONTREAL, Que. 
HAMILTON, Ont. 


305-7 Bank of Hamilton Bldg 
222 St. James Street . 
Mercantile Trust Bldg. 


NIAGARA F IRE INSURANCE COMPANY 


ncorporated 1850 Head Office: NEW YORK 


Cash Capital: $1.000.000.00. 
Total Assets Dec. 3ist, 1918: $10.286.583.97 


Canadian Department : MONTREAL W., E. Findlay, Manager 
Toronto Agents: ‘<-, ~ Murphy, | Love, Hamilton & Bascom 


| iG Prees one Button Once 
to Get Your Party ona 


Western Canada Flour Mills Compan 


Limited 
Head Office: Toronto 


Mills at 
Goderich Winnipeg Calgary 
Brandon Edmonton Victoria 
Daily Capacity—Flour, 10,000 barrels Rolled Oats 800 barrels 


Manufacturers of 


PURITY FLOUR and PURITY ROLIED OATS 


A Corporate Executor 
Family Differenc 


It is impartial. It has nothing to gain by making 
or the other. Its fee is determined by the Courts. 
Will are carried out in every detail. 
Appoint the Meteantile Trust Company your Execu’ 
distribution of your estate. 

and/advice 


Write to-day for free booklets 


MERCANTILE TRUST GOMPANY 


of CANADA. Limit@ ~ 


revents 


neessions one way 
conditions of your 


nd ensure a vroper 


HAMILTON: 


Tenders Invited fell Telepione Co. 


until noon January 6th, j Of Canada 


1920, for Fifty Thousand f 
dollars of an issue of First 
One Hundred Thous- 
and City of Red Deer.- Mortgage Bonds 
The first obligation of a com- 
pany operating over 300,000 sta- 


Treasury Bills issued against arrears of 

Taxes and lands taken over by City of 

One Hundred and Twenty Thousand tions and 100,000 miles of lines; 
whose average earnings for the 
past five years amount to over 


Dollars. } 
Terms—Ten years. Rate—Six per cent. | four times the bond interest re- 
quired and whose total assets 


Dated July Ist, 1919. Re-payable ten / 
equal annual instalments, Interest 


semi-annually at Imperial Bank, To= 
ronto, Montreal, Red Deer. 


miaghonete of Alberta, We tees, scall 
sarily accepted. j 
Address tenders to A. T, nak 
Secretary-Treasurer, Red Deer, 
DIVIDENDS 

Payable % Stock of 
Retord 
Dec. 26 
Dec. 26 
Dec. 28 
Dec. 26 
Dec. 26 
Dee, $1 
Dec. 31 
Dee. 24 
Dec. 24 
Dec. 31 
Dee. $1 


are over $50,000,000—four and 
one-half times the total amount 
of bonds outstanding. 


Price to Yield 644%. 
Particulars on Request. 


HANSON BROS. 


Intestment Securities 


Company 160 St. James St. Montreal 

Can. Cottons, com. Jan, 4 14 
Do., pfd. 

Lyall Cons. ..... .. 

Can. Car, pref. 

Shawinigan 

H. Smith Paper, c..Jan.i5 é 
Noa Pee cc ccc. Jan.15 1% 

N. S. Steel, com. ...Jan.16 1% 
Tg: DIR: aac a shes Jan. lf 2 

Bell Telephone, comJan.i§. 2 


Hillcrest Coll., com. Jan.i§ 1% 


Wes BEES ect ec <i Jan.i6 1% ° Dec. 31 
Nipissing Jan20 5+5 Dec.31 
Can. Cement 
Dom, Textile 1% 
Asbestos Corp., com..Ja&ih1%+2Jan. 1 

DOs Peete os. «+5 Janib1%+2Jan. 1 
Loew’ 8, PHamiitos, plans 1% Dec.31 

Do., a De sandal Jen15 2% Dee. 31 


Do. ec a aig Jaq +2 Dee. 31 
Tuckett. ‘Tob., com... ‘Jaane o 


Do., pref. 
Temiskaming Mines. 
Montreal Telegraph 
Abitibi 
Standard Bank .... 
Coniagas Mines ...« 
Steel of Can., 01 
B >a wk 

enmans, weeee 
Do. com.. ores ee ’ 
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583.97 


Findlay, Manager 
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The Great-West Life 


has again beaten its own 


reco 
business du 


by writing a larger 


year 


1919 than in any 


previous year. . 


Business inforceisnowover . 


Two Hundred and 
Eleven Millions 


STOCK SALESMEN 


Experienced live wire stock salesmen wanted to sell stock in large 


successful corporation. ‘ 


Corporation operates big dividend payer, now increasing its capital. 
In reply give your age, experience and last connection, to arrange 


for personal interview. 


DIVIDENDS DECLARED 


Canadian Cottons 
| Limited 


NOTICE is hereby given that a quar- 
terly dividend of one and a half 
per cent. (1%%) has been declared on 
the Preferred Shares of this Company, 
payable the 4th day of January, 1920, to 
Shareholders of record the 26th Decem- 
ber. mh 
Also that a quarterly dividend of one 
and three-quarters per cent. (1%%) has 
been declared on the Common Shares of 
this Company, payable the 4th day of 
January, 1920, to Shareholders of record 
the 26th December. 


By Order of the Board. 
A, BRUCE, 
Secretary-Treasurer. 
Montreal, December 16th, 1919. 


PENMANS LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given thvt the fol- 
lowing dividends have been declared 
this day for the quarter ending January 
Sist, 1920: One and one-half per cent. 
(1%%) on the Preferred Stock payable 
on the 2nd day of February to share- 
holders of record of the 21st day of Jan- 
uary, 1920. And one and three-quarters 
per cent. (1%%) on the Common Stock 
payable on the 16th day of February to 
shareholders of record of the 5th day of 
February, 1920. . 


By Order of the Board. 


C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, Quebec, December 17, 1919. 


Nova Scotia Steel & 
Coal Co., Ltd. 


DIVIDEND NOTICE 


DIVIDEND of two per cent. (2%) on the 

Preferred Stock and one and one-quarter 
per cent. (14%) on the Ordinary Stock of the 
Company for quarter ending December 31, 
1919, has been declared payable. on the 15th 
of January, 1920, to shareholders of record at 
the close of business on December 24th, 1919. 


By Order of the Board. 
THOMAS GREEN, 
Cashier. 


as) 
New Glasgow, N.S., December 20th, 1919, 


Canadian Car & Foundry 
Company, Limited 


enblhicttmmenents 

NIOTIGE. is hereby given that a divi- 

dend of one and three-quarters per 
cent. (1%%) on the Paid-up Preference 
Stock of the Company, for the quarter 
ending December. 8ist, 1919, has been 
declared payable on the 10th day of 
January, 1920, to Shareholders of record 
at the close of business on the 26th day 
of December, 1919, 


By Order of the Board. 


A. C. BOURNE, 
Secretary. 
Montreal, December 19th, 1919. 


Abitibi Power & Paper 
Co., Limited 


DIVIDEND NOTICE 


> 


NOTICE is hereby given that a divi- 
-dend of four and 0o 

cent. has been declared on the Com- 
mon Stock of the Abitibi Power & 


ness the 2nd day of January, 1920, 
By order of the Board. = 
W. H, SMITH, — 


a 


President, 
Box 17, care Financial Post. 


Dominion Textile Company 
Limited. 


NOTICE OF DIVIDEND 


A DIVIDEND of one and three-quarter per 


cent. (1%%) on the Preferred Stock of the 
DOMINION TEXTILE COMPANY, LIMITED, 
has been declared for the quarter ending 31st 
DECEMBER, 1919, payable JANUARY 15th, 
1920, to shareholders of record DECEMBER 
ist, 1919. 


By Order of the Board. 


JAS. H. WEBB, . 
; Secretary-Treasurer. 
Montreal, 15th December, 1919. 


DOMINION POWER AND 
TRANSMISSION COMPANY 


‘ LIMITED 


NOTICE is hereby given that Dividend No. 

41, at the rate of seven per cent. (7%) 
per annum, on the Cumulative Preference 
Stock of this Company, has been declared for 
the half year eading December 3ist, 1919, 
and that the same is payable on January 15th, 
1920, to Shareholders on record on the 31st 
day of December, 1919. * | 


The transfer books for the Preference Stock 
of the Company will be closed from the*2nd 
day of January, 1920, to the 15th day of Janu- 
ary, 1920, both dates inclusive. 

By Order of the Board of Direciors. 


WM. C. HAWKINS, 
Secretary. 


. 


Hamilton, Ont., 30th December, 1919. 
‘ 


THE 
SFANDARD BANK 
i OF CANADA 


Quarterly Dividend Notice No. 117 


A DIVIDEND at the rate 

of Three and One- 
Quarter Per Cent. (314) 
tor the three months end- 
ing 3list January, 1920, 
has been declared payable 
on the ist of February, 
1920, to Shareholders of 
record as at the 17th 
January, 1920. 


The Annual General 
Meeting of the Share- 
holders will be held at the 
Head Office of the Bank in 
Toronto, on Wednesday, 
the 25th of February next, 
at 12 o’clock noon. 


By order of the Board, 


C. H. EASSON, 
General Manager. 


Toronto, Dec. 26th, 1919. 


Cordweod For Sale 


1000 cords 4-ft. wood, price $7 per cord 

on board cars, Grand Trunk Station, 

Harley, Ontario. Prospective purchas- 

ers will be taken out from Brantford to 

view wood, and further information 
oF 


a5 ‘ 
Total in United States: Over 


BANK FOR YEAR 


A Period of Expansion Re- 
flected by Annual 
Report — 


PROFITS WERE HIGHER 


Substantial Increase in ‘Net 
Earnings Which Are Now 
Far Ahead of the Pre- 
War Records 


A very substantial increase in net 
profits, as the result of the year’s 
operations, is shown in the annual 
report of the Union Bank of Canada. 
This should be a satisfactory result, 
both for the shareholders and the 


officials, and is undoubtedly a reflec- 
tion of the aggressive policy, both ‘att 
home and abroad, which this institu- 
tion has -been following. The net 


earnings at $932,256, compared with 
$824,174 for the previous year, and 
$763,464 in 1917, while the best of 


the pre-war records was $750,095 in 
1913. . 


_ The expansion of the bank’s activi- 
ties during the year is indicated by 
the increase of assets from $153,000,- 
000 to $175,000,000. This was not 
only effected as tthe result of in- 
creased savings deposits, but by 
newly invested capital, as shown by 
the fact that the capital outstanding 
has advanced from $5,004,900 to, $7,- 
968,150. At the same time a further 
$1,781,170 was provided by premiums 
on new stock, which appears in the 
profit and loss account, and is then 
carried forward to reserve with an 
addition from balance to make a total 
addition of $2,000,000; the reserve 
now stands at $5,000,000. Following 
are comparative figures from the 
profit and loss account: - 


1919 1918 1917 
Bal. forward ...$ 126,298 $106,624 $ 93,160 
Net profits - 932,256 824,174 763,464 
Stogk Premium. 1,781,170 


_ Total $2,839,725 $930,798 $856,624 
Dividends 568,320 $450,000 *$450,000 
Rest acct. ...... 2,000,000 
Contingent 
Premises 
Patriotic 
War Tax on Cir. 58,172 
Pension fund .. 10,000 


Bal. Nov, 30....$ 198,222 $126,298 $106,624 


*Including 1% ‘bonus. 


The outstanding feature in connec- 
tion with the expanded service which 
the bank has been able to render is 
indicated by the growth of current 
loans in Canada from $74,000,000° to 
$86,500,000. Other interesting items 
a the balance sheet are as fol- 
ows: 


Balance Sheet Comparisons 
Cail Loans abd $ 7,956,854 $ 3,389,150 
Gov. sec, 13,048,913 12,527,938 
Gold res. 5,500,000 7,800,800 
Public sec. 15,818,016 15,720,839 


2,501,825 


Call loans 8,439,410 6,508,729 


Current 86,529,156 74,021,028 
Elsewhere 8,672,372 1,944,112 
Total assets 174,989,057 153,181,451 
Circulation 13,945,124 12,134,649 
51,119,804 58,805,208 

84,376,710 68,487,490 

7,968,150 5,000,000 

Reserve 5,600,000 3,600,000 


A Year of Progress 


During the year some 80 new 
branches were opened at potential 
points throughout Canada, where it 
was considered that the needs of the 
community called for increased or 
new banking accommodation to fur- 
ther the uphuilding of the country. 
In an international way, too, the 
Union Bank of Canada has made im- 
portant strides with the rounding out 
of the organization of the Park- 
Union Foreign Banking Corporation, 
which, in a year’s time, has extended 
its direct connections in the Orient, 
in the United States, and in France. 
This corporation is jointly owned and 
controlled by the National Park 
Bank of New York, and the Union 
Bank of Canada. 


MONEY FOR FARMERS 


Further Information Regarding the 
Big Convention in Winnipeg 
WINNIPEG.—Copies of the com- 
pleted programme for the convention 
on rural credits which is to be held 
in Winnipeg on January, 138, 14, and 
15, are now being mailed to those in- 
terested. The men who have been 
secured to address the gatherings of 
this convention are the best that are. 
available on this continent. : 
Dr. G. F. Warren, of Cornell Uni- 


versity; John: Barcken, of the Uni- ¢ 
versity of Saskatchewan; D. M. John-| can 


son, of the stock yards, and G. H. 


Hutton, formerly of the Lacombe ex- | © 


perimental farm, have no superiors 


Two Billions This Year 


ete ties 


NEW YORK.—From the stand- 


point of new corporate issues, New 
York is far ahead of London. During 
November, new capital issues in the 


United, States totalled $294,800,000, 


as against £33,000,000, normally 
about $150,000,000 in the United 
Kingdom. 

For the eleven médnths ended No- 


vember the new British issues 


amounted to~ £190,700,000, about 
$950,000,000, against an aggregate of 
$2,718,000,000 in the United States. 

The larger volume of new cappital 
issues in the United States enters a 


strong argument for New York as the 


financial centre. Most of these new 
issues find their way into Wall Street, 
and the fact that there are now ap- 


proximately 100 applications to list 
securities on the Stock Exchange 
gives an idea of the expanding Wall 


Street market. This year has seen 
the appearance of a wide range of 
new securities in Wall Street, rep- 
resenting candy, hosiery, safety 


razors, soft drinks, ete., etc, 


This remarkable expansion in the 


security market brings to the fore 
the question of the Stock Exchange 
machinery and whether the time is 
not coming when, as a financial cen- 


tre, New York must institute a sys- 


tem of term settlements on the Stock 
Exchange, such as London found ne- 
cessary years ago. 


Before the war, Great Britain’s is- 
sues of new securities averaged about 


$1,000,000,000 a year. The amount 
fell to $400,000,000 in 1915, $150,000;- 
000 in 1916, $125,000,000 in 1917 and 
about $320,000,000 in 1918. It will be 
seen that the, eleven months’ issue 


this year of about $950,000,000 has 


approximately restored Great Brit- 
ain’s pre-war average. 


STOCK MARKETS. 
HAVE REFLECTED 
1919 PROSPERITY 


Continued from page ft 
ing prices. Among 'tthem may be 
mentioned: 


Barcelona Traction, from 12% to 
6%; Porto Rico Railways, from 30 
to 23; and one or two others, 


There has been a steady: apprecia- 
tion in value of the bank stocks as 
the assets of their particular institu- 
tions increased. . 


Appended is a table showing the 
high and low for the year and the 
close: 

CANADIAN STOCKS, 1919 
(Range for year) 
Banks 


Low Close Yield 

Commerce .- 195 196 6.12 
Dominion 201 202 6.43 
Hamilton 182 191 . 6.28 
Hochelaga aes Jas 
Imperial 196 6.12 
Merchants | 190 6.18 
Molsons 187 6A1 
Montreal 208 6.76 
Nationale ....... 160 5.93 
Nova Scotia .... » 270 5.92 
Royal 214 6.54 
Standard ; 210% 6.17 
Toronto .......+. 198% 6.19 
160 6.25 


Close Yield 

anada Landed . 137% * 6.53 
(nada Perm.... . 171* 
Central Canada.. ogee 
Col. Inv. & Loan ta } 

Per. Pref. .... 82* 7.31 
Dom. Savings.... 75 bps eew 
Hamilton Prov... 146 146 6.16 
Huron & Erie... 218 112* 4.46 
Landed Banking 

& Loan 142 143* 5.59 
London & Can. 

5B Ri ic eess 127 120* 7.50 
Montreal Loan & 

Mort, seagate ted Ges 
National Trust. j 205* 4.87 
Ont. Ln, & Deb.. 157* 65.73 
Real Estate .... 100 3=-7.00 
Tor. Gen. Trust. 207% * 5.29 
Toronto Mort.... 185 181 128* 7.08 


Industrial 


Do., pref. ...:. 116 
Am. Cyan. Co.,cm, 47 ees 
Ames-Holden, cm. 130 106: ~ avés 

Do.,. pref. .... 116% 65% 108% 3.23 
Asb. Corp., cm... 91% 44 84 8.33 

Do., pref. .... 108 ee 
Atlantic Sug, cm. 179 

Do., pref. ... . 128% 

Barcelona Tract, 13%. 

Bell Telephone... 132% 111 

Braz. Traction... 61 

B.C. Fishing ee 

Bromp. Pulp, cm. 87 55 

Burt, F. N., com. 112% 71 
10% 89 


Zee3eee"s 


esanasse 


108% 7.78 


eee +h 


. 


ORK LE DS IN 7, 


276... | 
97% 17.19 


ent ag 
eases 


Detroit United .. 118 
Dominion Bridge. 

Dom. Canners,cm. 65% 
Do., pref. 92 
Dom. Glass, com.. 73% 

Do., pref. ..... 


% 
Dom, Textile, em. 125% 100 128 


Do., pref. ..... 108. 101... 
Dom. Steel, em... 76% 69 ‘6 
Dom. Coal, pref. 100 96  “s.. 
Dom. Iron, pref.. 100 92 
Duluth-Superior . 832% 27% 
Goodwin’s, com... 10 

Do., pref. ..... 45 
Hillcrest Coll., em. 85 

Do., pref. ..... 83 We 4-233 
How. Smith, com. 65 150 

Do., pref. ..... % 78 nae sae 
Illinois, Trac., cm. ow ee 

Do., pref. 66% 68% 8.79 
Inter. Coal, em... 80 645. 18.18 

ee ery 58 


Inter, Pet. Co.... 62 19% "18% 1.27 
Laurentide Co. .. 192 266 5.63 
Lyall Con., com.. 165 64 83 
Macdonald, com... 46% 21% 42. .... 
Mackay, com. .... 82 11% 78% 8.16 
Do., pref. ..... 69% no 68% 5.84 
Maple Leaf, com. 209 121% 198 6.47 
Do., pref. ..... 107 + 96% 104 6.78 
Mex. L. & P., cm. 48 ,48 aa oewe 
Mon. Knit., com. 50 60 
D6 O8ef.. «vice 738 se ov ee 
Montreal Cot., em. SOUe at ee 
Do., pref. ..... 100 104 6.78 
Mont. L., H. & P. 84% 89 6.74 
Mont. Telegraph.. 120 120 6.87 
Mont. Tramways. 114% 
Nat. Brew., com.. 15 
Do., pref. ..... 50 
Nat. Stl. Car, cm. 4 


Do., pref. ..... 18° 


N.S. Steel, com.. 


Do., pref. ..... 
Ogilvie Flour, cm. 


9.63 


3.57 


Do., pref. 106 
Ont. Stl. Prd., cm. 27 
De,, prefs: s< 33% 75 
Ottawa Tract. Co. 80 
Ottawa L., H. & P. 5 
Pacific-Burt, em.. 25 
Do; wirek, noes 75 
Penmans, com .. 17% 
Dei, rei “., > <5 
Porto Rico Rys.. 
Price Bros. com. 


Prov. Paper, com. 51 
Do., pref. ..... 85 
Que. Ry., L. & P.. 
Riordon Pulp, cm. 
Do., pref. 
Rogers, Wm. A., c. 
Do, pret, csuas 
Russell Motor, em. 
Do., pref. ..... 
Sawyer-Mass., cm. 
ee at 
Shawinigan 
S.-Williams, cm... 100 
Do.c DRefe sates 
Shred. Wheat, cm. 
Do., pref. ..... 
Span. River, com. 
Do.,. pref. i... 
Steel Co., com.... 
Do., pref. sx. 3% 
St. Law. Flr., cm. * 87% 184 14.92 
Do., pref. ..... ee see 
Tooke Bros., com. TW ices 
Do., pref. ..... 89 7.80 
Toronto Ry. .... 40 
Tuckett’s, com. . 6 58 
Do., pref, ..... bee 
Twin City, com... 82 
Wabasso Cotton.. 
Wayagamack, cm. 
Wes. Canada Flr. 
Windsor Hotel .. Wen awos aeee 
Winnipeg Electric 84% 36% .... 
Woods Co., com.. BOM 0 ccs 
Do., pref; ..... 83% 85 8.25 
MINING STOCKS, 1919 


(Range for year) 


High Low 
Adanac ....... = ee .06 
Bailey 4 03% 
Beaver 54 31 
Buffalo (old).. 
Cham, Ferland. 
Coniagas 
Crown Reserve 
Foster .: 
Gifford 
Gt. Northern .. 
Hargraves .... 
Hudson Bay... 
Hud. Bay Mines 
Kerr Lake, Ltd. 6.10 
La Rose Mines .51 
Min. Corp. .... 
McKinley Dar.. 
National 
Nipissing, Ltd.. 
Ophit siiccacses 
Peterson Lake. 
Right of Way. 
Rochester 
Silver Leaf .. 
Timiskaming .. 
Tretheway 
GoLD-— 
Ales © icc ks 


57% 87% 6.85 
98% 99% 7.04 


“84%... 
140 7,14 


SILVER— 


Davidson 

Dome Ext. .... 
Dome Mines .. 
Gold Reef .... 
Hollinger Cons. 
Inspiration 
Keora 
Kirkland Lake. 
Lake Shore ... 


ge 

# 
yn, 
Shik 

& 


shetinh 
eK 


85 
eiaphpety 


Tough-Oakes .. 

Waspita 

W. Dome Cons. 

West Tree ... 
Gas anp On-- 

Vacuum Gas . 

Rockwood Gas 


Petrol Oil .... 
= y 


23.48 
(3:3 2 


. ‘eee ggnes 


or Executor? — 
If a man dies without 


having appointed an execu-— 
tor, the urt appoin ts ah 
administrator ’ to wind up 
his affairs. The admin- 
strator, where no will is | 


left, distributes the estate 


among the legal _heirs. The | 
previous owner's wishes are _ 
not consulted. Wy 
An ezecutor carries out 
the owner's wishes, but — 


receives no more for his 
services than the admini- © 


strator. 
This Company acts as | 
executor under wills. Our - 


officers are glad to have you 
write for booklets, or, better 


still, to have you consult 
them about the ways in 
which the Company may 


serve you. . 


Company 
Limited 


Capital Paid-up = $1,500,000 
Reserve - - ~ $1,600,000 


Public Utility 
Investment 


Montreal 
Public Service 
Corporation 
614’s---1924 


: Bonds 


bi 


Price : par (100) 


If you have any to sell, we will 
be pleased te make you @ ty 
or should yea wish to buy, an 
offering. 


reliable r 
any unlisted security ‘ 
free on request. o 
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CANADIAN 
CONSOLIDATED FELT 
Common and Preferred 

AMES HOLDEN 
TIRE CO. 


Common 
HOLT, RENFREW CO. 


LTTE EE 


Common = 


ST. MAURICE PAPER f= 
CO., LTD, = 


| 


Common — 
UNITED CIGAR STORES = 
(Canada) = 
Common and Preferred — 


We are specialists in 
UNLISTED SECURITIES 


Consult us as to the pre- 
sent value of your hold- 
ings. 


INVESTMENT SECURITIES 
= ST.MONTREAL §&= 
a TELEPHONE MAIN 1516-1517 


STII LCM COLO 
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Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and - 
Washington 


Heed 71 Cornhill, London, E:C. $ 
li The Bank Has 181 Branches, viz: 
Vietoria 


SRS a ee 


i 


zi 
gi 


1 
E 
55 


| “A Profitable Investment 
- Without Risk 


One of the functions of this Cor- 
m, is to accept the funds of 


: 


| charged to an ordinary client, that is| rea) and New York, and E. H. Wills 


The Mercantile Agency 
R. G. DUN & CO. 


iibank loans and perhaps put the com- 


Thinks Something Should | Windsor Hotel, Net Income to Date $440,000 
Be Done as to Preferred ~|manegemont of Below Those of 
Arrears & Irvine, tnibcie 1918 


eat Stock Exchange.» GROSS $1,599,000,000 
A DIRECTOR ANSWERS |is connected by. wire with the head as cra 
S office in the Transportation Build-|Gain of $18,000,000 For Year 
Uses the Argument That Con-| ing, and also with the New York,| to Nov. 30-——Costs of Opere- 
servative Course Being Fol- | Boston, Chicago and Winnipeg’ Ex- tion Over 80% of Gross 
lowed is in the Best Inter- | changes through the wire system of Receipts 
ests of All Concerned Pynchon & oy sop 8 eee is the enterinlne 
anaes first step taken in Montreal to open BS 
An “ld Shareholder” of the Can-|up an uptown affice, such as has|caradro mrcosnt sai each ee ae 
adian Car and Foundry Company, |} been done for many years back in mission to make a further increase 
ae oo ee y tees ee New York and other large exchange|in freight rates of 20 per cent., an- 
OST, in view o: E ; . ” 
the position which the company now — ead yes ee ts Se sak be 


holds, a4 indicated by the annual re-| STILL PROFITS FOR the statement for November and the 


pert, somnething should he.dous t0.7ey| “ari ANTIC FISHERIES \iapcsits Koveringcleven sunita ot 


off at least a substantial portion of : 2 
the arrears of dividend on the pre- the year, has particular interest. 


ferred stock. The letter reads in| >®areholders Talk of a Fifty | After showing increases in net earn- 
part: : Per Cent. Valuation For ings for four months, thus wiping 

Referring to the annual report of the Preferred Shares cut a decrease for the: first six 
Canadian Car and Foundry Co., I think — ‘}months of the year of some: $2,500,- 
over shareholder should take exception By Special Representative. 000, the earnings ran behind again 

There is every reason why most of HALIFAX.—The North Atlantic in November, with the result that the 
the back dividends on preferred should | Fisheries Company, Limited, is in a|totals for the eleven months are 
be paid, this would leave less, and rightly |rather unique position. Some years| slightly below the totals of the year 


so, subject to Government tax. : ; ‘ : : 
ago it. was heavily in debt and the}i918. It is thus rendered hich 
The company are out of debt to th zi ighly 
banks, sinking funds heve been cared for, bank clamored for a settlement of its | problematical as to whether the com- 
all Russian claims paid, the heavy stocks |loays. This settlement was made/|pawy will end thie year 1919 with net 


necessary during the war period reduced | possible by the sale of a property in|earnings as large as those of the 
5,000,000, $568,718.84 i : : : 
Stiveatne, $7,001 666.66 Bo shag Cape Breton at ‘half what it cost the) year 1918. So heavily are costs of 


forward including nearly $3,000,000 of |company, but it meant freedom from operation, including wages, coal, and|| 
j| cash and Government bonds, and yet the | the claims of the bank. The property|other materials encroaching on the|| 
report does not hold out any hope of|in Halifax was heavily involved, and|very large increases in gross nev-|| 


paying the back pref. dividends, but 


states the policy concerning these divi- it carried big mortgages. The busi- enue. Thus up to Nov. 30 the net} 
dends must be conservative and dictated |ness of buying and selling fish was|earnings of the company stand at|| 
j\ entirely by condtions from time to time.| given up by the company two or |$31,260,860, as compared with $31,- |} 


I hold conditions are now ripe to pay as : - ‘ > 
tana portion Of the dividend den, -why three years ago, and it devoted itself | 691,375 “for the corresponding period 


should stockholders of the war period, | €x¢clusively to cold storage, with the/of 1918, or $440,515 behind. 
when large profits were made, not get|aim, as soon as a purchaser could be} The figures for November show 


their dividends now, with over $5,000,000 found of selling out. No purchaser Oss rece} f 17 366 9 
f surpl hand, afte ) A er ceipts of $17,366,849, com- 
dedoated, kind oy should b ape ig gat has yet appeared, but the company/pared with $15,028,088, an increase 


on for years and now may have to sell,|has succeeded in paying off all its|of $2,343,761. Expenses, however, 
go without any profits accruing to their | mortgages and other debts. Not only|ran up to $14,517,040, as compared 


investment, the profits made the past /this but during the last couple of| with $11,624,615, an increase of $2,- | 


four years belong to the present stock- 


holders, and now that the company is | Yeats 2 per cent. was earned on ithe} 892,424, leaving a decline for thie || 


back to normal with a large cash surplus | preferred shares—not a bad accom-| month in net earnings of over half a 

Gete asbenre ene we. Sane a of plishment for a company that was/million dollars. 

a ey er ee oe |\for so long considered practically 
Many had confidence the new directors | bankrupt. 4 

would do something, but their confidence 

is‘ commencing to falter. 


ities Gor nee d to a | CUsly because of the absence of the|those of the year 1914, when they 


; : convoys and other ships which|were slightly over $8,000,000. But 
ei ge Big tency sony hes arenes | thronged Halifax harbor during the|the net earnings are only $200,000 
followed is in the best interest of the war, and which made large cold stor- ahead of the year 1914, although the 
shareholders. He says: age operations necessary and profit-| gross earnings are $9,000,000 in ad- 

I believe all the directors of the com-|®ble. -A profit is shown this year,|vanke of that year. The costs of 
pany recognize the patience of the pre- tut not to the same extent as pre-| operation both. for coal, wages and 
ferred stockholders in waiting so long/ viously. Shareholders are anticipat-|all kinds of material have been run- 
eee eek er seneay ieee ing that some day a sale will be|ning very high and for the month of 
forward to the time when we hope all | Made, and, meantime, they talk of a)November averaged about 84 per 
arrears can be paid without encroaching | value of 50 per cent.. for their pre-|cent: of the entire receipts, One year 
any tbe anid cenit whichis a0 seten. |ferred shares, the éowmon being ccw-lago the percentage was 77%. 
equipment business. Comparison of the sidered worthless, s The following are the details of the 
balance sheet of our company with those figures for November for both years, 
oF American, companion senenaed = the and also the figures giving the 

ine o seness oes no 1 e ; 
that we have any more capital than we i or er gna gross.and net earnings from the year 
need or that we have been too conserva-| he Noiseless Typewriter Com-/1910: ; 
tive in delaying payments of dividends pany, by decision of the directors, November Figures 
in a rs. Moreover, wherever t hi i t. divi- | November. « 1919 1918 Cha 
are Wevkine at sven hate espietty, on eee See bage Bas Grose ... $17,336,849 §15:023,068-+ $2,248,761 
they eee eer of eoetree ns 3 ai Company the credit for its final Exps. ... 14,517,040 11,624,615+ 2,892,424 
economical and safe management of the ’ ‘ Gergen 
business requires very large financial re-| success, and the financial backing | Net $ 2,849,808 $ 3,398,472—$ 548,663 
agra we — o- tae conn which it has had, as well as the | November. Gross. Net. 
it, ielt: dake. te henks dendihant-, en original idea, is due to Canada. .. | 1918 *15-028.008 “308,472 
The president of the company is/ 1917 15,19%,162 5,257,892 
pany in the precarious position from|Charles W. Colby, Ph.D., formerly | 1916 13,401,943 5,563,960 
which.the protective committee helped to Professor of History, McGill Uni- 1916 18,351,284 6,354,413 


rescue it. We look forward to the time . 1914 8,057,859 2,644,072 
when our company will be as strong fin- | VeTsity, Montreal, whose father was | 1913 13,407,015 4,888,246 


ancially as the best American companies, | interested in the Empire Typewriter | 1912 12,362,666 4,258,139 
but that position will be attained only| Company, Montreal, and who con-| 1011 10,570,694 3,987,366 
by persistent conservatism. ceived the desirability of perfecting a 191 9,413,238 8,737,122 
BROKERS MAY NOT “SPLIT” | noiseless typewriter. ; Gross Away Up, But Net Down 
a For nearly sixteen years the ma-} The gross earnings for the eleven 
Would Affect Outside Houses Deal-| chine itself has been in process of|™onths of the year to date have 
ing With Montreal development, and only within the last |Teached a new high record of $159,- 
MONTREAL.—The members of|two or three years has a commer- | 903,476, an increase of over $18,000,- 
the Montreal Stock Exchange have | cially successful. model been evolved. |900, as compared with the similiar 
been considering increasing the rate|The present machine is being mar-|Period in 1918. As compared with 
that they charge to outside brokers | keted with success in the States, and|1918, the increase is over $63,000,000, 
from % to % of 1 per cent. In the|a large export trade is being re-|but for all this huge gain im gross 
past it has been customary to accept | ceived. receipts, the net earnings of 1915 
the business from outside firms on| Besides Mr. Colby, Ambrose O’Brien | were over $6,500,000 in advance of 
one-half the commission that is| of Montreal, Henry J. Fuller of Mont-|1919. 
The comparative figures for the 
to eplit the regular commission in|of Toronto, are directors of the com-|eleven months 1919 and 1918 
two. Now the proposal has been | pany. in detail, and the gross and net since 
made to charge the full amount. This ————- 1910, are as follows: 
would affect chiefly Toronto houses COLONIAL LOAN Eleven Months’ Periods 
who do by far the largest amount of| The shareholders’ meeting of the Col- oe 1910 1918 Ch 
outside ‘business with members of eae teceeenens, Sos La eet, | Grose . 159,908,476 141,786,843 + 18,116,682 
any’s 2 one, ani 
the Montreal Exchange. soaabiin eee a 7 Tetnasiah woe Exps. . 128,652,616 110,095,467 + 18,657,148 
TRACTION 


BRAZILIAN “Company was adjourned after some dis-} 7. 
Dealing with the exchange situation as 


cussion for 80 days in order that a s 
touching the Brazilian fraction securi- | 8t@tement could be secured from Messrs. | 1 onths. 
ties, Stobie, Forlong & Co., in their 


Clarkson, Gordon and Dilworth, auditors, 1919 
weekly letter to clients say: regarding the financial standing of the 1918 
te. exchange aiteation ae world company. : 1917 
over attec gg many ia naus 8s 
adversely, but is now parts of tee RITZ-CARLTON HOTEL 1915 
siderable benefit to the Brazilian Trac-| A meeting of first mortgage bond | 1914 
tion, Light & Power Company, Limited. | holders of the Ritz-Carlton Hotel Com- | 1913 
The bonds and debentures of this large pany, of Montreal has been called | 3919 
corporation held in Europe aggregate a | for Jan 12. It is proposed to capi- | 393; 
sat ae awe RtA Guests of inl | soansing fe HOLME Record morcenre |e 
» . s °o a’ le . . . 
aiaeiet is issued in French money and | bonds will be issued under the plan to Pe ayy kg sae oe 
the balance in English and Canadian | the nase of first mortgage. bonds, and m costs operation 
The recent collapse in rates for | secon 
sterling and francs has operated to place | been issued to the par value of $691,000 
Brazilian exchange at'a premium in the authorized issue of $750,000, 
don, as Brazilian exchange has not fal-| the total authorized issue be in- 
len ‘with the pound, but has retained its The ma of the |per 


ings for the month are by far. the 
During 1919, the profits of the cold| highest in the history of the com- 


NOISELESS TYPEWRITER 


31,250,860 31,691,375 —440,515 


Gross. 
$159,903,476 

141,786,843 

139,318,452 


| same relative position on New York. 


during the war of re- 
“Sieitince. ef. beosilion 


On the other hand the gross earn-| | 


storage were not so large as previ-|pany, and were mone than double 


i nn 
ON YOUR CABLE BILL 
WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VIA MARCONT- 
and file at any Telegraph offise or 


The Marconi Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL | MAIN 8144 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of “anada 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, QUES AND 
OTHER MONETARY ENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


TORONTO 


Dominion Textile Company 
Limited 


Manufaeturers of 


COTTON FABRICS 


MONTREAL TORONTO WINNIPEG 


Daily One Penny 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 
“THE FINANCIAL NEWS” indispensable to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 


Important Commercial Topics 
is published throughout the week. 
Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 


Editorial and Publishing Offices: 
111 Queen Victoria Street - - LONDON, E.C. 4 


§ We've been trying to tell you all 


along what we mean by “‘Office Specialty’ 


a service: how extensive in scope itis—how™ 


sincere in spirit and in results we 
strive to make it. ae 


—-we've offered the benefit of 30 . 


: Flin Sr 
os ia yn ! 


a we want to reiterate: [If 
fronting 


Sukie don’t jibe—all 
us try. 


This service is 


Ten Storcs—all ready to serve you 
oe Regina Edmonton Calgary Vancouver 
TRE OFFICE SPECIALTY MFG. CO.. LIMITED 
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LONDON, E.C. 4 


Feel That They Need More 


a Than a Separate Ministry 


of Mines | 
FOR LEGISLATION 


That, However, is Only One 
Aim—Better Mining Methods 
and Transportation Are 
Also Needed in Northland 


There is talk of a Chamber of Mines 
for Ontario. The new organization, 
if it materializes, would link together 
mining operators in the Porcupine, 
Cobalt, Kirkland Lake, Gowganda and 
other Ontario mining fields-and an- 
able them to co-operate in obtaining 
legislation from the provincial au- 
thorities, as well as promoting the 
interests of the mining companies in 
general. 

The proposal for an organization 
of mining operators is a sequel to the 
appointment of a separate Minister 
of Mines in the Ontario Cabinet. 
When Premier Drury appointed a 
resident of the northern part of On- 
tario as Minister of Mines he, in 
gome measure, averted the’ protests 
that would have been hurled at him 
from the Northern Ontario people 
had he appointed to the newly-created 
post a citizen of another part of the 
province, but the choice of a man to 
fill the post, while satisfactory to the 
ordinary Northern Ontario citizens, 
was not at all satisfactory to the 
mining operators. They would have 
preferred to see an expert mining en- 
gineer appointed instead of an expert 
railway engineer. They see little en- 
couragement for the mining industry 
in the appointment, and feel that only 
by getting together can they make 
themselves heard in Queen’s Park. 


Other Aims of the Chamber 


This is only one’df the purposes of 
the proposed mining organization. Op- 
erators of the legitimate mining com- 
panies have long felt that their own 
interests were being hurt by the out- 
cropping of so many mining com- 
panies with little genuine purposes be- 
yond the sale of steck. A strong or- 
ganization could curb much of this 
“wild-catting,” they feel. Another 
need of the mining men is a series of 
licht railways or other forms of tran- 
sportation into the new mining areas 
now beine opened up in Gowsanda 
and at Matachewan, Boston Creek. 
Larder Lake, etc. 

If the orranization is consummat- 
ed. it will likely have its headquarters 
in Toronto or in any one of the North- 
ern mining centres, and in any event 
it will have branch offices in each of 
these places. An expert mining en- 
vineer and qualified accountants would 
be enrared to give their advice. 
and at all times the chamber would 
investigate everv possible wav of im- 
proving the methods of oneration and 
of betterine the status of the mining 
industry in the province of Ontario. 


NICKEL FOR COINS 


British Government Will Probably 
Depend on Canada 

If the Eritish Government decides 
to use nickel in its subsidiary coin 
ave, Canada will probably he looked 
upon as the source of supply. Franee 
decided some time ago to adopt usine 
nickel coins for some of the lower 
value coins, and has been obtaining 
its supplies from the Mond Nickel 


Company, of Sudbury. 
The amount of nickel that would be 


used, even if nickel coinage were ex- 
tensively adopted in the United Kine- 
dom, would be comparatively small 
and would not have a very strengthen- 
ing effect on the market. As most of 
the Canadian nickel is produced from 
copper-nickel mines that are primarily 
pre-eminently copper mines, a strong- 
er demand for copper is more to be 


desired than an increased use of 
nickel. 


SILVER UP AGAIN 


After Weakening for a Few Days, 
Touches $1.32), 


After declining to $1.30 from its re- 
cent high around $1.88, silver was 
more in demand this week and touch- 
ed $1.82%. The result was a streneth- 
ening up in the silver stocks listed on 
the Standard Exchange. 


Trethewey, Crown Reserve und 


Beaver have been the strongest among 
the silver stocks, though Beaver’s 
strength has been largely due to the 
optimistic reports concerning 
Kirkland Lake mine, the gold property 
in which Beaver holds a controlling 
interest. 


SOUTHERN LOAN 


The directors of the Southern Loan 
_ Savings Co. of St. Thomas have de- 


By Resident Repr-sentative. 
MONTREAL.—While the net 
fits of the Imperial Tobacco et 
pany of Canada, Limited, covering 
the year ending Sept. 30, 1919, fell 
$704,000 ‘behind those of last year; 
they were over $465,000 in advance 
of the year 1917. The 1919 figures 
were $2,920,719, compared with $3,- 
624,487 in 1918 and $2,455,224 for 
1917. After allowing $481,800 for pre- 
ferred on $8,030,000 stock, 
there remained $2,438,919 available 
for common dividends on $27,002,500 
of stock, or about 9 per cent. The 
surplus, after paying common divi- 
dends of ~ $1,620,150, was $818,769, 
making ‘the total surplus on hand— 
after allowing for 1 per cent.. divi- 
dend for the final quarter—$2,859,- 
935, as compared with $2,311,191 last 
year and $1,328,703 two years ago, 


The profit andloss accounts for 
the past three years compare as fol- 
lows: : 
1919. 1918. 1917. 
neat - $2,920,719 $3,624,487 $2,455,224 


Pid. divs. ... 481,800 481,000 481,800 
Ord. divs. .. 1,620,150 1,620,150 1,620,150 


ee ee ee ees 


Surplus ....$ 818,769 $1,522,537 $ 363,274 
Prev. surp. . 2,811,191 1,058,679 1,245,454 


Tel, surp. ..$8,129,960 $2,581,216 $1,598,728 
Final div. ... 270,025 270,025 270,025 


P. & L. ....$2,8§9,985 $2,311,191 $1,828,708 

The balance sheet shows inven- 
tories of $9,356,205, compared with 
$9,035,789 one year ago.. The total 
assets amount to $44,838,570, com- 
pared with $43,029,659. 


$2,500,000 PREFERRED | 
STOCK, FUR AUCTION 


Issue Coming Out at 7 % With 
Bonus of 35% of Corfimon— 
Keeping Trade in Canada 


By Resident Representative, 

MONTREAL.—A new issue will be 
offered the public early in the new 
year of preferred and common stock 
of the Canadian. Fur Auction Sales 
Company of Montreal, Limited. This 
will consist of $2,500,000 cumulative 
sinking fund 7 per cent. preferred 
shares at par, along with which: will 
go a bonus of 85 per cent. of com- 
mon stock. Application will be made 
to list both securities on the Mont- 
real Exchange. 


This new enterprise is: capitali 
pitalized 
at $5,000,000, divided equally into pre- 
ferred and common stock, and has 
behind it a number of the most im- 
portant fur manufacturing interests 
in the city. The object of the com- 
pany will be to hold public auctions 
for the sale of fur pelts three times 
a year or oftener, if it-is found de- 
sirable, in the city of Montreal, com- 
mencing probably about March next. 
Over three-quarters of. the present 
Canadian fur catch, valued at from 
$10,000,000 to $15,000,000, or more, 
has ‘been sent over and marketed in 
New York and St. Louis the last year 
or two, and it is thought that Can- 
ada should have the advantage of the 
profits of this native industry. A 
large proportion of these skins that 
went over and wert sold at the two 
main auctions in the United . States 
have been brought back to Canada at 
higher prices, The Hudson’s Bay 
Company, of course, has been ship- 
ping over to London nearly all its 
catch in Canada, and itis not known 
yet to what extent this company will 
co-operate with the new Canadian 
Fur Auction Company. It is pointed 
out by fur men, as an additional rea- 
son for having a separate Canadian 


auction for Canadian skins, that the 
quality in a good many cases of the 


Canadian pelts is superior to that of 


the majority of skins sold in the 
United States auctions, and that 


higher prices are not secured for the 


Canadian skins when they are com- 
bined indiscriminately with other 
skins. Previous to the war, London 


and Leipsic were the chief world fur 


auctions to which Canadian and 


United States buyers went, but the 
holding of both of these was inter- 
fered with by the war, and in. the 
meantime the auctions at St. Louis 
and New York were developed. 


Associated with the fur men are 


Sir Herbert Holt and Lorne C. Web- 
ster, the latter of whom is also con- 
nected with the fur trade through 


the | Holt, Renfrew. It is probable that 


the offering will be made through 
McDougall & Cowans, who were 
mainly responsible for the underwrit- 
ing of the Holt, Renfrew issue. 


0 RACTIVE 


JANUARY INVESTMENTS | 


CANADIAN 


Government, Municipal and Corporation 


SECURITIES 


? “7 millions of dollars will be received in interest or dividends by security holders ealy in January. 


Ma 
In addition,: savings have accumulated to an unprecedented extent in Canada. For the inYestment of 
these or other available funds, Government, Municipal and Corporation securities constitute what are 


‘ 


as the most satisfactory forms of investment. 


The undernoted inVestments have been selected by us out of our general holdings as pare especially 


attractive to the investor for the security which they afford and the income which they yie 


SECURITY: YIELD: 


.DOMINION OF CANADA. 


War Loans, all issues: At market .........cssceceeecesesse+ @bout 5.10 to 5.85% 


_CITY OF LONDON. | 
6% Bonds, due Ist March, 1928............ so iw rie Fae cece’ 
CITY OF WELLAND. 
-5% Bonds, due Ist July, 1925 Varied es dada ROR aoa G 


DOMINION OF CANADA’ Gueranteed. 

Issued by Canadian Northern Alberta Railway 314% Debenture Stock, due qth 

PT I eek a RR chee Cay BA Eneaden’s oop terecncushiews 

CITY OF WINNIPEG. 

4% Bonds, due 4th April, 1925........ 
CITY OF WINNIPEG. 

4% Bonds, due 30th April, 1923 
PROVINCE OF SASKATCHEWAN. 

41/7 Registered Stock, due Ist January, 1954. .....6. cesses 

PROVINCE OF SASKATCHEWAN. 
- . 4% Debenture Stock, due Ist January, 1951. ............ the yon bv eviesues 

CITY OF GALT, Ontario. 

5% Bonds, due 20th March, 1953, and Ist April, 1943 .............0008 
TOWN OF STRATHROY, Ontario. 

514% Bonds, due Ist January, 1921-1940 
DOMINION OF CANADA Guaranteed. 

Issued by Canadian Northern Railway 4% Debenture Stock, due Ist Sept., 1934 
CITY. OF WINDSOR. “ ae 

5%-Bonds, due Ist February, 1923...... .. ... 
CITY OF AMHERST, N.S. : 

414% Bonds, due Ist April, 1938 
WINNIPEG WATER DISTRICT. 

414% Registered Stock, due Ist March, 1954............cccceeeee oe eK 


PROVINCE OF BRITISH COLUMBIA Guaranteed. 
Issued by Nicomen Dyking District. 4% Bonds, due Ist May, 1953 


PROVINCE OF BRITISH COLUMBIA Guaren'>-d. 
: Issued by Pacific Great Eastern. 41/44 Debenti.. ~ tock, due 15th July, 1942.” 

PROVINCE OF BRITISH COLUMBIA Gueranteed. 

Issued by Canadian Northern Pacific. 4% Debenture Stock, due 2nd April, 1950. 
PROVINCE OF ALBERTA Guaranteed. - 

Issued by Canedian Northern Western Railway. '41/5% Debenture Stock, due 

NOt: Pomrehn 3 PORE aca Sp eN eas oecweedcetevepeeae ees ; 

INTERNATIONAL MILLING COMPANY. 

6% First Mortgage Bonds, due Ist July, 1930. .... 0.0... cece eee cee cohbe 
TRANSATLANTIC STEAMSHIP COMPANY LIMITED. 

6% First Mortgage Bonds, due Ist June, 1920-1-2............0..0000. Le 
HOWARD SMITH PAPER MILLS. 

6% First Mortgage Bonds, due Ist June, 1934 
PENMANS LIMITED. 

5% First Mortgage Bonds, due Ist November, 1926 ...........2 sesieeees 


GOODYEAR TIRE & RUBBER COMPANY OF CANADA, LIMITED. 
7% Sinking Fund Cumulative Preferred Stock. 


Copy of January List gladly sent on_sequest. 


O. 


Toronto 


Z . . ontreal 
; - New York 
» Victoria, B.C. 

‘ Chicago 


5.75% 
5.75% 
5.15% 
5.75% 
5.75% 
5.75% 
5.75% 
588% 
5.88% 
5.88% 
6.00% 
6.25% * 


6.25% 


6.25% 
6.25% 


6.25% 
6.50% 


6.75% 
7.18% 





REAL BAN KING: SERVICE | 


All branches of this Bank are in a position to 
give the most comprehensive Banking service. 


Government and Municipal Securities are 
dealtin. Foreign Exchange bought and sold. 
Money Orders and Letters of it issued. 


a made on all pointe in Canada or 


IMPERIAL, BANK 
muscete: Eecuranm 


THE 
BANK OF N OVA SCOTIA 


iINCCRPORATED 1832 


Capital, : - 
Reserve Fund - 
‘Total Assets, over 


$ © 9,700,000 
18,000,000 
220,000,000 


GENERAL ‘MANAGER'S OFFICE, TORONTO 
H. A. Richardson, General Manager 


BRANCHES: 
ee all the larger cities and towns and throughout 
rovince—261 branches. 
NEWFO NDLAND—St. John’s and 21 other points. 
JAMAICA—Kingston and 9 other points. 
CUBA—Havana. 
PORTO RICO—Fajardo, Ponce and San Juan. 
UNITED STATES—New York, 52 Wall Street; Boston and 
Chicago. 


CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank 
of Commerce. 
Collections made at lowest rates and returns p 
mitted. Accounts of firms, .corporations oe 
carried on most favorable terms. 


Correspondence Solicited 


y re- 
individuals 


MAXIMUM INCOME 
MINIMUM RISK 


For January Re-lhvestments 


We request an opportunity to act 
on behalf of investors in the pur- 
chase or sale of securities; and we 
cordially invite investors to send in 
their names, so that when special 
opportunities arise we*may be 
able to communicate direct without 
loss of time. 


Our Department of INVEST- 
MENT ANALYSIS is at the service 
of investors who will send to us a 
list of their securities for supervi- 
sion and suggested adjustments. 
This service is, of course, without 
_obligation. 


Winans, Dickinson & Whitehead 


Limited 
Dominion Express Building, Montreal 
: Tel. MAIN 885-886 


T. Kelly Dickinson W. T. Whitehead 


When an employee on an enaatk operation stays off a day or two your 
overhead increases by leaps and bounds. Let us organize your factory to take 
care of such contingencies. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Bank of Hamilton Bidg. te2 TORONTO, Ontario 


_ Investors’ Information Bureau 


Aue subscriber to THE POST may write the Investors’ 
Information Bureau for special information on any 
Canadian security, or other financial matter in which 
he may be interested. Inquiries are treated confiden- 
tially, and answered by mail. This service is free to 
subscribers, but inquirers should enclose stamp for - 


6 FE 


DEPRECIATION IN 
‘CANADIAN FUNDS 


Opening the Year at 114%, 


New York Funds Rose 
to 89/16% 


EXCHANGE MARKETS 


Seems Little Possibility for 
Immediate Improvement — 
Sterling’s Decline Due to 
Expanded Credit 


At the opening of the new year, 
exchange bankers are averse to at- 
tempting anything in the nature of 
a prophecy as to the possible future 
course of New York funds or sterling. 
The close of 1919 found sterling sell- 
ing at nearly $1 below the year’s 
opening quotation of $4.75, and the 
discount on Canadian funds at 8 9-16 
per cent. as compared with 114 per 
cent. on January 2, 1919. With such 
a depreciation in British and Cana- 
dian funds, and the outlook still very 
uncertain, dealers in foreign ex- 
change may be excused for feeling a 
dislike towards forecasting the fu- 
ture. 

One thing seems certain, that there 
is no immediate possibility of the 
situation improving. During the next 
three months New York funds may 
show reactions, but any permanént 
improvement is hardly to be looked 
for. 

The year ‘1919 closed with Canadian 
funds at a discount of 89-16 per cent. 
in New York. The year opened with 
a nominal premium on New. York 
funds of about 1% per cent., but al- 
most immediately a steady decline set 
in that continued until the beginning 
of Aueust, when New York funds 
went above 5 per cent. Then there 
was a period of recovery until the end 
of October, during which there was 
a great deal of optimism concerning 
the future possibility of Canadian 
funds in New York. But at the end 
of October the inevitable result of 
the world’s exchange conditions be- 
gan to show, and in one month Can- 
adian funds fell off from around 3 to 
5 per cent., only to be followed by the 
violent: drop that characterized the 
early days of December, when New 
York funds reached the hitherto un- 
heard of premium of 11 per cent. 

The effects of the hich discount on 
Canadian funds have already been dis- 
cussed. Canadians have been wont 
to view the discount as something 
very desirous for them, and indeed to 
some classes of the business com- 
munity it is a serious matter. But 
the American viewpoint must be con- 
sidered ‘The following letter, was re- 
ceived in Toronto a few days ago from 
an American firm, and it tells a 
story: 

“To-day we deposited a cheque which 
was originally six dollars. The druggist 
deducted 15 cents discount and the bank 
charged us 75 cents exchange. Under the 
vrevailing conditions we do not see how 


companies located in the United States 
can expect to do business in Canada.” 


British Committee’s View 


Two weeks ago THE FINANCIAL 
POST published an article by C. H. 
Cahan, K.C., who declared that the 
big discount on Canadian funds was 
in part due to currency infjation in 
this country. In this connection the 
report just issued by the British Par- 
liamentary Committee on currency 
and foreign exchanges is interesting. 
The report gives as one important 
reason for the depreciation of the 
pound sterling in foreign markets the 
expanded state of credit in England, 
and adds: 


“The existing expansion is not merely 
the legacy of the stress war finance 
and Government borrowings, which even 
now have not ceased, but also, in part, 
the result of maintaining rates for money 
in London below those ruling in other 
important financial centres.. The difficul- 
ties of the Foreign Exchanges’ position 
are aggravated by the grant of long- 
term loans and credits, whether directly 
or under guarantee or otherwise by the 
Government or by private lenders, to en- 
able foreign States or their nationals to 
pay for exports from this couritry. Few 
of these loans and credits will be liquidat- 
ed at an early date. The large payments 
which we have to make in America, North 
and South, for necessary imports of food- 
stuffs and raw materials from those coun- 
tries make it essential that we, in our 
turn, should secure payment in cash for 
as large a proportion as possible of our 
exports visible and invisible. We recom- 
mend, therefore, that preference should 
be given to exports to countries which 
are able to make payment in the ordinary 
course of trade. 


“Increased production, cessation of 
Gevernment borrowings and decreased ex- 
penditure both by the Government and 
by each individual member of the nation 
are the first essentials to recovery. These 
must be associated with the restoration 
of the pre-war methods of controlling the 
currency and credit system of the country 
for the purpose of re-establishing at an 
early date a free market for gold in 
London.” 


1 

Dec, 29.—New York funds were 9% 
asked at opening, but sold first at 8%. 
Down to 8% for a while, only to go back 
to 8%, and back seuja to 8%. Sold down 
to 8% and 8% in the Montreal market 
and the close in was 8% in Toronto and 
Montreal. 

Dec. 30.—Funds opened at 8%. Sold 
at 8% and 8 per cent. and 7 15-16. Close 
was stronger at 8%. 

Dec, 31.—Funds opened at 8%, and 
8 13-16, closing the year at 8 9-16. 


Sterling Frances 

Demand Cables Demand Cables 

. 26 .... 8.80% 3.81% 10.62 10.60 
. 27 .... 8.79% 3.80% 10.57 10.55 
29 .... 3.78 3.79 10.70 10.68 

“a ewe Fe 3.79% 10.74 10.72 
to 10.64 to 10.62 
10.89 10.87 


NEW CERTIF ICATES 
INSTEAD OF STAMPS 


New Methods to be Adopted to 
Encourage Saving by 
the People 


New certificates to replace war 
stamps will bear interest at 5% per 
cent. instead of some 4% per cent., 
otherwise , it seems the Government 
has definitely determined to continue 
the Thrift campaign, the results of 
which proved rather a disappoint- 
ment during 1919. 


While the official approval of the 
Minister of Finance has not as yet 
been given, THE FINANCIAL POST 
understands the 1920 plans indicate 
more an opportunity than a selling 
campaign. Boys and girls, men and 
women, will be able to invest at very 
advantageous interest, but that this 
opportunity exists is not, it appears. 
to be brought out in any cropemarie 
way. 

The plan which is now belies Sir 
Henry Drayton, and which, it is 
understood, he approves, is as fol- 
lows: 


Thrift stamps—that is, the stamps 
which can be purchased for 25c and 
which later may be converted into 
certificates—will again be issued; 
but there will be no war stamps— 
that is, the stamp which was bought 
fer $4.01 in January, 1919; $4.02 in 
February, etc.; and which would 
give the holder $5.00 on Jamary 1, 
1924. Instead of these war stamps 


. 31 oe 3 3.76 


there are to be issued certificates, 


which will return a certain figure 
three years from the date of issue. 

These certificates will be in five, 
ten and hundred dollar denomina- 
tions. The five dollar certificates are 
to sell for $4.25, and the others on a 
like basis, so that it will be seen the 
interest is practically 5% per cent. 

Purchasers are.to be limited to a 
maximum ‘of one thousand dollars, 
and the whole amount the Govern- 
ment will accept on this basis during 
1920 will, it is understood, be $15,- 
000,000 

These certificates, while saleable, 
will be sold at a loss. If such sale 
occurs within 6° months, no interest 
is to be allowed. After six months, 
interest will be allowed the investor 
who is selling, but at about 3 per 
cent. To get the full 5% per cent. 


FOR ‘ ig a. 
SIXTEEN BILLIONS 


Represents an “an Increase of 
Nearly $3,000,000,000 
Over 1918 


, TWO CITIES LOWER 


But Some Notable Increases 
Are Reported, Including 
Windsor, Montreal, Tor- 
onto, Prince Albert 


‘Canadian ‘bank clearings during 
the year that has just closed reached 
a grand total of $16,709,598,898. This 
represents an increase of 17.9 per 
cent., or $2,945,794,148, over the 1918 
totals, an increase of more than four 
billion doHars over 1917. 

Possibly this tremendous increase 
in Canadian bank clearings repre- 
sents to some extent the depreciated 
value of the dollar; a theque for $100 
issued to-day will buy a somewhat 
smaller total of commodities than it 
would two years ago, yet when it is 
considered that the 1919 total is more 
than, double the total for eight -years 
ago, three times the total ten years 
ago, and four times the total of 
twelve years ago, it will be realized 
that the increase represents more 
than that. It is a record of ‘Canadian 
industrial and commercial expansion. 

The main increases are noted chief 
in the Eastern cities, although one or 
two Western cities 
their figures remarkably during the 
past year. 

Monttreal’s clearings went over 
$6,250,000,000 for the year, which is 
an increase of about 23 per cent. 
Toronto’s figures were $2,000,000,000 
less, but inereased in practically the 
same proportion. 

Windsor showed the most notable 
incfease in clearings for the year, 
iumping “from $51,000,000 to $96,- 
000,000, a gain of 56 per cent. Ot- 
tawa, London, Kitchener, also showed 
inereases of over 20 per cent. 


Two Cities Are Lower 


In the West, two cities showed a 
net decline in clearings figures. They 
were Winnipeg, where the decrease 
was negligible, and Lethbridge, where 
the figures were 10 per cent. less. 

Prince Albert and /§=Edmonton 
shawed the heaviest increases based 
on a percentage basis, the increase 
in the former city being 35 per cent. 
and in Edmonton 27 per cent. 

The statements of monthly bank 
clearings - for December have some in- 
teresting points. In the East, about 
seven cities show increases over De- 
cember, 1918, of 40 per cent. or over; 
they were Toronto, Hamilton, Lon- 
don, St. John, Brantford, Kitchener, 
and Windsor. 

In the West, Edmonton, Prince Al- 
bert and Victoria were the leading 
cities. 

Canadian bank clearings for the 
past ten years have been as fol- 


interest it will be necessary to hold} Ww 


the certificate until it matures. 

These stamps and certificates are 
to be on sale at the post offices, 
where pesters telling about the op- 
portunity will be on exhibit; whether 
there is to be a wider means of dis- 
tribution than this is undecided at 
the moment. 


BANK OF ENGLAND © 

The weekly statement of the Bank of 
England shows the following changes: 
Total reserve decreased 
Circulation increased 
Bullion decreased 
Other securities increased .. 
Other deposits increased . 
Public deposits decreased .. 
Notes reserve decreased .... 1,869,000 
Government securities inc. .. 427,000 

The proportion of the bank’s reserve 
to liability this week is 11.51 per cent.; 
last week it was 13.38 per cent, 


1,200,000 


$ 6,154,701,015 
7,391,368,207 
9,155,881,412 
9,275,139,154 
8,087,7283595 
7,805,888,010 
10,509,496,068 
12,564,633,205 
13,776,332,726 
16,709,598,898 


FINE BANKING RECORD 


One person in six of the total of 
the United States keeps an account 
in a national-bank, it was: shown by 
official returns to the Controller of 


000| Currency for the year ended June 


30, 1919, according to his report just 
made public. Of the 18,240,300 de- 
positors in the national banks not one 
of them lost a cent during the fiscal 
year. 


CANADIAN BANK CLEARINGS IN 1919 


City Dee., 1919 Change 
‘Sentanal - $661 218,240 $ 2.981-269-+ 
Toronto .. 471,474,345 136,190,505+ 
Ottawa ... 68,072,362 10,278,476+- 
Hamilton . 31,629,447 
Quebec ... 30,016,462 
London ... 17,708,810 
St. Jolin .. 15,249,642 
Brantford . 6,737,787 
Peterboro . 4,031,824 
Sherbrooke. 5,099,056 
Kitchener . 5,583,760 
Windsor .. 12,324,474 
Halifax ... 22,729,552 


2,178,319 + 

144,770+ 
1,387,747 + 
2,325,818-+ 


3,667 ,982-+.. 
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Winnipeg .$265,235,715 $ 32,895,931— 


Vancouver. 


Calgary ... 
Victoria .. 


66,840, a 183.118.9424 
7,619,675+ 


2,819,174+4 
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Eastern Cities. 


% Year 1919 Change from 1918 
6 oe :781,898 $1,417,857,605+ 23.8 
40.6 4,251,644,303 971,719,897-+ = 
472 691,921 115,093,168 + 
306,370,966 44,294, 490 + 
53,079,259+ 
87,168,406 + 
14,185,489 + 
een 


, 3,301,888 + 
7,170,780+- 
15,698,153+ 
51,088,870+ 
19.2 241,300,194 26,050,897 +- 
MLO $38 

i 16,724,063 $2,362,734,211— 
24.4 654,913,208 109 + 
355,011,589 23,777,012+ 
123,351,345 
218,898,989 
86,447,626 
41,757,192 
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ROYAL BANK 
OF SCOTLAND 


Lendon Office—3, B 
ww ishopsyate, E.C., 2. 


Glasgow Office—Royal Exchange Square 
and Buchanan 8 
170 Bresiaben throughout Scotland, 


Banking business of every de- 
scription . Deposits 
received at interest repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cial establishments. Correspon- 
dence invited. 


FAIRBANKS, 
GOSSELIN 
& CO. 


Members Montreal Stock Exchange 


Stocks & Bonds 


— and sold for cash or car- 
on conservative margin. 
pe attention given te orders 
in either small or big amounts. 


Ask for our Market Letter. 
86 St. Francois-Xavier Street 
MONTREAL, QUE. 


Review No. § 
Offering of 


K. & S. Tire & 
Rubber Goods 
Limited 


7%, - Cumulative, Participati 
Dectiesed Shame, vith « Bovus 

of 25% of Comm@n Stock. 
Supply and Demand. 


‘THE rubber industry in Can- 
ada presents an opportunity 
fo much greater developments 
in the near future. In 1913 the 
total number of automobiles in 
Canada was 50,489, but in 1919 
these figures had increased to 
over 300,000, with restricted out- 
puts on the part of manpfactur- 
ers. Each car requires four 
tires, and usually one or two 
spares, and it would appear that 
a reputable Canadian tire manv- . 
facturer will find his production 
growing to an abnormal extent 
in the next few years. This 
Company also manufacture a 
complete line of rubber molded 
sundries (such as hot-water bot- 
tles, tubing, rubber heels, etc.), 
and is the only Canadian com- 
pany manufacturing hard rub- 
ber fittings and a full line of 
druggists’ molded sundries. 


Prospectus and complete details ¥ 
mailed upon request. 


Reiner, Walsh & Co. 


Investment Securities 
118 Victoria St. Toronto 
Main 4951 


If You Are 
Thinking of Increasing 
Your Capital— 


the facilities of this house 
may be of value to you 
through the experience it has 
obtained in the industrial 
securities field. 


Our aim is to assist in the 
financing of Canadian indus- 
tries desirous of taking ad- 
vantage of the present era 
of prosperity that is at hand 
and the rapid trade expan- 
sion of industry in Canada. 
Our organization exercises 
strict adherence to sound 
financial practices, and has 
built the reputation of this 
house on the financing of 
worthy enterprises. 

We would appreciate the 


opportunity of consulting 
with you along the above 
lines. 


Suerrann &Tnonsonn 
tnvaGrment ‘*sacu arses 
Royal Bank Building,{Toronto 
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K FAIRBANKS, 
* GOSSELIN 
yr €ce. 


embers Montreal Stock Exchange 


Stocks & Bonds : 


ought and sold for cash or car- 
ed on conservative margin. 


Careful attention given to orders 
in either small or big amounts. 


Ask for our Market Letter. 
B6 St. Francois-Xavier Street 


Review No. § 
Offering of 


K. & S. Tire & 


Rubber Goods 


7% ° Cumulative, 

Preferred Shares, acho 

of 25% of Comm@n Stock. 
Supply and Demand, 


THE rubber industry in Can- 
ada presents an opportunity 
fo much greater developments 
in the near future. In 1018 the | 
total number of automobiles in 
Canada was 50,489, but in 1919 
these figures had increased to 
over $00,000, with restridted out- 
puts on the part of mantfaectur- 
ers. Each car requires four 
tires, and usually one or two 
spares, and: it would appear that 
a reputable Canadian tire manu- 
facturer will find his prod si 
growing to an abnormal extent 
in the a few ee aS . 
Company also manufa 
complete line of rubber molded 
sundries (such as hot-water bot- 
tles, tubing, rubber heels, etc.), 
and is the only Canadian com- 
pany manufacturing hard rub- 
ber fittings and a full line of 
druggists’ molded sundries. 


Prospectus and complete details ¥ 
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ADVANTAGES OF 


SALARIED VS 
WAGE WORKERS 


Bank Officials Must Con-| 


sider What They Have 
to Offer Employees 


A TIME-CLOCK BASIS 


What It Would Mean as Com- 
pared With Present System 
—Reasons Why Unioniz- 

ing May be Unpopular 


By Resident Representative, 

Little additional information is 
available as to the success attending 
the efforts to unionize bank clerks 
as the Bank Employees’ Association in 
affiliation with American Federation 
of Labor. However, the fact that 
union organizers are not issuing 
optimistic reports may be taken to 
indicate, I think, that the campaign 
is not meeting with tke success fore- 
cast by the organization meeting in 
Toronto, when, according to the 
editor of the Union Bank of Canada 
Monthly, 98 per cent. of 600 repre- 
sentative bank employees voted in 
favor of organizing along trades 
union lines. 

In the past, efforts to organize 
bank employees on the basis’ of a 
“anion” have failed. That is no rea- 
son, however, why bank officials 
should disregard—or even flatly dis- 
courage — the present movement. 
Conditions to-day. are different to 
what they have been. at any time in 
the past. There is an increasing dis- 
position on the part of workers to 
organize in making wage demands— 
a feeling even that a fair return can- 
not be otherwise secured; also there 
is a growing tendency on the part of 
emiployers to meet their employees 
on the basis of a fair and intelligent 
return for their product or service 
rather than to meet force with force. 

For bank officials to ignore this 
new movement or to endeavor to kill 
it by merely “hitting it over the 
head” would be a mistake. Mach can 
be done by education, by an appeal to 
the mature judgment of the em- 
ployee to consider the advantages of 
his position against those disadvant- 
ages which the union organizers so 
deftly point out. Further, I think that 
it is time for the banks to consider 
some form of internal organization— 
individually or collectively—-by which 
the employees may, through their 
own representatives, deal with offi- 
cials in regard to matters bearing 
upon their position in the bank. 

A Time-Clock Basis 

The idea of appealing to the judg- 
ment of the employees on the basis 
of all the conditions involved is ef- 
fectively developed in the U. B. of C. 
Monthly by the editor, J. H. Hodgins, 
who presages his arguments by the 
statement that “so far as I am aware 
it seems unlikely that any action will 
be taken officially to coerce the staff 
if any in our service wish to join 
the B.E.A.” Further, a “lack of in- 
terest so far among members of our 
bank staff is reported,” 

The statement that bank clerks do 
not get as good pay as bricklayers is 
taken up and dealt with effectively 
by showing many advantages of the 
salaried worker over the laborer and 
pointing oyt changes which might be 
expected on the “time-clock” basis. 
We read: 

In weighing the situation as regards 
our salary basis, important allied factors 
must not be disregarded. It has been 
said that the bricklayer is getting a 
higher wage scale per working hour than 
the average bank employee. But this 
statement has not been qualified—as it 
should be if fair consideration is given 
to the question—by the equally true 
and important statement that if the 
bricklayer becomes il] and lays off work 


for one day, his wage ceases immediately 
until he returns to his task. , 

If a man or wamon in the service of 
the Union Bank of Canada becomes ill 
and stops work, his or her salary con- 
tinues to be paid—for one day, for one 
week, for one month, for six months. It 
could almost be said indefinitely. Nor 
does length of service count. 

When the bricklayer takes a holiday, 


. does his erstwhile employer continue to 


pay his wages? No. Because he with 
his fellow workmen, who labor by the 
day, work upon the day laboyer’s wage 
scale. 

If a man or woman in the service of 
ize and affiliate with labor they should 
do so with a full recognition of the fact 
that they are putting themselves on a 


definite wage scale. They will be sub- 


jected to the sternest economic law, the 
law of supply and demand. Labor to-day 
finds itself in a favored position due to 
economic conditions that are world wide. 

Consideration should, be given to the 
question, whether an affiliation with or- 
ganized labor is to bring greater effici- 
ency in the individual; whether or not 
individual initiative — by which alone 
actual success is obtained—is further to 
be developed. 

In ‘the course of this effective artt- 
cle it is admitted that, as the union 
organizer would say, “all bankers 


cannot be presidents”—although the 


ployee to angther, dependent upon 
the duration of the job in hand. Bank 
clerks do not get rich quick, it is 
acknowledged, but they have a posi- 
tion of moderate comfort in life and 
a chance for promotion. Then there 
are living quarters and living allow- 
ances _in many cases, athletic and so- 
cial organizations, pension privileges, 
etc., while some of the banks are now 
offeri to pay the expenses of 
those who wish to improve their 
education along banking and buzi- 
ness lines. 
If Depression Comes 


It is possible that the immediate 
effect of a strong organization would 
be to advance the general scale of 
wages, but it is very questionable if 
the present conditions in the labor 
world can be expected to continue 
long; imevitably there will be a 
change as the cycle of events moves 


on. Mr. Hodgins points out in his 
article that industrial depression on 
the basis of supply and demand in 
the labor market would be accom- 
panied by reduced wages, but that on 
the other hand the bank employees 
have never had to face reduced sal- 
aries for such reasons; there have 
been times even since the outbreak 
of the war when old employees have 
been glad to get back to the saiaried 
positions in the banks. Here is the 
bank statement of a suburban man- 
| ager in the Union service: 


I am absolutely satisfied that one and 
all are very much satisfied with the very 
generous treatment and consideration 
that has been extended them by all our 
superior officials, and no one of my. etaff 
has any desire to become associated with 
an org@hization that would in any way 
tend to lessen that spirit of co-operation 
and ‘esprit de corps’ now so manifest 
in ‘our own Union,’ which is, and un- 
questionably will continue to be, a much 
greater Union for all of us who are 
privileged to share its many advantages, 
than that which is being proposed under 
the heading of “Bank Employees’ Asso- 
ciation.” 

The main thing for the bank of- 
ficials to/consider is that. self-inter- 
est is first-interest with bank em- 
ployees Hke all workers, and that if 
unionizing is not a good thing for 
the banks and their employees—and 
their interests are in the last an- 
alysis very much the same—then it 
is for the bank officials to use in- 
telligent educative methods to offset 
the ‘present campaign—J.W.T. — 


BRITAIN AND THE WAR > 


English People Have 


Learned to Save 


WASHINGTON. — Great Britain 
has not yet finished taking stock of 
the losses and gains which the World 
War has brought about in_that em- 
pire. The British Admiralty has just 


Evidently 


made its final report of losses in 


merchant shipping during the war, A 
total of 2,479 ships were actually 
sunk, a loss in gross tonnage of 7,- 
759,090 tons. Hun submarines were 
responsible for wrecking 2,099 of 
these vessels, while 259 foundered 
from striking mines. Cruisers, torpedo 
boats and aircraft accounted for the 
remainder. In addition to these 675 
fishing boats were lost. 

On the other side of the ledger, 
however, a remarkable increase in 
bank deposits is shown by a report 
recently made by Barclays Bank of. 
London. In a group of the large 
banks the deposits have more than 
doubled. This may be attributed in 
part at least to the lessons of thrift 
and economy which were impressed 
on the nation during the war. ~ This 
increase must be considered as addi- 
tional to the savings represented by 
the tremendous sum invested in Gov- 
ernment war-time securities. 

In June, 1914, the deposits of the 
banks in question amounted to 438,- 
984,000 pounds. In December, 1918, 
they had increased to 1.307,101,000 
pounds and in June, 1919, had reached 
1,508,717,000 pounds. The extent to 
which the habit of regular and con- 
stant saving and investment in Gov- 
ernment securities has become a part 
of English national life. is indicated 
by the fact that up to October 18 of 
certificates correspond to the war 
this year 366,607,303 war savings 


certificates of the maturity value of 
savings stamps issued by the United 


Y Rae ~ 3 
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: Advertisers’ Support of Such 


But National Systems Such 
as in Canada Not Widely 
Favored 


BRANCHES IN CITIES 


A Number of Banks Have Al- 
ready Spread Out in ‘a Local 
Way, But Tradition is a 
Serious Stumbling Block 


By A. G. SCLATER, 
Statisiieal Department, Union Bank of Canada, 
New York City. 

While in the past attempts to ob- 
tain the necessary authority to estab- 
lish branch banks of the type so 
familiar in Canada - have been gen- 
erally discouraged in the U. S., 
recently there has been evidence 
on the part of some American bank- 
ers to change their opinion in regard 
to the Branch banking system. Late 
in 1918 a bill was introduced into the 
House of Representatives at Washing- 
ton amending the National Bank Act 
to permit of.the establishment of 
branches by national banks. This 
bill would have made the right 
to establish branches conditional 
upon these branches being located 
within the corporate limits of the 
city or town where the parent bank 
had its chief place of business. Al- 
though this bill did not become law, 
it received sufficient support to in- 
dicate that there existed among Amer- 
ican bankers a fairly strong minority 
in favor of a branch banking system 
of a kind. The impression gathered 
from this discussion has been 
strengthened by the discussions which 
have taken place at various bankers’ 
conventions in different parts of the 
country recently. 

American opinion, however, has a 
traditional objection to too great a 
degree of centralization, either in 
politics or finance, and this objection 
is to-day quite as strong as it was in 
the days when Alexander Hamilton, 
the first treasurér of the United 
States, succeeded with such -difficulty 
in establishing the foundations of the 
present national banking system. The 
average American banker apparently 
fears that the adoption of a brauch 
banking system of a kind similar to 
that in operation in-Canada and the 
other parts’ of the British Empire, 
would threaten his own interests and 
would perhaps place him at the mercy 
of greater and financially stronger 
organizations in other parts. of the 
country. The country banker fears the 
possible competition of the city banks 
and his client the power which parent 
banks with widespread systems of 
branches might be able to wield poli- 
tically, The attitude of the banker 
may be compared to that of the small 
town store-keeper who fears and 
fights the growth of the mail order 
house and that’ of his customer to 
the attitude of the soap-box ‘orator 
who blames everything on “Wall 
Street and the Trusts.” 


Tradition Causes Hesitation 
But whatever view Canadian bank< 
ers may take of the widespread ob- 
jection to the establishment of a 
branch banking system which un- 
doubtedly exists in the United States, 
there can be no question that the op- 
position rests to a great extent upon 
a foundation of tradition. In all 
stages of the history of the United 
States, there has been strong opposi- 
tion to passage of legislation per- 
mitting the establishment of branch 
banks. In the early history of the 
United States banking was the sub- 
ject of continual discussion’ in Con- 
gress and. in the legislatures of the 
various states. Proposed banking 
legislation has to run the gauntlet of 
bitter criticism. It had to be weighed 
by standards designed by opposing 
political factions to advance their 
own theories of government. The 
fundamental problem of American 
political history—the problem which 
hinged upon the question as to where 
Federal sovereignty began and state 
rights ended—was the rock upon 
which the plans of most of the sup- 
porters of a branch banking system 
came to grief. Throughout the his- 
tory of the United States the sup- 
porters of the national banking sys- 
tem have had to meet the opposition 
of the state bankers and the state 
banking laws. Every extension of the 
powers of the national banking sys- 
tem was as bitterly Dpposed as was 
every effort on the part of the state 
bankers to extend their field of opera- 
tions. Both parties resolutely refus- 
ed to permit their opponents to gain 
any concessions and thanks principal- 
ly to this uncompromising attitude 


Publications Responsible 
For Their Existence 

“Do we in Canada wish a contin- 
uance of Norwegian, Swedish, Rus- 
sian, Galician, German and other alien 
newspapers?” asks J. H. Hodgins, 
manager of the Statistical Depart- 
ment of the Union Bank of Canada, 
writing in the December issue of the 
Union Bank’s Monthly Magazine for 
the staff. Mr. Hodgins treats with 
the subject “Banks and the Alien 
Press,” and wants to know if Canadian 
banking institutions shall support the 
foreign-language press, in the Domin- 
ion by extending advertising patron- 
age. 

“Designing a bank’s advertising 
pelicy to reach the alien in our country 
presents many difficulties and imme- 
diately raises the question as to the 
feasibility of reaching out after the 
foreigner, particularly if it must be 
done through the medium of foreign 
language newspapers,” says Mr. Hod- 
gins in the course of his article, which 
largely deals with the attitude of bank- 
ers toward the pressing question of 
Canadianization of the alien. The 
article in part is as follows: 

“It_is the contention of many that so 
long as foreign-language publications 
continue so long will we have the un- 
assimilated alien groups throughout our 
Dominion. A man who has given con- 
siderable study to the problem said: 
‘Unquestionably the foreign language 
press is the greatest medium of sedi- 
tien which we have in Canada to-day.’ 


y Restrictive Measures _ 

“During the war these newspapers were 
under Government censorship, but these 
restrictive measures since the armistice 
are said to have grown lax and indif- 
ferent. A reasonable thing, and an “‘edu- 
cative factor such as we might wish 
would be for the Government to insist 
that English parallel the foreign reading 
columns in the alien press. 


“Dr, Stephen Wise, of the Free Syna- |} him 


gogue, New York City, and an outstand- 
ing free thinker in these radical days, 
presents an argument against suppres- 
sion of foreign-language newspapers on 
the ground that the non-English-speak- 
ing workman would get his news orally, 
which is more dangerous. This argu- 
ment, however, is of little effect in Can- 
ada. In the main, and particularly in 
those communities throughout the Cana- 
dian West, where branches of the Union 
Bank of Canada lie scattered, and whose 
population is so largely alien, there is 
little, if any,,.soap-box oratory. 


alien eae sufficiently of 
months to bring Canadiaas fully to a 
realization of the fact that we no longer 
want alien settlements scattered over the 
Dominion, 

Menace of the Alien - 


“Writing on ‘The Menace of the Alien,’ | in 


in October M n's Magazine, William 
Byron, who ks from intimate ex- 
periences, says: ‘The West has made up 
its mind very definitely about two or 
three things; and one of them is that no 
more alien population is wanted. The 
fever for growth even at the expense of 
bringing in people who could speak 
neither English nor think the way we 
do has passed. The West wants to con- 
solidate its gains. The melting pot must 
be given a chance, to work before more 
material is poured in.’ 

“Further, in the course of a highly in- 
teresting study of our alien problems, 
particularly as experienced in the West- 
ern provirees, these conclusions are 
reached: 

“*The discomfort of having too large 
a proportio® of alien population has 
manifested itself in four ways. First, 
during the war there was deep unrest 
among the Germans and Austrians who 
had settled on the prairies; which meant 
still deeper unrest for the British-born 
part of the population who feared up- 
risings, and who lived amid run rs of 
conspiracies and constant threats and 
trouble. 

“Second comes the labor disturbances 
which are augmented by ‘the ‘red’ ten- 
dencies among foreign laborers. It has 
been found that many of our importa- 
tions from Europe are thorough-paced 
Bolsheviks, disciples of the torch and 
bomb. 5 

“eThird, it is realized that the prairies 
contain too many people who are not be- 
coming Canadianized in any sense of the 
word. There are indigestible lumps in 
the form of foreign settlements of one 
kind and another in all parts of the 
West. These people not only do not 
speak English, but manifest no desire 
to learn. They have no conception of 
Canadian ideals.’ 

English-speaking Peoples 

“Quoting from the Calgary Herald's re- 
port of the address of R. T. Riley, our 
own vice-president, to the recent Indus- 
trial Congress, we find: ‘When Mr. Riley 
declared that he hoped.and prayed that 
the country from the lakes to the moun- 
tains would be settled by English-speak- 
ing people, the big audience applauded 

$ ’ 


“The fact nevertheless remains,. we 
have these foreigners among us, and 
apparently, try as we will in some in- 
stances—notably the refusal of Germany 
to accept two men whom Canada deport- 
ed—we cannot rid ourselves and our 
try of them. 
aOR. of the branch managers of the 
Union Bank of Canada, settled in the 
heart of a Mennonite colony, hastens 
the assurance that these people are thrif- 
ty, industrious, hard-working. Of course 
they are, but more’s the pity they won't 
become Canadians, though they earn 


recent 


are they desirable 
zens within the Dominion? Not the 


nonites alone, but any such alien group 
whieh stoutly refuses Canadianisstien. 


“The more one searches this alien 


problem the clearer it hecomen that both 


this country—and the Unitea 
that 
make real 


States « 
are endea- 
out 


it may be conceded 
voring to 


their readers, and « measure of advertis-— 


ing support might consistently be given 
to aid in the propaganda. : 
“But it is patent that so long as na-— 
tional advertisers, among whom 
at ee — continue to 
e foreign-language bn 
will they continue to publish in 
tive tongue, and just so a 
foreign settlers refuse to 
in English. : 
“Continuing to read, think, and 
in an alien tongue is synonymous 
remaining alien to all that stands 
Canada.” 


One way to overcome this is to make 
more use of the financial statement, 
Show the customer that making a loan 
is the same as sellin s off 
eounter. The banker who loans on 
security is no more conferring a 
oe oe merchant who sells groceries on 
credit. ‘ i kite 


+ 

On the contrary the customer does the” 

bank a favor when he gives it his pa. 
tronage. - 


BANK LOANS ARE BUSINESS PRO- 
POSITIONS 
Mid-Continent Banker : 
A farmer when approached on a cer+ 


tain business proposition hesitated for 
fear it would offend his bankers. j 


“My banker has done me a lot of fay- 
ors and I do not want to go back on 
him,” said the farmer: 

“What favors has he done for. you?” 
said the interviewer. ee 

“He has loaned me money,” said the 
farmer. ‘4 

ee you pay interest?™ he was ask 
ed. ‘ 

“Yes.” 

“Did you meet the note when it was 
due?” i 

“Yes.” 

“Then how did he do you a favor?” 

“Well, he made me feel that way,” said — 
the farmer. : sone 

This conversation reveals a regret- 
table weakness in banking ——— Too 
many bankers it is true adopt a pat 
ronizing air toward their customers. Th 
banker knows he is making his loa 
upon a sound business basis. But the 
customer, ignorant 


of the elements 
which enter into the loan, is made 
feel that he is receiving a very 
favor when the bank lets him 
money. 


CANADIANS. 


MUST BE SQUARE ~— 


January issue of MACLEAN’S MAGAZINE (now 
was head of the Trade Mission to Great Britain, mak 
“Canada must develop a high standard of commereia 
” This is.a vitally important article, pomt? 
for profitable trade in Europe that is open to Canz 


N the course of an article in 
I sale), Mr. Lloyd Harris, who 


the important statement 


morality—she hasn’t that standard now. 
out the tremendous opportunity 


but at the same time issuing 


if we are to grasp the golden chance. 


Mr. Harris shows the opening 


that 


a grave warning as to what we must do, and must not de 
is aes pi pr . Ns . wo rs 


for permanent tra 


result of war conditions and the “sentimental preference” that 


preference created by the record of ou 


read—business man or workin 


Other features found in Janua 


“Politics Under the Shadow” 


Dominion politics are summed up by 


his usue! pithy and unsparing style. 


happening in Ottawa where the shadow of an impending 


farmer invasion hangs over everythin 


“The Birth of a Labor Party” 


election in Ontario, Canada hadn’t a 
As a result of the return of a solid 


Up to the recent 
real Labar party. 5 

group of Labor candidates, a new p 
to have been born. J. L. Rutledge 
sketches of the first Labor members. 


Six Bright Stories by 


The Thread of Flame—By Basil King. 
His Majesty’s Well-Beloved—By Baro 


Spanish Duubloons—By Camilla Kenyon. 


Keep in Touch with the World 
remade in these trying times and the man or woman who would ory up with te | 1a 


The world is being 
of events, can do 
the best articles 
form. Look at the 


the United States was prevented from | 
which 


no better than read the 


t interesting selected from the peri 
ar articles in this department in January MAC 


gman, exporter or laborer. 


ry MACLEAN’S are: 


“The 


J. K. Munro in 
He tells what is 


g. 


arty may be said 
gives interesting 


r soldiers. His message is one that every Canadian should 


latf more prominently than any other Canadian- 
a aaa tells interestingly of her experiences, 
ly with regard to the campaign in Manitoba against 
Roblin Government. 


Well-Known Authors 


SOT Cy 
~ * : : *<- 
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Canada now has in Euro -a 


> 


Woman’s Court” 


# 


The Fall Triumphant—By C. L. M. Brown, 


ness Orezy. 


How Ole Hanson Was Elected 
The Seen) ee Cornered 
2 
Se See sey tore 
The Song of the Bolsheviks 


The Empty Chair—By Alice and Claude Askew. - 
Winning a Post in Fur Land—By Robert E. Pinkerton. 


~- 


“Revi f Reviews” department in J r 
a ae 7 Ba of ae ele are reprinted in condensed 


Over 80,000 Canadian Families Buy 


z 


de connections that has come about as the 


Mrs. Arthur Murphy (Janey Canuck), the first woman _ 
magistrate to sit on a bench in Canada, tells of # 
operation of the first Woman’s Court. ; 


“A Woman on the Warpath” a 


Mrs. Nellie McClung, who has figured on the public” 


pm 


are in- 


2 
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ARMERS AND PUBLIC OWNERSHIP 
HE farmers and labor are being linked up in the 


United States by those seeking to secure the continu- 

- ation of Government operation of the railroads. But de- 
velopments indicate that these interests do not see eye 
to eye on the question of public ownership as applied to 


the transportation problem. Samuel Gompers claimed 
that he represented the agricultural community as well 
“as the trades unions in making his plea to President Wil- 
son for a continuance of national operation, but the New 
York Sun states directly that he did not represent the 
farmers, or at least no more than those of “the profes- 
sional political breed,” and that the farmers and farmer 
organizations of the country have been jumping on him 
with both feet, denouncing his pretentions as fraudulent, 
repudiating any association with his unions or with him, 
and declaring themselves against a continuation of Gov- 
ernment’ operation. 

The New York State Federation of Country Farm 
Bureaus speaking for 70,000 farmers has, gone formally 
on record by resolution as repudiating Gompers as their 
spokesman and asking that thé railroads be returned to 
their owners. Similar repudiations have come from all 
parts of the United States. 

Hoard’s Dairyman Issue, commenting on the flat de- 
- lination of the National Grange to join in a semi- litical 
-eonference with labor, makes a particular point of the 

strong disapproval of the Grange of continued Govern- 
ment ownership or operation of both the merchant marine 
and the railroads. 
' The American Agriculturist, in discussing the refusal of 
’ the Grange to have anything to do with the labor union 
- politicians, had previously used plain language in saying 
that labor leaders. have practically no following among 
constructive agriculturists of the United States. : 
The modern farmer is a progressive business man with 
‘a direct interest in the success of such big business as 
involves the transportation system by which his products 
gare marketed. There is perhaps no other great faction in 
the community so vitally interested in efficiency in rail- 
-* yoad operation—and, all experience shows that that ef- 
ficiency is not known under Government operation. 


CHAIN STORE TO INVADE HARDWARE FIELD 
HAT retail methods of distribution are being rapidly 
revolutionized is quite apparent to all those closely fol- 

lowing activities. During recent years obvious and rapid 
strides have been made by chain store organizations sell- 
ing drugs, tobacco, groceries, paints and varnishes, oils 
and gasoline, meats and many other lines where it has 
been possible to specialize to a niore or less extent. 

The Canadian hardware trade has been comparatively 

free from this competition but the recent development in 
connection with the sale of goods now manufactured by 
the Winchester Repeating Arms Company, states Hard- 
_- ware and Metal, is causing wide consternation in hardware 
_ Circles in the United States. Rumors are heard regarding 
the possible entry of this company into the Canadian field 
a different basis to previous operations. 
This Winchester chain store idea is receiving more at- 
tention in hardware trade circles in the United States than 
_ any question that has come up in recent years. The com- 
pany has been known to the Canadian trade as a company 
manufacturing fire arms and ammunition, ete. During 
_ the war period it had a force of 22,000 workers with a 
_ tremendous plant and it is understood that under the new 
plans this vast organization will be used for the manu- 
facture and distribution of many hardware lines in addition 
te the sporting goods line previously made, 
__ The new company has been chartered with a capital of 


$30,000,000, and it is understood will enter largely into the 
manufacture of pocket and table cutlery, razors, fishing 
“tackle, bait, edge tools, flashlights and batteries, etc. Six 
or seven other manufacturing firms who in the past have 
made some of the lines previously referred to have been 
absorbed. The association of L. K. Liggett as an active 
member of the board of directors of the new company is 
_ interesting, inasmuch as Mr. Liggett is well known 
* through his association with various chain drug store 
‘enterprises. It is intimated that the American Tobacco 
‘Company is also interested in the reorganized concern, 


is in the new plans which are now being developed, 


some of the distribution methods in tobacco and drug 
chain store systems will be applied to the merchandising 
‘of Winchester products. Mr. Liggett is reported to have 


his intention to make the hardwaremen as 


saul stock in the new company, and that he will 
an initial stock of goods of stated amount. It is 


+. 


the company’s products, purchasing their goods direct 
rather, than through jobbers. It is also stated that the re- 
tailers owning stock in the new company will, on some lines 


at least, purchase the goods on equally as favorable terms 
as the jobbers. 


T 


on Various New Year’s by-laws, renders difficult the 
of the Provincial Government in safeguarding the inter- 
ests of all the people in the province. The average 


voter does not look any further than such direct benefits 
as may be evident in his monthly lighting bill; the fact 
thal he may be laying up heavy future burdens for him- 
self and his children, as well as for others who are not 


. 18 THIS CONFIDENCE WARRANTED? 


HE sustained enthusiasm for and confidence in the 
Hydro enterprises on the part of the majority of the 


|) even securing electric service, does not come within his 


comprehension, He ‘appreciates the boon of electricity; 
ho dose ‘not stop to vonslder whet the eventual cost may 


Time and time again it has been pointed out in these 
columns that the undertakings are assuming proportions 
which demand that every safeguard be taken in the public 
interest. If these undertakings are not technically and 
financially sound, it is high time that some definite as- 
surances be given. The empty assertions of: the Hydro 
promoters and the Hydro press that provincial credit is 
not involved, should not satisfy the Government. In this 
connection we would direct careful atitention to the letter 
of Andrew T. Drummond ‘to the Toronto “Globe” re- 
printed on this page. Mr. Drummond sets forth briefly 
and practicaliy the relations of the Government and 
Hydro and the responsibilities of each in regard to the 
Hydro-radial projects. His statements s be effec- 
tively met by the Commission before the money of the 
municipalities and the credit of the province are further 
involved in a program running into hundreds of millions, 


EDITORIAL NOTES 
IF the Board of Commerce will continue to issue official 
statements, the public will soon generally appreciate a 
fatt to which many have been blind: that the high cost 
of living cannot be reduced by magic, even though the 
Magicians are endowed with governmental powers. 
: * a * 

THE New York Evening Post has appointed an expert, 
Ray Stannard Baker, to cover the industrial situation. He 
will particularly study underlying conditions and ten- 
dencies and interpret them for the business and financial 
community. 


THE manner in which Premier Drury and his Government 
have stood firm for the abolition of patronage im the Mid- 
dlesex controversy has won for them a lot of deserved 
admiration. There are many, however, whd believe that 
the political spectre, like the ghost of Banquo, will not 
down. 
** * ~ 

MAYOR McBRIDE of Brantford suggests a national 
bank which he tells the return.d soldiers would not have 
to “pay millions of doHars in interest to international and 
national usurers.” The idea that wealth can be grabbed 
out of the air by the Government instead of being borrow- 
ed'from the people who create it can only be regarded as 
economic raving. 5 


. 


. + + & 
ORGANIZED labor gets another self-inflicted black eye 
in the strike of the waterworks employees in Montreal. 
Sane union leaders are learning by experience that try- 
ing civic services is poor tactics in the interests of the 
workers they represent. Public opinion and public in- 
terest must be respected by both capital and labor. 

* x ” 

THERE seems to be no likelihood of an early collapse 
in prices. The world is still very short of goods and 
the producer who is-wiling to work stands to benefit. 
Until production reaches a state where it begins to turn 
the edge on cemand, a radical change in conditions is not 
t6 be looked for. 
- * * * ok 
THE annual report of the United States Bureau of Rail- 
way News end Statistics shows that the division of the 
railroad income dollar of the big systems in 1918 gave 
only 2.65 cents for dividends, reserve and surplus as com- 
pared with 11.78 cenjts in 1916, while the return to labor 
advanced from 40.60 cents to 54.06 cents. This looks 
like confiscation of capital. 


* * * 


SINCE 1914, the loss in American railroad securities has 
been over $4,000,000,000, and in public utility securities 
at least $2,000,000,000, according to John Moody. In the 
same period some $2,500,000,000 has been lost in “wild- 
cats,” according to the U. S, Federal Trade Commission. 
These figures should cause investors to stop, look and 
listen and devote careful time to the study of the business 
situation and outlook before placing their funds. 
* ** 7 

SASKATCHEWAN will again depend largely upon the 
co-operation of the loan-companies in providing advances 
for seed grain. This policy is a wise and business-like 
one. The loan companies have a direct and vital interest 
in the success of their grain growing clients and their 
security is based upon production. One experience with 
Government prior lien loans for this- purpose was enough. 
Borrowers have learned that it is in their own interests 
to give reasonable protection to mortgages. 


~ 


ON reading the repudiation of newspaper repditts by 


~ BY# 
Leaders in Industrial 


and Financial 


Fels Speak of the 


Past and the Future in the New 
York “Sun” = 


NEW YORK —The New York “Sun” 


published, Tuesday, a symposium a 


regard to Canada’s future, to which 
a number of well-known Canadians 
comtributed. : 

E. W. Beatty, president of the 


Canadian Pacific, in suggesting a 


policy of thrift for the New Year, 
declared that Canada, as well as_the 
United States, had sinned greatly in 


the direction of extravagance during 
the year past. The foreign exchange 
situation, so far as these two coun- 
tries were concerned, he attributed 


to the uncurbed purchases by Can- 


im the 


adians of ilIvxuries made 
United. States. 
Sir F. Williams-Ta 


yior 2 
Sir Frederick Williams - Taylor 
general manager of the Bank of 


Montreal, saw cause for serious 
thought in the fact that, while the 
United States had already reduced 
its war-time expenditures by about 
$800,000,000, Canada confronted: an 
increase of $600,000,000 during the 
current year. He, however, said that 
he faced the future with optimism. 
W. L. Mackenzie King 

W. L. Mackenzie King expressed 
the hope that the new year and the 
future would see even better. rela- 
tions existing between Canada and 
the United States. The hope of the 
future lay, he believed, in the pro- 
duction of greater goodwill in indus- 
trial and in international relations, 
and the world looked to America to 
realize this ideal. 


Sir Edmund Walker 
- Sir Edmund Walker, president of 
the Canadian Bank of Commerce, 
said that there were only two reme- 
dies for the Canadian-United States 
exchange situation. The United 

States must buy more in Canada, or 
Canada less in the United States. 
‘So far as Canada’s immediate 
future was concerned, Sir Edmund 
declared that, extravagance, both 
private and public, must be dis- 
couraged, and that in the coming 
year labor and capital must work 
hand and hand, as they did during 
the course of the war. 

D. C,. Macarow 

D. C, Macarow, general manager 
of the Merchants Bank of ~Canada, 
regarded Canada’s future as excep- 
tionally bright. A large degree of 
co-operative effort would have to be 
realized, however, if the possibilities 
of this future were to be-material- 
ized. 

Canada, Mr. -Macarow declared, 
offered every opportunity for Ameri- 
can corporations contemplating es- 
tablishing branch plants, 

C. H. Easson 

Cc. H. Easson, -general manager of 
the Standard Bank of Canada, while 
expressing his belief that Canada’s 
prosperity would continue, suggested 
consideration of the fact that a 
number of European countries will 
shortly become competitors of Can- 
ada -in the markets for agricultural 
products: It remained to be seen 
whether this fact would affect Can- 
ada’s export trade next autumn. 

Mr. Easson, discussing the ques- 
tion of exchange between Canada 
and the United States, expressed the 
opinion that any attempt to stop the 
importation of American luxuries in 
Canada by increasing the - tariff, 
would defeat one of the principal 
purposes of the tariff—that of rais- 
ing revenue. 

‘Charles R. Hosmer, at the year- 
end, finds Canada’s financial and in- 
dustrial institutions in an exception- 
ally strong position té6 face the 
future—bring what it may. Mr. 
Hosmer thought. however, that the 
rear future would see very lange 
development of the mineral resources 
of British Columbia, a development 
which ‘thas been retarded for years by 
the scarcity of capital. He looked 
for increased ‘production from the 
Rossland gold fields. 


J. A. Bothwell 

J. A. Bothwell, president of the 
“anadian Pulp and Paper Associa- 
tion, said that the future of the Can- 
adian pulp and paper industry was 
of the brightest. Although enter- 
prises which would considerably in- 
crease the production of paper in 
Canada were well under way, it 
would be several years before the 
supply, so far as Canada was con- 
ceérned, ‘could overtake the demand. 
The removal of Government restric- 
tions in July, 1920, he regarded with 


Representative. 


Labor conditions in the Province 


af Quebec are good at present, Mr. 

Bothwell said. This fact — reg 
deal with 

See ne Gul Roa wegar tatee- 

tries of Canada in the 

future. 


HYDRO-RADIALS 
To the Editor of The Globe: In your 


ditorial of Saturday commenting on_ the 
fengtusion of the United Farmers’ Con- 


vention in regard to the Hydro-Electric 
Commission’s railways have you fully 


realized the situation? The Commission 


is merely an executive atm of the On 


tario Government, whose members it ap- 
points. The Commission ma make pro- 
posals, but no railway project can be 
gone on with, and no loans issued with- 
out the Government’s consent. 


The bonds of the Commission require 


to be endorsed by the Government, ap 
this endorsement gives them their status 
in the financial world, and not the co 
lateral bonds of-the municipalities. 
Bankers know that with such huge, un- 
precedented issues proposed, without 
much thought, to be made by the muni- 


cipalities in connection with railways 
passing through them, if these railways 
developed great deficits as in the past 


Government roads in Canada always 
have done, these municipalities would 
plead that in a moment of hysterical 


optimism they had been misled into giv-|C 
ing them to the Commission, and besides 
that they had no real interest or control 


in the railways. By signing the agree- 
ments with the Commission the. munici- 
palities have given up absolutely every 
right they might possibly have had. They 
have no voice in the planning, financing, 
construction, ‘operating or even in the 
insolvency of the railways. 


The enormous cost per mile up to 
$100,000, and in a recent case $192,000 
per mile, estimated. by the Commission 
for some of these roads as compared 
with privately constructed railways is a 
sufficient justification for the Govern- 
ment to pause. Under present condi- 
tions such expensive roads have ahead 
of them merely a certainty of large an- 
‘nual deficits. 


Have you not perhaps overlooked the 
fact that of their proposed network of 
1,600 miles of electric railways several 
have already been surveyed by the Com- 
mission at large cost. Some of these are 
directly and even closely competitive 
with existing lines, as that from Kings- 
ton to Cornwall for 103 miles; from To- 
ronto to 
miles, parallel and competitive for the 
entire way with either the Grand Trun 
or the Canadian Pacific Railways; from 
Brantford to London. for 55 miles, com- 

titive also with these two roads; from 
Fort Erie to Dunnville for 40 miles, and 


from Toronto to Hamilton and Niagara, 


‘Falls for 85 miles, close all the way to 
both steam and electric. roads already 
built, and in the Niagara district, large- 
ly damaging many of the finest fruit 
farms which are already well served by 
two roads near at hand. The recently 
planned:and costly Toronto to Bowman- 
ville railway proposed to be extended 
eastward to Cobourg and Belleville will 
have the three important steam roads of 
Ontario more or less close to it for the, 
greater portion of the way, and the busi- 
ness is not too large as yet for one 


railway. 
ANDREW T. DRUMMOND. 
Grimsby East, Ont. 
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A WORLD VIEW OF THE FARMER 
Wall Street Journal . : 


Could the American farmer be volun- 
tarily mobilized to furnish the credit to 
Europe ‘to buy his .products? The Can- 
adian farmer has been. 
ers’ Export Company, with liberal’ bank- 
ing encouragement, has done the thing. 
Nor have that company’s operations been 
confined only to Canadian Grain. It 
has dealt also in American wheat, both 
hard and soft. In a broad way it may 
be said our own farmers, both cash de- 
positors and the debtor class, have been 
indirectly advancing substantial credits 
to export their surplus. Why shouldn’t 
they, and know they are doing so? 

This is not the winter of the farm- 
er’s discontent. He is rich beyond his 
father’s dreams of avarice. _The latter 
was an agrarian, because he was poor. 
He believed if he could eontrol Congress 
and currency issues he might some day 
be able to pay off the mortgage with 
dollar -wheat. The son is almost tired 
of making money to buy more land to 
make more*money. He has a mind to 
play politics, and live in an hotel flat. 

Farm rentals in Iowa are 100 per cent. 
higher than they were; keeping abreast 
of the rise in value of the land itself. 
This is not confined to Iowa. It is offi- 
tially estimated that the whole cultivated 
area of the country has within the past 
two years enhanced from 15 per cent. 
to 30 per cent. in value, September 30, 
1919, over 100,000 farmers were borrow- 
ers from the Federal Farm Loan Banks 
to an aggregate of $262,175,346. That 
institution may have “stimulated” pro- 
duction. Certainly, it has quickened spe- 
culation in farm lands. ° With rising 
prices speculation has been p le. 


Land banks and Reserve banks have 
almost obliterated the mental distiziction 
between live and dead, slow and quick 
assets. The farmer’s credits circulate 
from ocean to ocean; 
to shore? Individually 
thing about statistics, if 
than his father did about 
He lives not farther than six 
a railroad; and there are not 
in the Northwest who have to go 
Teserve city to see a stock ticker. 

Aggregate farm products both 
quantity and price have made a record. 
Their purchasing power 


London and Sarnia for 185 
k | city, 


The Grain Grow- | ¢ 
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Mayor of Detroit, 


gave $1,950,000 on Chri Ae 
‘to Institations for crippled chil: 


to 
dren and orphans. 
nee 


CE, manager of 
inion Line in Montana 
active Canadian ship- 

y-four years, 


To 


to Mr, Torrance by the Shino; 
ation in Montreal which — ae 


ed by many leaders in Montrea)’ : 
and mercantile life.” ™*tine 


A. A. GILROY, general manager of the 


Winni store of the T. Eaton C i 
Ltd., and. director of the Company. digi 


be Winnipeg this week. Mr, Gilroy was 


fty-five years of age. He joj 

. oin 
Toronto staff of the T. Eaton Co 
in 1892, and rose rapidly through the 
Peretid ciennane St ee inet 
when it was opened in 1905. Beit 2 


JAMES COUZEN, Mayor of Detroit, 


nipeg on Sunday, was president o 

don, Ironsides and Pons, Ltd., whe on 
erate a chain of packing houses in the 
West and_he was also president of the 
Monarch Life and a director of a num< 


ber of financial companies, He was born 


djon a farm in Ontario in 1858, but went 


West forty years ago, where he became 


j-}interested in the cattle trade, forming 


the present partnership in 1893. H was 
elected a member of the Manitoba Legis- 
wor in 1901, and again in 1908 and 


, — 
SIR WILLLIAM OSLER, who died in 
England on Monday, was a brother of 
Sir Edmund Osler, president of the Do- 
minion Bank, Hon. Featherston Osler 
president of the Toronto General Trusts 
orporation and formerly a justice of the 
Supreme Court of Ontario, and the late 
Britton Osler, K.C., one of Canada’s fore. 
most lawyers. Hugh Osler, head of 
Osler, Hammond and Nanton, is a ne- 
phew and there are other close relatives 
among Canada’s leading financial men. 


VERE C. BROWN, of the Canadian 
Bank of Commerce, was asked a few 
years ago whether he thought that the 
extraordinary gain which was being 
made in Canada-would prove permanent, 
Mr. Brown ‘replied that this question had 
often been asked in past history and 
it had been found that, once deposits got 
into the banks, they were liable to stay 
there. The accuracy of this statement, 
the Manitoba “Free Press” points out, is 
indicated by the reports of various 
—— and the monthly Dominion state- 
ment. 


CHARLES A. B. BROWN, who’ has 
been appointed Western manager ef 
Bradstreet’s to succeed Mr. Thomas Iry- 
ing, is a native of Toronto, and for many 
years has been prominently identified 
with the business and public life of the 
especially as a member of the 
Board of Directors of the Canadian Na- 


tional: Exhibition and the Toronto Boerd ~ 


,of Education, of which he was chairman . 
in 1905, and at the present time is a can- 
didate for trustee. He entered the em- 
ploy of Bradstreet’s 40 years ago. 


sports Mr. Brown is also very well — 


known, being an ex-commodore of the 
R.C.Y.C., a past president of the Ontarie 


a) 


Hockey Association and of the Toronto - 


Playgrounds’ Association. He is a mem- 
ber of the Albany and Royal Canadian 
Yacht Clubs. 


THOMAS C. IRVING has resigned as 


general manager for Western Canada - 


for Bradstreet’s. Mr. Irving has been 
connected with the Bradstreet Com- 

ny for fifty-two years. He was born 
ust outside Toronto and received his 
education in the Agincourt public school 
and Jarvis Street Collegiate Institute. 
He entered the employ of Bradstreet's 
in 1867, and some years ago was ap- 
pointed general manager of the company 
for Western Canada. He is also a direc- 
tor of the National Life Assurance Com- 
pany, vice-president of the Independent, 
ordage Company, and a promoter of the 
a ee Mining and Development Com- 
pany. e is a’ pastmaster of the United 
Workmen, and a member of the National 
Club_of this city. 


LIEUT.-COL. ROBERT CRAM has 
been epee’ to the position of British 
Columbia manager of the Credit Foncier 


and its subsidiary, the General Admin- - 


istration Society, left vacant by tke 
death of the late Archibald C. Stirrett. 
Col. Cram for ten years was manager of 
the Credit-Foncier at Regina, Saskatche- 
wan, although he was absent four years 
on leave at the front, attached to the 
1st Entrenching Battalion, and later in 
command of the 5th Entrenching Batta- 
lion of the Canadian Expeditionary 
Force. In addition to his experience in 
mort work Col. Cram has had a wide 


training in trust company business, hav- * 


ing been for five years in charge of the 
estate department of the Standard 
Trusts Co. at Winnipeg. He states that 
he intends to develop this phase of the 
company’s work as well as that of reab 
estate, and will enter the trust company 
field more aggressively than was at- 
tempted in the past. 


4 — 


HON, ROBERT DRUM... , editor 


and proprietor of the “Maritime Min- 
NE. Record.” published at Stellarton, 


completed forty years of continu- 


ous occupancy of the editorial chair of - 


that paper in the current issue. Mr. 
Drummond gives an interesting account 
of some of his trials and tribulations 
and concludes: “Forty years is a long 
time for one to oceupy the same position, 
one h carries no pension, 50, pos 
sibly, it may be time—unless one makes 


his mind to see it through, come what: ~ ; 
eae tp be on the outlook for s jc%,i 


where one is not compelled to not only 


act as editor, but managing ‘director, sec . 


retary, accountant, ymaster, cashier, 
and office boy.” Hon. Robert Drum- 
mond was born in Greenock, Scotland, 
nearly eighty years ays. At the sge of 
twenty-five he came to Neve Scotia an 
interesting himself in brick making and 
coal. mining. In 1879 he started the 
“Trades Journal,” changing the —_ 


to the “Mining Record” in 1898. In 18 


ointed sere ot er 
ine} two years 
490 ‘he was mayor st Stel- 
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away $1,950, on ; 
to institutiens for crippled 
nd orphans. fe 


TORRANCE, manager 0 
-Star-Dominion Line in Montreal, 
as been active in ~ship- 
ircles for the past forty-four S)- 
5 fe age this ‘week, — 
the occasion a dinner was tendered 

Torrance by the Shipping Feder. 
jin Montreal which was attend. — 
many leaders in Montreal's marine 
hercantile life. 


. GILROY, general ma 
ipeg store of the T. Reten te of the 


nd director of the Com ¥. died 
nipeg this week. Mr, was 
ve years of age. He ed the 
o staff of the T. Eaton Company 
p2, and rose rapidly through the 
of the organization, being ap- 


d manager of the Winnipeg 
it was opened in 1906, — 


ES COUZEN, Mayor of Detroit, 
on Sunday, was president of Gor- 
ronsides and Fares, Ltd., who 
a chain of packing housés in the 
and he was also president of the \ 
ch Life and a director of a num- 
financial companies, He was born 
arm in Ontario in 1858, but went 
orty years ago, where he became 
ed in the cattle trade, forming 
asent partnership in 1898, H was 
member of the Manitoba 
+ 1901, and again in 1908 and 


emma 
WILLLIAM OSLER, who died in 
d on Monday, was a brother of 
dmund Oster, president of the Do- 
Bank, Hon, Featherston Osler, 
ent of the Toronto General Trusts 
ation and formerly @ justice of the 
e Court of Ontario, and the late 
» Osler, K.C., one of Canada’s fore- 
lawyers. Hugh Osler, head of 
Hammond and Nanton, is a ne- 
and there are other close relatives 
> Canada’s leading financial men. 


RE C, BROWN, of the Canadian 
of Commerce, was asked a few * 
ago whether he thought that the 
brdinary gain which was being 
hin Canada would prove permanent. 
own replied that this question had 
been asked in past history and 
i been found that, once dé ts got 
he banks, they were liable to stay 
The accuracy of this statement, 
anitoba “Free Press” points out, is 
ted by the reports of various 
and the monthly Dominion state- 


RLES A. B. BROWN, who has 
ppointed Western manager of 
treet’s to succeed Mr. Thomas Iry- 

a native of Toronto, and for many 

has been prominently identified 

the business and public life of the 
especially as a member of the 

i of Directors of the Canadian Na- 
al Exhibition and the Toronto Board ~ 
ducation, of which he was chairman - 

n 1905, and at the present time ig a can- 
idate for trustee. He entered the em- 
of Bradstrect’s 40 years ago. In 

s Mr. Brown is siso very well 

n, being an ex-commodore of -the 
.C., a past president of the Ontario 

by Association and of the Toronto 
rounds’ Association. He is a mem- 

ff the Albany and Royal Canadian 

Clubs. 


DMAS C. IRVING has resigned as 
al manager for Western Canada 
Bradstreet’s. Mr. Irving has: been 
ected with the Bradstreet Com- 
or fifty-two years, He was born 
utside Toronto and received his 
ion in the Agincourt publie school 
Narvis Street Collegiate Institute. 
itered the employ of Bradstreet's 
,» and some years & was ap- 
hl general manager of the company 
estern Canada. He is also a direc- 
the National Life Assurance Com- 
vice-president of the Independent,- 
ge Company, and a promoter of the 
peg Mining and Development Com- 
He is a pastmaster of the United 
men, and a member of the National 
Of this city. 


UT.-COL. ROBERT CRAM has 
ppointed to the position of British 
nbia manager of the Credit Foncier 
s subsidiary, the General Admin- 
ion Society, left vacant by the 
of the late Archibald C. Stirrett. 
ram for ten years was manager of 
edit-Foncier at Regina, Saskatche- 
Ithough he was absent four years 
ave at the front, attached to the 
trenching Battalion, and later in 
and of the 5th Entrenching Batta- 
of the Canadian Exped tionary 
In addition to his experience in 
age work Col. Cram has had ® wide 
* in trust company business, hav- 
» for five years in mare of the 
department of the tandard 
Co. at Winnipeg. He states that 
ds to develop this phase of one 
ny’s work as well as that of rea 
and will enter the trust company 
more aggressively than was 9f- 
d in the past. 
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mond gives an interesting accoun 
e of his trials and. tribulations 
neludes: “Forty years is a long 
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editor, but managing director, se¢ - 
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_ enigmas of the market. 
> in the past year, when so many other 
) stocks have been rising, has shown 
' little advance, and considering the 
» amount of money that is behind it is 


® dividend on the common. 
' not be surprised to learn that a good 
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BRITISH COLUMBIA 
MUNICIPALS 


: Royal Financial Corporation, Limited 


Capital Paid Up 
$566,220.32 


8 Suite 100] ROGERS BLDG. 
VANCOUVER, B.C. 
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INVESTORS’ INQUIRIES. 
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E. B. McDERMID, 
Managing Director 
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Information under this head is given in answer to direct requests from investors 
THE POST. 


¢ who ere readers of FINANCIAL 


. Many questions respecting 


ties are answered by mail direct. We would remind correspondents that it is new 
necessary to enclose 8 cents in postage stamps to cover pestage on answers direct. 


CANADA STEAMSHIPS 


have good value behind your stock 


J. 8, Ontarig—Is Steamships preferred | and it is giving you a good yield, and 


* a stock you would advise to hold? 


Steamships preferred is one of the 


probably the cheapest preferred stock 
on the market to-day. We believe 


' that part of the reason for this is that 
| there has been a large amount of stock 
coming on the market steadily which 
had to be digested and in many cases 

» there has been a transfer from the 


preferred to the common with the 
prospect brightening for an extra 
We would 


many insiders have been disposing of 


_ their preferred stock on this account 
® because the common stock will in 


1920 be paying as high a dividend as 
the preferred. We think also an ele- 


4, ment of weakness, both in the pre- 


ferred and common stock, has been a 


feeling among the public that too 


much attention is being paid to the 


_ stock market end of Steamships. It 
| does not look good to have a close 


associate over in England declaring 
that there is going to be an increased 


» dividend in the stock weeks before 


this takes place, and adding that there 
is a bonus coming too. In the in- 
terest of all concerned, it would be 
much better to do away with any 
heralds of bonuses or increases in 
dividends. Apart from a certain lac 


» of confidence, it seems to have induc- 
® ed, through various incidents, there 


is a good reason for a strong faith 
in this company and its earning pow- 


er, and its development and its abili- 


ty to continue its present dividend at 


| least, or to increase the dividend on 
| its common in a reasonable period 
| over the 7 per cent. that has been 
= announced for the coming year. You 


New Bonds 
for Old 


This stock: 


we cannot help feeling that it will 
not be long before the price of this 
stock will move up to a point where 
it is more on the level with other 7 
per cent. preferred stocks. 


PAPERS AND TEXTILES 

J. S., Ontario—What stock would you 
recommend for a purchase with a view to 
good security, dividend and appreciation 
in value? Do you consider the present 
a good time to buy in view of the high 
‘and unsettled state of the market? 

When you ask for a recommenda- 
tion for a purchase with a view to 
good security, dividend and apprecia- 
tion in value, we would recommend 
for instance any of the textile stocks, 
such as Dominion Textile Company, 
Canadian Cottons, Penmans Limited, 
Wabasso Cotton, or paper stocks 
such as Laurentide, Spanish River, 
common or preferred, Price Brothers, 
Riordon as a pulp producer of a high 
grade type, and Wayagamack, but not 
in the latter case until it has been 
placed on a fair dividend basis. Then 
there are the best of the milling 
stocks: Steel of Canada or Dominion 
Steel. Canadian General Electric Com- 
pany, Montreal Light, Heat & Power, 
Shawinigan, and several others. We 
would be pleased to advise you about 
any one Jf these in particular. Abi- 
tibi preferred also, but not the com- 
mon until it has become stabilized 
after the reorganization. 

In regard to appreciation in value 
we look for this, first of all in the 
paper stocks, and then, next, in the 
textiles, with some advance in the 
milling and steels. 

So far as present conditions of the 
market are concerned, no one can 
prophesy whether these will improve 
or get worse. The New York market 
was distinctly of a better tone to- 
day with the railway question seem- 
ingly in more likelihood of being 


Strange as it may seem, many people like to 
trade or exchange Bonds after they have held 


them a year or so. 


Reasons are several—sometimes there is a nice 
little profit in the exchange — sometimes a— 


higher interest yield 


with safety—and some- 


times a particular run on a certain kind of In- 


dustrial Bond makes 
a few. 


Investors anxious to get 


If you have Bonds you wish to sell or exchange, 


tell us what they are. 


Probably we can increase 


your income-return and possibiy afford you a 


profit. 


Royal Securities 


CORPORATION 
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Torente Malifex St. John, N.B. 


LIMITED 


good |“I am not a free trader, 


in the course of a year or so? , 

As to Brompton Pulp and Paper 
Company stock, we would not advise 
you to sell out at the present time as 
we believe that in the course of a 
year or two you will be receiving a 
much higher dividend than the 5 per 
cent. which it pays at present, and 
we also believe that the market value 
will be considerably higher than it is 
to-day. A company making newsprint 
as Brompton is to the extent of 95 
tons a day is in an exceptionally 
strong position owing to the scarcity 
of paper in the United States and in 
Canada, and to the fact that the Unit- 
ed States depend on Canada and will 
to an increasing extent, for a large 
portion of the newsprint that is re- 
quired in that country. You probably 
are aware that the mills will be re- 
ceiving $90 a ton forall the newsprint 
that they export into the States for 
at least the next six months and pos- 
sibly the prices will go higher for the 
remaining six months of 1920. This 
is an increase of a straight $15 a ton 
over the price for 1919, and in addi- 
tion the higher exchange rate brings 
a large extra profit to the company 
=< they are paid in New York funds. 

rompton is doing very well, parti- 
cularly the last six months, when mar- 
ket conditions for all their products 
were much better and the outlook is 
‘very bright for the coming year. It 
must be remembered ajso that any 
figures quoted for Brompton earnings 
at the present time do not include the 
large earnings of the two mills in the 
United States. 


CANADIAN PHOTOPLAY 


Enquirer, Owen Sound—I would like 
to know if you could give me any in- 
formation about the future of the Can- 
adian Photoplay Production Co., who are 
supposed to be erecting a building on 
the Toronto Hamilton Highway. Should 
I continue payments on stock for which 
I have subscribed? 


If you have subscribed for stock 
in the company and have signed an 
application for the same, you could 
probably be called wpon to complete 
your part of the contract.- H. J, Bin- 
ney, who is promoting the company, 
states that he will take legal action 
egainst amyone who fails to pay for 
their shares when they have sub- 
scribed for them. In that event there 
is littie that you can do unless you 
could prove in a court of law that the 
agent who sold you the shares made 
fraudulent representations to you 
concerning . them. 

However, while we would not ad- 

vise anyone to place their money in 
this company, except as a specula- 
tion, outlook for those who have 
already invested may not be so very 
dark. Mr. Binney apparently is try- 
ing to begin the production of films 
in Canada and a studio is now in 
course of erection near ~Toronto, 
which should be completed by spring. 
There is a possibility that the com- 
pany will be able to make a success 
of its enterprises. 
. Possibly the most unsatisfactory 
feature from the standpoint of those 
‘who have invested in the company is 
the fact that Mr. Binney retains 15,- 
000 shares of the company’s stock, 
in exchange for a contract that is of 
cuestionable value. We ,would be in- 
clined to believe that if the studio 
produced good photo-plays they 
would be able to find a market for 
them, contract or no contract. 


BILLION FOR CANDY 


NEW YORK—Estimates fix. the 
amount the country will experid for 
candy in 1920 at $1,000,000,000. Cur- 
rent expenditures, according to these 
estimates, run to about $800,000,000. 
Women are the principal consumers of 
candy. The increase in the consump- 
tion during the past two years is at- 
tributed in part to the increased pur- 
chasing power of women as a result 
of their employment in, industry, This 
factor is an added element in the esti- 
mates of the candy manufacturers, of 
the increased consumption expected as 
a result .of prohibition. It is well 
known that great quantities of sweets 
are consumed by nations and sects 
which abstain from alcohol. Turkish 
coffee, for example, is made so sweet 
that it-is unpalatable to the Occiden- 
tal. The Turks are prohibitionists by 
reason of their religion, and are 
among the great consumers of candy 
and confections in the world. They 
are also great consumers of tobacco. 
The fact that investigators attribute 
the heavy consumption of sweets in 
Oriental countries to the abstinence 


nited Farmers’ Association and mem- 
ber for North Ontario, declares himself 
a low-tariff advocate, but adds that he 
is not one of those who believe in wip- 
ing out the tariff altogether at once. 
he says. The 
Toronto Globe asks who is a free trader, 
and Bays the Liberal party holds 
ly. the position now assumed by Mr. Hal- 
bert. Here we have two  gemactan parties 
in Canada each finding it necessary to 
declare that they are not free traders. 
It was not always so. As a Liberal Mr. 
Halbert followed Sir Wilfrid Laurier, the 
recipient of a Cobden medal and one 
who, so The Toronto Globe declared, in- 
troduced a British preference as a meas- 
ure leading “by stealth” to free trade. 
The Globe. said in effect that Sir Wilfrid 
by this preference, put one over on the 
protectionists.. Liberal newspapers in 
the West are as staunchly free trade as 
ever they were, and members of the 
same political organization as that to 
which Mr. Halbert belongs are openly 
free traders. But it is no part of our 
purpose to prove that Mr. Ibert and 
The Globe are other than what they say 
they are. The fact that they find it re- 
quisite, as we have said, to call public 
attention to their opposition to wiping 
out the tariff “altogether at- once” is 
significant, however. It indicates that 
there is strong recognition upon their 
part of the fact that Canada’ neither de- 
sires nor is poner to institute a tariff | 
system radically different from that 
which we have: in effect- to-day. The 
farmer who sells 85 per cent. of his pro- 
duct in this country is not going to be 
led into disrupting the ipdustry of the 
nation by tariff changes that would open 
our markets yet more widely to the 
United States producer. The artisan is 
not going to vote for a change of policy 
that would'threaten his aonores it and 
possibly force him to follow his job into 
some United States centre. Mr. Halbert 
and The Globe should occupy ground 
which will not make it necessary for 
them periodically to deny that they are 
free traders. Their constant preaching 
that the tariff is the source of all na- 
tional ills leads naturaity to the con- 
clusion that if they had their way they 
would wipe it out. ° 


THOSE WHO PAY INCOME TAX 
The Bankers’ Magazine 

Final returns of the amount of in- 
come tax paid:for the year 1917 reveal 
some interesting facts. It is shown that 
income tax returns were filed by only 
3,472,890 persons, or about three per 
cent. of the total population. These fig- 
ures no doubt afford considerable conso- 
lation to that rather large element in 
the~community which is quite satisfied 


‘in passing-the obligation of paying taxes 


decrease 
: class was $157,427,730. 


panied by a corresponding indifference 
as to how the revenues so obtained are 
expended, thus tending to encourage na- 
tional extravagance. 

Another notable fact brought to light 
by these figures is that while in 1916 
: were 1,296 incomes reported 
amounting to $800,000 and over, the num- 
ber of such incomes had decreased to 1,- 
15 in 1917. The million-dollar incomes 
also decreased from 206 to 141, and the 

in amount reported by that 

his would seem 
to afford an official refutation of the 
oft-repeated statement that “the poor are 
getting poorer and the rich are getting 
richer”—or at least of the latter part of 
this assertion. But while there was this 
decrease in the number and amount of 
million-dollar incomes, such incomes paid 
more taxes than any other class, con- 
tributing $109,424 to the Government 
out of $306,835,914 in income reported. 
Persons with incomes of $2,000 to $3,- 
paid the smallest amount of taxes, 
$9,097,878 on returns of $2,461,137,000. 
Taxes paid by all classes-making returns 
aggregated $675,249,450, and the total 
net income reported was $13,652,388,207. 

Both on account of the needs of. the 
Government for large revenues and be- 
cause it is looked on as a convenient 
means of redressing what some regard 


| @8 an unequal distribution of wealth, an 


income tax of rather heavy proportions 
may be expected to remain a part of 
the country’s fiscal policy. If made too 
heavy, though, a tax of this character 
may seriously impair the amount of 
fands available for needed capital’ in- 
vestments. , 


PROTECTION IS A TRUTH, NOT A 
TROUGH 


Toronto Telegram (Conservative Protec- 
tionist) 


PROTECTION, as W. M. Hughes, of 
Australia, applies protection, IS A 
TRUTH mighty to the pulling down of 
strongholds of private greed and. to 
the building up of the citadels of pro- 
gress and public right, ‘ 

PROTECTION, as the C.M.A, and its 
organs and its oracles too often mis- 
apply protection, IS A TROUGH at 
which the hogs of over-capitalization are 
banqueted. 

PROTECTION in Canada must be na- 
tionalized as PROTECTION ‘in Australia 
is being nationalized. 

PROTECTION must do more than pro- 
tect the Canadian producer against com- 
petition from the non-Canadian: manufac- 


turer. 

PROTECTION. must protect the Can- 
adian consumer against the hardship of 
having to meet prices fixed by Canadian 
manufacturers in conjunction with the 
stock-tickers of over-capitalization. 
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Dominion 
Textile 


We have issued a 
careful study of | 
the financial posi 
tion of this 

pany, with par- 
ti reference 
to the value and 
prospects of the 
common stock, 


’ We shall be glad to send 
copies free on request, 


GREENSHIELDS & CO, 


r- -  - -- - ----------- 


A Winter Playground 


DEAL weather conditions are being enjoy- 

ed at the “Highland Inn,” Algonquin Park. 
Two thousand feet above pea level the air je 
dry and pure in this wonderful winter play- 
ground. Among the attractions are ski-ing. 
tobogganing, snowshoeing, skating and fish- 
ing through the ice. A resort without a peer 
for rest- and reeuperation. The “Highland 
Inn”, is owned and operated by the Grand 
Trunk Railway and offers first-class accom- 
modation at reasonable rates. Make your res- 
ervations early, as accommodation is limited. 
For full particulars as to rates and for free 
copy of illustrated booklet ‘apply to Grand 
Trunk Agents or write to N. T. Clark, mana- 
ger, “Highland Inn,” Algonquin Park, Ont. 


Government and Municipal 


Bonds | 


Sound Investments for January Funds 


Selections from our January List 


All Issues of Canada Victory Loan Bond 


Province of Ontario 
(Free from Provi 


Dom. of Canada Guaranteed... .3%.. 


City of Hamilton, Ont. 
City of London, Ont. . 


City of Peterborough, Ont.......4%%,. 


Province of Alberta 
Township of Trafalgar, 
City of Windsor, Ont 


City ef Winnipeg, Man 
Prov. of Saskatchewan Guarnt’d .4%. . 
Town of Port Colborne, Ont. ...5144%. 


City of Montreal, Que. 
City of Brandon, Man 


City of Moose Jaw, Sask. ...... &%... 
Prov. of British Columbia, Gtd..4144%. 


Town of Sudbury, Ont 


City of Fort William, Ont... .... 
City of Port Arthur, Ont.......4%-.. 
Regina School District, Alta... .414% 
City of Vancouver, B.C .. 

City of Calgary, Alta.......... 


City of Nelson, B.C. .. 


City of Lethbridge, Alta... 


To Yield 


sat Market Prices, about 5.05 to5.85% ° 


4%....Duelst Nov.,1941. Price on application 


ncial Succession duties) 


44%. 
4%. 


eseeeeee 


.. SB%. 
Ont. ....6%.. 


4%... 
4%... 


(Stock). .4%... 
6%%. 


5%... 
5%... 


. Due Ist January, 


.. Due Ist January, 1962 ...:..5.55% 
. Due Ist April, 1933 .........5 %% 
. Due Ist June, 1943. . 
.Due 30 June, 1929 es 
. Due 15th December, 1929 : . 5.80% 
.. Due Ist Nov., 1925 to 1932 . .5.80% - 
.Due 1920 to 1927........¢. 
. Due 15th May, 1925, .......5.90% 
.. Due 25th February, 1939 .. . .6.00% 
. Due 15th Nov., 1920 to 1939. .6,00% 
. Due Ist November, 1932 ....6.00% 
. Due Ist August, 1928 .......6 %% 
.Due Ist July, 1934 
. Due 15th July, 1942 
. Due Ist March, 1920-33 ..... 
. Due Ist October, 1936 
. Due 17th March, 
.. Due Ist November, 1928-31. . 
. Due 15th December, 1923... . 


.5%% 
5%% 


5.90% 


eee eer 


1930 ...... 


1940 ......6.40% 


..+. Due Ist April, 1921 .........61%% 
-+++.5%....Due Ist August, 1943 .......6 44% 


City of St. Boniface, Man.......5%....Due lst January, 1932 .......6 14% 


Orders miay be telegraphed or telephoned at our expense 
A copy of our January List will gladly be mailed on request 


Wood, Gundy & Company 


Ganadian Pacific Railway Building 


New York 
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“Review of the 


Bond Market 
in Canada 
for Ty 
eS  .. 
Coritents 
Canadian financial conditions in retrospect. 
Trend of prices of investment securities. : 
ive Statistics of Bond Sales in 


United States and Canada, 


1919 Victory Loan figures. 
A caiininie tonahlen taal — for 
investors in Canadian Securities. 


Copy mailed free on request. 


Dominion SEcuRITIES 
CORPORATION LIMITED 


HEAD oFFice: TORONTO 2e nNnG 87. £. 
MONTREAL ESTABLISHED 190! LONDON, ENG, 
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‘AMILIUS JARVIS & CO. 


BANKERS 
DIRECT PRIVATE WIRES FO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK ‘EXCHANGE 
CORRESPONDENCE INVITED 


JARVIS BUILDING 


\ 


‘ JANUARY DIVIDENDS 


Should be Reinvested in Interest Bearing Securities 
WE RECOMMEND 
_ CLARKE BROTHERS, LIMITED 


7% First Mortgage Serial Bonds 
' Carrying a bonus of 20% in Common Stock 


and 


KING EDWARD CONSTRUCTION CO., LTD, 


7% Guaranteed Preference Stock 
Carrying a bonus of 30% in Common Stock, 
Complete Prospectuses will be furnished upon application 


T. S. G. PEPLER & CO. 


BOND DEALERS : 
Royal Bank Building, ° ~ TORONTO 


DEALERS IN 


‘GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) | 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Breadway, New York, N.Y. Harris Trust Bldg., Chicage, I! 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is ‘to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED .....,sssseeeresseesereese Phyl TL 700.08 
PAID-UP CAPITAL AND RESERVE Coe eeeeeeeeeeeeeeeerereeeeee 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETO. 


: HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Financial Requirements 


Prosperous, established businesses frequently 
require additional working capital. Meritorious 
security issues for this purpose we buy as a 


whole. 


, The securities we offer to our clients are 
therefore of proven worth. 


OTIS & COMPANY 


INVESTMENT BANKERS 
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}| Jarvis & Co, 


Bond Men Think Demands 
of Investors Will Absorb 
New Issues 


MANITOBA’S ISSUES 


Some Close Bidding Noted on 
‘One Municipal Issue—Four 
Tenders Within Two Cents: 


on the Hundred Dollars 


On Thursday of this week the first 
lot of municipal money by-laws were 
passed upon by voters all over the 
country, and during the next two 
weeks there will be dozens. of other 
similar by-laws before the voters in 
the various towns and cities. The 
concurrence of the voting dates in 
so many cities is bound to bring a 
miniature flood of municipal securi- 
ties on the market during the next 
month or two, but the general-opinion 
of bondsmen is that the market is 


.|in a good strategic position to handle 


them. 
The many, issues that have been 


| brought out since the market open- 


ed up after the Victory Loan cam- 
paign have been rapidly absorbed by 
the investing public and many bond 
houses who have taken new issues 
have disposed of them inside of a 


| few days after the tenders were open- 


ed. There does not seem to have 
been any relaxing in the demand for 
newly issued bonds, and with the Can- 
adian market still very favorable to 
American investors and extensive 
dividend payments to be made ‘in 
January the outlook for the ready 
absorption of the pending issues, and 


@ consequent steady market, is very 
favorable. 


Close Bidding For Strathroy’s 

There has been close bidding on 
many of the issues brought out, but 
the list of tenders submitted for the 
Town of Strathroy’s $64,451 lot of 
twenty instalment 5%%4’s exhibited the 
closest bidding that has yet been not- 
ed. The highest bid was 95.09, and 
there were not les than three bids at 


95.07. The net monetary difference 
between the first four bids ,was less 
than $13 on the entire issue. Several 
other bids were quite close up. A. 
E. Ames & Co. got the block of de- 
bentures. Tenders received were as 


follows: 


A. E. Ames & Co. .. 
woes, Gundy & Co. 

- A. Mackefizie & Co. 
Ee Cc. Matthews & Co. 
Canada Bond- Corp. 
C.._H. Burgess & Co. 


W. L. McKinnon & Co, ........ 


The Province cf Manitoba's $4, 000,.- 


000 issue went to the Merchants 


Bank, but it is understood that the 
bank was acting for an American 
bond house or syndicate. The price 
paid was 94.72, New. York, which is 


equivalent to 10281 in Canada. 


The bonds are for a five year term 


and bear 6 per cent. interest. The 
tenders were as follow# 


Merchants’ Bank 
A. E. Ames & Co., Dmoinion 
Secyrities & Wood, Gundy 94.08 N.Y. 


Thi issue will partially cover the 


$6,548,000 of Manitoba bonds falling 


due in New York on February 1. The 
remainder of the issue will be taken 
care of by an issue of $2,548,000 of 
short date Treasury notes, Hon. Ed- 


ward Brown announced on Wednes- 
day. 

The Provincial Treasurer is highly 
pleased with the suecess of the $4,- 
000,000 issue, and he states that it 
shows that the province is in an ex- 
cellent financial condition. 

Manitoba also sold a little block of 
$500,000 short’ term treasury notes 
in Montreal, but thee names of the 
purchasers were not made public. 

Township of York Issue 

A rather large municipal issue was 

that of the Township of York, which 


94.76 N.Y. 


} | totalled $562,000 and was awarded to 


R. C. Matthews & Co. and Aemilius 
The issue consisted of 
five blocks of debentures: $60,000 for 
schools, 5% per cent. twenty instal- 
ments; $172,650 for schools, 5% per 
cent., twenty-five instalments; $80,- 


) | 000 for waterworks, 6 per cent., twen- 


ty-five years; $38,600 for schools, 5% 
per cent., twenty-five instalments; 
$211,314 for local improveemnts, 6 
per cent. ten years. The Matthews- 
Jarvis group bid $98.731.. The ten- 
ders were as follows: 


R. C, Matthews & Co., and A, E. 

Ames & Co. 
— Gandy & Gee sai cscs cates 

C. H. Burgess & Co. 
wa were a Co. 

E. Ames & Co. 7 

Seohasat Ge Gas sis cots chew 97.920 

Housser, Wood & Company bid on 
each item separately. 4 

A. E. Ames also got another small 


i issue, $12,000 of township of North 


Bruce, ten year 6 per cent. bonds. 


Up enaé—No expense, legal or other- 
wise and a straight investment for what- 
ever time investor chooses. 

“Help your own city; 
money in your own city, the: and at the 
ing it in circulation at home, and at the 
same time assist in the progress of 
city as a whole.” 


The city of St. Thomas offered 
$100,000 of its bonds to local invest- 


econ your 


\ors during the past week, issuing the! 


debentures in amounts of $50 and up- 
wards. The bonds were twenty-year 
instalment 5% per cent.’s, and were 
issued at par. In advertising the 
bonds, the city’s advertisement put 
forward the following reasons why 
local investors should interest them- 
selves. 


NOVA SCOTIA FINDS 
FORTUNE IN FORESTS 


Attorney-General Increases 
Annual Estimate to Nearly 
Four Times Old Figure 


By Special Representative. 
HALIFAX.—Hon. O. T. Daniels 


has made a discovéry in regard to 
the value of the forest resources of 
Nova Scotia. Hitherto, the statistic- 
ians have been putting this value 
down at $5,000,000 annually. Hon. 
Mr. Daniels says the value is $19,- 
500,000. According to him, those 
who have been computing the value 
have been ‘consistently omitting very 
important items. It appears that no 
one thought. it worth while *to seri- 
ously consider the value of cordwood 
as an articlé of consumption, in this 
province, but Mr. Daniels puts this 
item down at $5,000,000, equal al- 
most to the entire value previously 
estimated by those who wrote ‘on the 
subject of timber. Mr. Daniels es- 
timates the value of Christmas trees, 
for instance, at $50,000 a year. Pit 
props, telegraph poles, and a score 
of other smaller articles previously 


forgotten, he brings in to swell his’ 


aggregate to within a fraction’ of 
$20,000,000 a year. 

It may be that other natural re- 
sources of the province have been 
similarly underestimated. Hon. Mr. 
Daniels is the attorney-general of 
the province and a lawyer. In the 
matter of lumber and forestry, he is 
an amateur. But his figures, show- 
ing the unexpected importance of our 
forest industry, will not| be unpleas- 


ing to the people of this province, 


and may be somewhat of an eye- 
opener to citizens of other parts of 


the Dominion. 


NO EVIDENCE OF ANYTHING 
LIKE A SUDDEN COLLAPSE 


Continued from page 1 


normal production on thegpre-war 
basis has as yet been- hardly re- 
stored; third, that normal consump- 
tion has grown. 


It will, we believe, take at least 


another year to even up the bal- 
ance. It may well be that the pro- 
cess of reconsitruction has reached 
the point where industrials, such as 
steel, copper and equipments, that 


have rather lagged, will come to the 


front, while those that cater to lux- 


uries will find relatively less de- 
mand and greater competition. The 
basic raw materials—iron, leather, 
wool, cotton, copper, sugar—are 
ound to be im great demand for a 
long time to come, As Europe, 
partly, at least, let us hope, through 
our good offices, becomes more nor- 
mal, her demand for our good, 
though it may change some in char- 
acter, will continye large. On the 
other hand, we must be prepared to 
take much more from her. 


The settlement of the nailroad 
problem in such qa manner as to re- 
store their credit would be an ex- 
tremely potent influence, 

As to the market, there seems 
nothing now in sight to suppose that 
continued industrial ‘prosperity will 
not continue to be reflected in high 
prices for equities. It will, at times, 
undoubtedly,eas it has qa couple of 
times during the year just past, be- 
come overbought, with the inevitable 
result. Moreover, we cannot but 
think that capital will continue in 
such demand that rates for money, 
though, perhaps, somewhat less than 
at the moment, will continue high 
and serve to act as a curb. 

For the next few months, at least, 
there is no reason within borrowablé 
money limits, why the market should 
not reflect the - brilliant prospects 
with which the new year opens.. 


Within last nine months more than 150 
Manchester, Eng., cotton mills have 
changed hands at prices far above pre- 
war values. 


The new schedule of freight rates fixed 
by the British Ministry of Transport con- 
taining increases of 25 per cent. to 100 


b- | per cent., will fall heavily on 
and is 


consumers, 
to raise domestie coal 
Londen two a. ton, , 


the | Statement ot Receipts and 
Expenditures by the 
Government 


COMMISSIONS PAID 


And Various Other Items of|] 


Selling Expenses of Various 
Issues Given in Compre- 


hensive Statement 


OTTAWA.—An interesting report 
has been issued showing the amount 
of money paid out by the Govern- 
ment in connection with the Can- 


adian war loans since the beginning 
of the war, the sources to which it 
went, gnd so forth. 

The first payments were in the 


fiscal year 1915-16 for the 1915 war 
loan, and amounted to $908,358.00. 
Subsequent payments were as fol- 
lows: 1916-17, for war loans 1915 
and 1916, $1,087,119.31; 1917-18, for 
war loan 1917, $1,638,480.06; for 
war loan 1916, $4,334.30; 
tory Loan 1917, $4,372,473.91, mak- 
ing a total for this year of $6,010,- 
288.26, or a grand total for all the 
loans of $7,955,766.57. 


The money was distributed as fol- 


lows: 

War Loan, 1915 
Cemmission to banks 
Commission to brokers .... 
Discount advance payments, 
Printing 
Advertising 
Salaries 
Insurance 
Express charges 
Travelling expenses 
Translation 


$ 921,877.27 
War Loan, 1916 

Half per cent. to banks -$ 250,000.00 
Commission to brokers ... 79,215 .50 
Discount advance payments. — 199.73 
Salaries 3 
Printing 
Advertising 
Insurance 
Translation 
Express 


$1,027,934.34 

War Loan, 1917 
Commission to banks 
Commission to brokers 
Discount advance payments. 
Printing bonds 
Advertising 
Salaries 
Insurance 
Translation 


Express 
Printing 


$ 675,000.00 
473,717.41 
301,158.28 


16, 168.56 


$1,633,480 .56 
Victory Loan, 1917 


Commission to banks $ 991,678.76 
To canvassers 1, 1s 638.69 


To bond dealers 
Organization 

Dom. publicity 
Ottawa publicity 
Advertising ....sse00. 
Advertising feagures 
Salaries 

Printing bonds 


Printing scrip 
Printing, etc. 


Translation 
Telephone 
Travelling expenses 


$4,372,473 .91 


Grand tota] $7,955,765 .57 


The total amount aplied for on the above 
loans was $993,501,800; and the amount 
accepted, $727,000;000. 


EDMONTON UTILITIES 


Further Improvement Shown in Re- 
port of Earnings 


The report of the operation of the 
Edmonton public utilities for the 
month of November shows a surplus 
(after providing for capital and de- 
preciation charges) of $17,221.23, as 
compared with a deficit of $8,480.33 
for the corresponding month of last 
year; or, in other words, an improve- 
ment of $25,701.56. 

The gross earnings for the eleven 
months ending 30th November, 
amounted to $1,912,322.88, while 
operation .and maintenance cost 
$1,073,140.27, showing q surplus on 
operation of $839,182.61, as against 
$694,966.06 for the same period of 
last year; and after meeting capital 
and depreciation charges, there is a 
net surplus on all the utilities (in- 
elusive of the deficit on the street 
railway) for the eleven months 
of $137,919.07, as compared with 
$2,528.76 for the corresponding 
period of 1918. 

It will be noted that the street 
railway, for the month of November, 
shows a net surplus (inclusive of 
capital and depreciation charges) of 
$1,526.39, against a net deficit for 
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MUNICIPAL 
and 
CORPORATION 


R. A. DALY & C0. 


Bank ef Toronto Bldg. 
TORONTO 


NAP. G. KHEROUAC 
BOND DEALER 


UNION BANK BUILDING 
56 ST. PETER ST. 
QUEBEC 


McDonagh, Somers & Co. 


Governmer’ and Municiysl Bonds 


Dominion Bank Bldg. 
TORONTO 


Send us your orders and they will 
receive our prompt and courte 
attention. 


W. L. McKINNON 


. McKinnon Building - Toronto 


W. F. Morgan-Dean Geo. B. Hert? 
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City of Calgary 
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GOVERNMENT, 
MUNICIPAL 


and 


CORPORATION 
BONDS 


R. A. DALY & CO. | 


Bank of Toronto Bldg. 
TORONTO 


NAP. G. KEROUAC 
BOND DEALER 


N gs BUILDING 
UNIO: ONT PETER ST. 


QUEBEC 


W. L. McKinnon 


We Recommend 


VICTORY 
BONDS 


1934 Maturity 
at 100 and interest 


Send us your orders and they bo 
receive our prompt and wourten® 
attention. 


W. L. McKINNON 
& CO. 


McKinnon Building 


W. FP. Morgan-Dean 


FIRST MORTGAGE 
Industrial 
Maturing 1920 to 


total bond 
earnings for ee 


timee the bond 


TO YIELD 7 % 


Morass Deut Harris & re 


Investment Bankere 


Goo, B, Herre 
INVESTMENTS” 


Public Service 
Corporation 


844% 
Collateral Trust Gold Bonds 
Dated July, 1919—Due July, 1924 


du "July 2nd, 1924; 
anne Canadian Light & Power 


1949; 
Co. 5% Cm due ~ nu 


And 59 

adian Light & Power Co. 
—_ an Light & | of the above cul- 
Jateral may be conservatively estimated 
at $2,445,000—providing ample margin 

| of security for the present issue of 

$2,550,000. 

PRICE: par (100) and interest 


/RENE-T.LECLERG 


INVESTMENT, BANKER 
| 160 St. James Street, Montreai 
(Established in 1901) 


Ee oe 


NEWFOUNDLAND 
Gold 54% Bonds 
Due July Ist, 1939 


ipal and half-yearly interest 
Paveble in Canada and New York 


Price on Application 
Correspondence Invited 


J. F. Stewart & Co. 


106 Bay Street, Toronto 
Telephone Adel. 2991 


With due regard for the 


SOUND 
REINVESTMENT 


of January Funds we would 
suggest 


Province of Ontario 
 (Guar.) 


Bonds, due 1921-1924 
i To Yield 5% % 


i. of Ottawa, Ont. 


4% Bonds, due July 1937 
To Yield 5.70% 


Province of Alberta 


514% Bonds, due 1939 
To Yield 5.70% 


|| Township of Raleigh 


© Bonds, due 1920-23 
To Yield 5% % 


| Town of North Bay, 


Ont. 


5% Bonds, due 1923-4 
To Yield 5%% 


City of Calgary, Alta. 
4%% Bonds, due 1943 
To Yield 6%% 


Province of Alberta 
4% Bonds, due Nov. 1922 - 
To Yield 6%% 


We will gladly assist in the re- 
valuation of your holdings, should 
it be your desire to confirm their 
present market values. 


Houssrr 


10 King St. E. Toronto 
Main 4301-2 


Funds Secured for Sound 
Businesses 


Business Builders Ltd. 


INDUSTRIAL AND FINANCIAL 
ADVISORS 


901 Enderton Bidg., WINNIPEG 


Offer Preferred Shares 7% 
Cumulative of Magnet Metal 
and Foundry Co., Ltd.—a 
Winnipeg Industrial, 


W. ROSS ALGER & CO. 
pa lnvestment Bankers 


We spacialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


i ee aaa 
Morn.°t town clients. Real Estate, 


BOARD AN AID TO 
MUNICIPALITIES 


Helps Their Credit and Pro- 
tects Investors, Says J. 
N. - Bayne 


CONTROL EX! EXERCISED 


Member of Ghaledbihasenn 
Board, Describing Its Oper- 
ations, Tells How Restrain- 

ing Hand Has Helped 


Until a few years ago, each mu- 
nicipality in Canada decided for it- 
self, usually by « vote of its electors, 
or by special statute, whether or not 
2 permanent loan for capital expen- 
diture should be made, Central au- 
thority over borrowings of the kind 
was seldom exercised. In the pro- 
vince of Ontario, however, the Rail-} 
way and Municipal Board has, for 
some time, held a right to exercise 
a limited supervision over the creat- 
ing of a permanent debt on the part 
of a municipal institution. In De- 
cember, 1913, the Province of Sas- 
katchewan, at a session of the legis- 
lature which closed that month, 
made provision for the establishment 
of a local government board. The 
Province of “Alberta, in less than two 
years afterward, organized a public 
utilities commission, which is much 
the same as Saskatchewan’s local 
government board, in so far as its 
relationship to local authorities is 
concerned. The provinces of Quebec 
and British Columbia soon after as- 
sumed, to a degree, like control of 
municipal borrowings, says J. N. 
Bayne, of the Saskatchewan Local 
Government Board, in describing the 
operations of his board in the Na- 
tional Municipal Review. 

This provincial central supervision 
is approved genérally by the people 
of the various provinces in which 
these bodies exist, as a safeguard 
against local aspirations and ambi- 
tions which sometimes have led too 
near to the danger point. 


Saskatchewan Board Described 


The local government board of the 
Province of Saskatchewan is, so far, 
the only body of its kind in Canada 
using the title “local government 
board.” Its functions are thus more 
easily understood. by those already 
familiar with the term, It came into 
existence at the beginning of 1914. 
It consists of three members select- 
ed by the Lieutenant-Governor in 
Council, and the removal from office 
of any members thereof is by de- 
cision of the legislature. The board 
is a commission, non-partisan and 
non-political. Each of its membens 
holds office for ten years. 

The demand for an organization 
of the kind came largely from the 
Union of Saskatchewan Municipal- 
ities, which is an association con- 
sisting of representatives of cities, 
towns and villages of the province. 
A few urban municipalities, during 
a period of- unusual activity in real 
estate, had borrowed somewhat ex- 
cessively, notwithstanding the fact 
that the proposals for such heavy 
loans were, in nearly every case, 
zealously and almost unanimously 
supported by the council and the 
electors of the community concerned, 
they seeing in too rosy a light the 
future of their respective municipal- 
ities. 

The local power to undertake 
financial burdens was sometimes 
used too freely. Hence the desir- 
‘ability of a central body who- would 
investigate and control, in the light 
of experience gained by other mu- 
nicipalities of the province, any pro- 
posal to borrow money by debenture. 
The additional examination, by the 
board of the reasonableness and 
feasibility of undertaking a deben- 
ture issue gives to the prospective 
investor an increased feeling of con- 
fidence in the issue, for he knows 
that, if approved, it will not be the 
resul, of a hastily-constructed pro- 
gram nor of hopes based on a flimsy 
foundation. It might here be stated, 
that the law provides that is 
“there shall be associated with the board 
for advisory purposes a committee con- 
sisting of two members to be appointed 
annually, one by the executive of the 
provincial organization representing rural 
municipalities and the other by the exe- 
cutive of the provincial organization re- 

presenting urban mun ties. The 
duties of the commhittee 
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Some of Its Duties 


As already stated, the local gov- 
ernment board of Saskatchewan ap- 
proves or rejects all proposals to 
borrow money. by debenture on the 
part of the 7 cities, 75 towns, 320 
300 rural municipalities, 
over 4,200 school districts, and a 
large number of rural telephone 
companies in the province. It will 
likéwise perform similar duties in 
respect -of “hospital districts” which 
recently came into existence, but 
none of these have, so far, attempted 
the issue of debentures. It is con- 
ceded that the board, with knowledge 
secured in dealing with nearly all 
local authorities, should be in a 
better position to take a wider view 
of the municipal and financial situ- 
= than any single local author- 
ty. 

“One result of the operations of 
the Saskatchewan Local Govern- 
ment Board, says Mr. Bayne, has 
been that municipalities in that pro- 
vince have been able to get a higher 
price for their securities. Bond 
houses have found the examination 
of the board quite sufficient to.deter- 
mine the safety of a debenture, and 
have thus looked more favorably to- 
wards the securities of municipali- 
ties whom they otherwise might 
have been doubtful of. 


Protection From Fraud 


Among other duties assigned to 
the board are the adjudication of ap- 
peals from the decisions of local 
courts of revision, and the adminis- 
tration of the Sale of Shares Act, 
under which no one can offer for 
sale the shares in any company 
without first obtaining the approval 
of the board. The restricting hand 
placed on “wild-catting” has saved 
the people of the province from ex- 
ploitation by unscrupulous promo- 
ters. 


Still another duty is the safe- 
guarding of sinking funds, and on 
this point, Mr.” Bayne says, in his 
article: 

Villages, rural municipalities, rural 
telephone companies, rural school dis- 
tricts and hospital districts are not em- 
powered to borrow under the sinking fund 


plan. In resect of cities and towns the 
provincial statutes state: 


No part of the moneys at the 
credit of the sinking fund account 
shall be invested in any securities, 
whether by the council itself or by 
sinking fund trustees, without the 
previous approval of the local Gov- 
ernment board to such investment. 
The serious duty of keeping the sink- 

ing fund intact and free from danger 
of. any kind is rigidly observed by the 
local Government Board. Any proposed 
investment thereof receives particular 
vigilance. 


MONTREAL REALTY TAX 


Opponents of $1.35 Measure Fail to 
Get Majority to Strike It Out 

" MONTREAL.—The city council of 
the city is in a deadlock over the 
question which produced a fight last 
year, namely, the tax on realty: The 
Civic Commission ‘had raised this 
last year to $1.35 and an attempt: to 
have it reduced failed. Similar at- 
tempts have been made this year, led 
by the Mayor, but three-quarters of 
the council was required to overturn 
the recommendation of the Commis- 
sion. The attempt to reduce this to 
$1.30 per $100 failed again. The mat- 
ter will come up within the next two 
weeks, and unless those in favor of 
the reduction can win over some 
more aldermen, it will remain the 
same as it was last year. The higher 
tax, naturally, has drawn forth op- 
| position from property owners in the 
city, but the Commission declared, as 
it did last year, that the extra money 
is required to keep the streets in re- 
pair and to bring up the civic 
administration to a more efficient 
basis in other respects. This realty 
tax produces about $14,000,000 of the 
total revenue of $20, 000,000. The 
other main source of revenue is about 
$3,000,000 from the water and busi- 
ness taxes. It is probable that the 
vote of $16,000 to establish a civil 
service commission will be struck out 
finally, as the majority of the coun- 
cil have already voted to do so, 


Restoration of Austria’s various indus- 
tries to normal state will require ex- 
penditure of $700,000,000, 


T. N. Carver, professor of economics at 
Harvard, says Federal Reserve Board is 
responsible for high living costs by the 
issuatice of too much money, and sug- 
gests people buy more —— and Pa 

socks. 
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Money By-laws § 


TENDERS WA ERS WANTED 

Jan. 16, Red Deer.—$50,000 of an is- 
sue of $100,000 Treasury Bills, 10-year, 
6%, payable ten equal annual instal- 
ments —A. T. Stephens, Sec.-treasurer, 
Red Deer, Alta. 

Jan. 15, Nanton, Alta.—$6,000, 644% 
10 instalments.—Wm. Robertson, Sec.- 
treasurer, Town of Nanton. 

Jan. 5, Sherbrooke.—$50,000, 
maturing Oct. 1, 1940; $150,000, 5% ma- 
turing Novy. 1, 1947; $142,500, 5%, matur. 
ing June, 1, i939, interest payable half- 
yearly. 

BY-LAWS TO BE VOTED ON 


January, Galt.—$30,000, for central 
heating plant at the hospital grounds. 

January, Point Grey.—$90,000, for pur- 
pose of purchasing property for a park 
and bathing beach. 

January, Waterdown, Ont.—$20,000, 
for the erection of a memorial hall. 

»~ January, Brantford.—$50,000, for the 
erection of a new grand stand; $87,000 
for the construction of an isolation hos- 
pital; $78,000 for additions to General 
Hospital; $20,000 for addition to Brant 
Sanatorium; $211,000 for new Lorne 
bridge; $3,000 grant to Army and Navy 
Veterans; $15,000 grant to G.W.V.A,; 
$10,800 for new motor fire truck. _ 

January, Penticton, B.C—$35,000 for 
new reservoir and extension of water- 
works system. 

January, Niagara Falls, Ont.—$50,000 
for addition to hospital; $14,000 for 
erection of store and office for Hydro- 
Electric Commission. 

January, Beaverton, Ont.—$25,000 for 
a water system, 

Jan. 5, Almonte.—$20,000 for perma- 
nent street improvement, 

January, Brockville-—$75,000 for pur- 
pose of erecting a hospital. 

January, Fort _William.—$50,000 for 
purpose of erecting a Memorial Monu- 
ment. 

January, Barrie—$31,000 for the pur- 
chase of the assets and plant of the 
Barrie Gas Co. 

Jan. 15, Havelock, — $28,900 for pur- 
chase of distribution system of the 
Havelock Electric Light & Power Co., 
and for reconstruction of same. 

January, Milverton.—$50,000 for wa- 
terworks system. 

January 5, Lakefield.—$33,500, recon- 
structing Hydro plant. 

Jan. Marmora, Ont.—$14,000 for elec- 
tric lighting. 

Jan. 5, Bancroft.—$5,000 for improve- 


ments. ? 

Jan, 5, Village dof Beaverton.—$5,000 
for the purpose of laying, and construc- 
ting sidewalks, etc. 

Jan. 5, Charlton.—$3,000 for improve- 
ment of streets. 

Jan. 5, Mount Forest.—$15.000 to as- 
sist Ernest Bros., Co., to enlarge their 
foundry manufacturing premises. 

Jan. 5, Thorold.—$10,000 for the erec- 
tion of a G.W.V.A. clubhouse, 

Jan, 5, Midland.—$30,000 to, aid in 
constructing additions to St Andrew’s 
hospital; $30,000 for waterworks. 

Jan. 5, Owen Sound.—$180,000 for the 
erection and equipment of a technical 
school, etc. 

Jan. 5, Paris.—$6,500 for purchase of a 
memorial home; $25,000 for purchase of 
a site and erection of a new public 
school. 

Jan. 17, York Township.-—$381,587 for 
construction of new radial line from To- 
ronto to Bowmanville, the total cost of 
the new radial being estimated at $8,- 
860,794. 

Jan, 5, Village of Richmond.—$5,000 
to be expended on local improvements, 

Jan. 5, Preston.—$15,000 for building 
oe equipment of a home for returned 


” deme 5, Village of Bancroft.—$509,000 
for the purpose of constructing side- 


walks. 

be 5, Village of Tara.—$8,000 for con- 
struction, improvements and extensions 
for transmission and distribution of 
electrical power. 

Jan. 5, Simcoe.—$70,000 for construc- 
tion of five bridges. 

Jan. 5, Smith's Falls.—$25,00 to erect 
and equip new fire hall. 

dan, 5, Merritton.—$6,000 for public 
recreation grounds; $1,000 for highway 
improvements. 

an. 5, Seaforth.—$6,000 for erection 
of soldiers monument. 

Jan. 5, Perth.—$75,000 for the erection 
and equipment of a public hospital. 


WIPE OUT DEFICIT 


Brantford Will Start 1920 With a 
Clean Slate 

Brantford intends to wipe out its 
overdraft for the present year, 
amounting to $67,000, by using con- 
tingent funds on hand, derived from 
the sale of the Watrous property and 
similar sources. The overdraft 
totalled $46,000 and was added to 
during the present year by heavy 
street expenditure and the “flu” epi- 
demic. 

This action will enable the city to 
start 1920 with no overdraft. Dur- 
ing the war no debentures have been 
issued and all expenditares have béen 
met out of current revenue. 


ISSUE SCHOOL BONDS 


Legislation will be asked by the 
Montreal Board of School Commis- 
sioners enabling them to issue bonds 
to the amount of $1,500,000. The 
bonds will be in serial form, to ma- 
ture in various amounts from January 
1, 1925, to January 1, 1950. Interest 
will be at 6 per. cent. 

The commissioners are -asking au- 
thority to issue the bonds without 
sinking fund. 


8% %, 


ID MUNICIPAL BOND ISSUES 


Term Amount re Basis 


a costs, Various $562,000 98.73 


* 
% 5 


ioe atten mse MIF 7 a eae ea 


ATTRACTIVE 


Government, Provincial, . 
Municipal and Corporation 


BONDS 


Issue—~ Due 

All Maturities 
All Maturities 
June 30, 1928 
July 1, 19389 
May 1, 1939 
June 1, 1946 
Oct. 22, 1944 


Victory Loans : 

Government of Newfoundland 

Government of Newfoundland ...... o++e BK 
Province of Saskatchewan ............+++ 
Province of Quebec 


Province Alberta ..... 
(Guaranteeing Edmonton, Dunvegan and 
B.C. Ry.) 


City of Saskatoon, Sask. ........... Peapeops 5 
Greater Winnipeg, Man., Water District. .6 
Rural Municipality of St. Vital, Man.....5 
City of Kitchener, Ont. 


Town of Barrie, Ont..0 i. 6c. ccccuccsccese 5s 
(Guaranteed by County of Simcoe) 


City of Windsor, Ont. ............. 20000 
Fraser Companies, Ltd. .........c.0eeee. 6 
Whalen Pulp and Paper Mills, Limited... .6 
Marcus Loew’s Theatres, Ltd. 

Montreal Tramways & Power Co., Ltd....6 


July 1, 1945 
Aug. 1, 1923 
Dec. 30, 1920 
Aug. 1, 1920 
July 2, 1921 


Dec. 1, 1920-40 
April’1, 1923 

May 1, 1924-32 
June 1, 1922-33 
March 1, 1924 


Full Particulars on Request 


W.A. MACKENZIE & CO. 


TORONTO 42 King Street West CANADA 


JANUARY 
INVESTMENTS 


To 
Yield 


Dominion War Loans All maturities 


Dominion Victory 


5% 


514% oc” rT 


Province of Alberta. 544% Due 1929 


Province of British 
Columbia Guaran- 
teed (Issued by 
Can. Nor, Pac. Ry). 


Township of Bar- 


4%, - 1950 
414% 
6% 
6% 
512% 


1931 

1920-49 
1920-44 
1920-45 


City of Kitchener... 
Town of Parry Sound 
Town of Mimico ... 


City of Moose Jaw 
School District ... 


° 


5% 1923-26 


Full particulars on request. 


e 


C. H. Burgess & Co. . 


Bank of Hamilton Building 
TORONTO 


GEO. 0. MERSON & COMPANY 


CONSTRUCTIVE ACCOUNTING. and SYStEMAT 
LUMSDEN BUILDING 
TORONTO 


CITY OF EDMONTON, ALTA. 


Hereby gives notice that, in view of the adverse financial market 
conditions, it. will not exercise its opticn, as stated in a forget i 
notice, to take up the following Debehtures:— 





Group Insurance? INSURANCE REAL ESTATE] 


W hat It Is | 


Group Insurance is a plan whereby an employing firm 
can insure the’ lives of all its employees for substantial 
amounts, without medical examination, at a cost so 
small that the advantages, financial and moral, far out- 
weigh the outlay involved. 


The tremendous expansion of the Group Insurance 
business since its inauguration only a few years ago 
testifies to the results it has obtained and the recogni- 
tion- it has earned in the eyes of industrial executives. 


If your pay-roll contains one hundred names or more 
you are interested. 


Sun Life Assurance 
Company of Canada 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 


FIRE INSURANCE AT TARIFF RATES 


The Independent Order of Foresters 


Policies issued by the Society are 

and Sannot be bought, sold cx Benefits 
D , 

a Complete Benefits are payable to the Bene- Paid 


ficiary in case of death, or to the 
member in case of his total dis- 
System of 
Insurance 


Furnishes 


ability, or to the member on at- Milli 
taining seventy years of age. 63 son 


Policies issued from $500 to 
000. For further information Dollars 
and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 
Secretary. P 
HEAD OFFICE 


8. H. PIPE, F.AS8., A.LA. 
Actuary 
- = « TORONTO 


The Secret of Successful Salesmanship 


If the salesman has unlimited confidence in the company he represents and in 
the goods he is offering, it will not take long to communicate that confidence to 
the prospect. And this applies to life insurante more than to any other article. 
Agents fo the Mutual Life of Canada meet with extraordinary success for that 
simple reason—they devoutly believe in life insurance and above all in “Mutual” 
life insurance. The Mutual Life has been conducted for fifty years exclusively in 
the interests of its policyholders. The result is an unprecedented demand to-day 
for Mutual Life policies. With the Mutual “the Secret of Successful Sales- 
manship” is simplicity iteelf—the agent knows that he has the comfany and the 
policy that the prospect needs. The rest soon follows. ’ 


“BE A MUTUALIST” 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
' WATERLOO : = : = ONTARIO 


INVEST YOUR SAVINGS 


linaS', DEBENTURE of 


The Great West Permanent Lean Go. 
SECURITY ? 


376 
INTEREST 
RETURN 


$2,412,578.81 
964,459.39 
7,086,695. 54 
HEAD OFFICE, WINNIPEG 
- Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


_ THE s 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,468,523.08 


A Canadian Company Investing ite Funde in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING 8ST. W. 


WHEN YOU DIE 


will your Estate be properly administered? : 


If you appoint a private Executor, who will replace HIM when HE dies? 


The MONTREAL TRUST COMPANY, being a corporation, never dies. 
Therefore, if you appoint that Company your Executor, the proper ad- 
ministration of your Estate be assured. Consultation solicited. 


MON Rican TRUST Giewne te 


Lyon & Knowland, Agents 


BOUND TO FAIL IF 
TRIED IN ENGLAND 


Arguments Against Nation- 
alization Presented by © 
i “Statist’’ 


THE YEAR’S RECORD 


New Insurance in England Will 
Break All Records Owing to 
Popularity Among Those 
Who Could Not Buy It 


Canada and the United States are 
not alone in reporting tremendous in- 
creases in the volume in life insur- 
ance in force during the year that 
has just closed. Some time ago it 
was estimated that the amount of life 
insurance written in Canada in 1919 
would total $600,000,000, while a re- 
cent estimate by an American insur- 
ance officer placed the volume of new 
business in the United States at 
around. $7,000,000,000. From England 
too we hear that the life insurance 
companies are piling up new records 
land it is freely prophesied that the 
1919 figures will show a substantial 
gain over the 1918 total of about 
£72,000,000, which in turn was an in- 
crease of £15,000,000 over 1917. 

While in Camada and the United 
States some of the reasons for the 
‘increased business have been the 
moral effect of the influenza epi- 
demic, the depreciation of the dollar 
value of policies and the reaction 


from the war, England has noted an- 
‘other factor, and that has been the 
‘increasing popularity of insurance 
among the so-called “working 
classes,” people who could afford only 
limited protection before the war, but 
‘who are now able to draw heavy 
‘wages ‘and are able to buy protec- 
tion. 
Only Had Industrial Insurance 

In the past, workingmen in Eng- 
land have only interested themselves 
in industrial insurance. The anrual 
insurance number of the London 
“Statist” points out this feature and 
say's: . 

“The thing which is perhaps more to 
be deplored than anything else in the 
practice of ordinary life assurance is 
that it has been in the past almost en- 
tirely confined to those sections of the 
community popularly called the middle. 
and upper classes. Though large sec- 
tions, they are a minority of the whole 
population. We want the practice to be 
adopted and become equally popular with 
the classes that live by manual labor. 
The only form of life assurance which 
has hitherto been extensively patronized 
by the working classes is the industrial 
form, under which small death payments 
are secured in return for small collected 
weekly contributions.” 

Warns Against State Control 

While a plea is made by the “Sta- 
tist” for co-operation on the part of 
the State in encouraging life insur- 
ance, a warning is given against 
Stabe insurance. 

“Nobody acquainted with the history 
of ordinary life assurance in this coun- 
try could anticipate that anything ap- 
proaching the good results hitherto 
achieved under private enterprise could 
be pe attained under any system 
of State monopoly or control. A State 
system of life assurance, through the 
medium of the vast organization of the 
Post office, has been attempted for many 
years past, and the result is a dire 
failure, the amount of business hitherto 
transacted by that Government Depart- 
ment being infinitesimal. Without the 
employment of paid agents the business 
would wither and detay. The few life 
offices—all possessing seen virtues and 
inherent attractions—w o dispense with 
agents transact an insignificant fraction 
of the life assurance business of this 
country. 

“The fact is that the community has 
to be educated into effecting life assur- 
ances. It has to be sought out and but- 
tonholed and preached to on the matter 
with patience and persistency, for the 
proportion of strong-minded and saga- 
cious citizens who will effect life policies 
on their own initiative is astonishingly 
small in any country, and the employ- 
ment of active and, energetic agents is 
therefore absolutely indispensable to the 
successful development of: the system. If 
the State bought out the existing life 
offices and decided to continue the brsi- 
ness—and, of course, the discontinuance 
of the business would be a national! dis- 
aster—it would have to continue to em- 
ploy agents, who would have to be given 
adequate remuneration for their  ser- 
vices. But it is extremely unlikely that 
the State would get the best, the most 
energetic, and the most successful class 
of agents to work for it. Svch agents 
as it did attract or secure would have to 
be supervised by salaried officials, hav- 
ing no particular interest in the success 
of the systems which they controlizd. 

Would Be Too Much Red Tape 

“Moreover, it:would be unreasonable to 
expect that the investments of’the pre- 
miums and Id be 


ed to, conducted lethargically and with- 
out enthusiasm, and very f secyae 4 ex- 
travagantly administered. e best and 
most capable administrators would re- 
fuse to work in connection with a State 
monopoly—they would seek more attrac- 
tive and profitable spheres of work, and 
masses of easy-going placemen would 
step into their cast-off shoes. It would 
be to nobody’s interest in particular to 
bother about working the business to 
the advantage of the beneficiaries, and 
the whole system would languish: in a 
stuffy and wuncongenial atmosphere, 
lacking the stimulating tonic of free and 
healthy competition.” 


IS LIQUOR INSURABLE? 
ASK INSURANCE MEN 


United States Companies Still 
Write Fire Policies on 
Private Stocks 


While prohibition has brought up 
many problems for burglary under- 
writers who have had been asked to 


F. B. M’CURDY CO. 
OBTAINS CONTROL 
OF HALIFAX FIRE 


Oldest Insurance Company 
in Dominion Passes Out 
of Former Hands 


LIKELY TO EXTEND 


Whereas in the Past No Efforts 
Have Been Made to Get New 
Business, New Manage- 
ment Likely to Seek It 


HALIFAX. — THE FINANCIAL 
POST readers have time to time been | § 


made aware of the fact that financial 
interests here were seeking to obtain 
control of the Halifax Fire Insurance 


replace stocks of liquor stolen from Company, an organization which has 
private residences, it also produced a | been in existence since the year 1809, 
few tangles for fire insurance men in| but has made comparatively little 


the United States. In Canada, the 
problem has not been so apparent for 
outside of the question of inter-pro- 
vincial transportation of liquor, pro- 
hibition is a provincial affair and it 
has not been illegal for a person ta 
have a stock in his own home. 

But after January 16 it will be a. 
serious offence for an: American, to 
have liquor in his possession. De- 
spite this fact, insurance companies 
are writing fire insurance on private 
stock of liquor across the border. It 
is a question if these policies will 
have any value after January 16. If: 
liquor is to be listed as contraband, 
insurance cannot be collected in event 
of its loss, and if this is the case; 
are the companies within their rights 
in accepting the premium payment 
for insurance that will only be in 
force so far as they are concerned, 
for a very short time, it is asked. 


It is probable that the underwriters’ 
associations will rule on this point 
shortly as fire insurance is still being 
written to a great extent on stocks 
of liquor. " 


GENERAL BUYS FARM 


First of Series of Expected Norfolk 
County Sales 


Norfolk county, Ontario, is looking 
forward to the coming of a number 
of English families who intend 
settling on farms in the vicinity of 
Simcoe. Among the first sales of 
farm property negotiated with the 
expected immigrants has been the re- 
cent transfer of the Lyndoch farm, 
a few miles south of Delhi, to Maj.- 
Gen. Robt. Porter, of England, who, 
it is understod, will shortly bring his 
family to Canada. 

Maj.-Gen. Porter’s Norfolk farm 
will be quite close to the historie spot 
at Lyndoch where Sir Isaac Brock 
halted at nightfall on his forced march 
to Detroit in the war of 1812-14. Gen 
Porter is a veteran of the Ashanti 
campaign of 1895-6; the South Afri- 
can war of 1899-1902 and the Eu- 
repean war just closed. 


ASK $100 ASSESSMENT 


Montreal Land Holders Want Lower 
Assessment 

A petition is before the Quebec 
Legislature asking that certain lands 
within the city of Montreal be as- 
sessed as “farm lands” and at the 
rate of only $100 an acre. The peti- 
tioners point out: 


“That. when the City of Montreal an- 
nexed Notre Dame de Grace and other 
adjacent land in 1911 it was provided 
that lands in cultivation would be 
valued at $100 per acre for a certain 
period of time, that when the Act was 
passed it was hoped that these lands 
would be converted into building lots 
and be built up during such periods, and 
“that notwithstanding the city’s great 
expansion, there still remain in it several 
lots of land that are still being culti- 
vated, as their owners cannot obtain 
other revenue from them nor otherwise 
dispose of them; that under the circum- 
stances it would be unjust if the munici- 
pal -valuation of these lands were 
changed while they are only used for 
eultivation, and that the lands should 
be valued at $100 per acre only.” - 

For these reasons the Legislature 
is asked to enact that farmg or 
pants of farms in cultivation in Notre 
Dame ‘de Grace, Emard, Longue 
Pointe and Rosemont- wards, shall 
not be valued at more than $100 per 
acre for another ten years, or so 
long as they shall not have been sub- 
divided into building lots and with- 
drawn from cultivation. The $100 
valuation is to include all buildings. 


s 


The balance sheet of the Krupp works 
for the first time in history shows a loss. 
The deficit of $7,200,000 for the year is 
partly. covered by the surplus of $4,000,- 
000 brought forward. 


progress in more than a century, in 
so far as amassing a great insurance 
business is concerned. 

The company has a capital of $240,- 
000, with a reserve of $120,000 and 


total assets of $420,000. The book | 


value of the shares, of which there 
are 6,000, is, therefore, a fraction 
over $71 per share. F. B. McCurdy 
& Company have at last obtained 
control of the company by purchasing 
3400 shares at a price of $71 per 
share. This figure, the directors 
agreed to accept, stipulating that all 
the shareholders who wished to sell 
might do so at the same figure with- 
in a specified time. 


Held Out Too Long 

When the 3,400 shares had been 
bought, there appeared no immediate 
inclination on the part of the remain- 
ing 2,600 to sell, and they have their 
shares in hand and the new pur- 
chasers have ceased buying. It is 
said they now would be glad to ac- 
cept $71 but held back till too late, 
because of the possibility they 
thought existed of other prospective 
buyers offering more than $71. The 
new owners of the company will at 
once. proceed to reorganize, 

The old company was lacking in 
energy and never seemed to seek a 
premium. The company was to some 
extent a little clique who used it for 
investment. Hon. William Roche is 
the president, and the board of direc- 
tors, consisting of a group of very re- 
spectable business men of Halifax, do 
not, however, possess much of 
the modern spirit of enterprise. There 
is, no doubt, such a sentiment will 
soon develop under the new 
management, and this, perhaps the 
oldést insurance company in Canada, 
may soon be heard from beyond the 
limits of Halifax, where it has hither- 
to been confined in its operations. 

The Halifax Fire is not registered 
with the Dominion Superintendent of 
Insurance, but should an energetic 
campaign be waged throughout Can- 
ada for new business its reports will 
probably appear in due course in the 
Dominion insurance blue book. 


BONUS TO EMPLOYEES 


North-Western Assurance Company 
Will Also Insure Its Staff 

Members of the staff of the North- 
Western Life Assurance Company 
have been granted bonuses ranging 
from twenty to thirty-five per cent. 
of their salary 

The head office in Winnipeg alsc 
announces that the company will write 
group insurance policies in the future, 
and has started off the new line by 


taking out a policy on the life of each 
of its employees. 


INTERNATIONAL PAPER 


Production for Year Will Total Abo 
590,000 Tons : 


NEW YORK.—Newsprint produec- 
tion of International Paper Co. for 


t special or high-grade papers 
manufactured by the company, which 
this year will amount to around 40 
per cent. of the total. output. 

On this basis, International Paper 
this year will produce above 500,000 
tons of paper, of which approximately 
200,000 tons will be high grade paper 
and 314,000 tons newsprint. 


tured in 1918 and 532,589 tons of 
paper in 1917, 
The moderate increase in the 
the 


Claims paid to 
Satisfied Policyholders 


Merchants Casualty 
Company 


HOME OFFICE: 
Electric Ry. Chamb Winni 


HEAD OFFICE, TOROM 
Assats over ° f.sea.t00.00 
teopen paid sinee organisza- 


OF DIRECTORS: W. 8 
Sir J Aird, 


&% AND ABSOLUTE 
| $@CURITY 

Over 709 Corpantions, Seciegies, 
Trustees, or individuals have teu 


our Debentures an attedive invest- 
meat. Termsene to five years. 


The Empire Lean Company 
. Wheripeg, Man. 


EDMONTON 
Alberta 


For Investments 


Write In Farm Lands 
Chauvin, Allsopp & Co., Ltd. 


SOLICITORS 


VAN ALLEN, SIMPSON & CO. 


Barristers, Solicitors and Attorneys 
$26 Tegler Building, Edmonton 
G. H. Van Allen, LL.B. 
W. 3B. Simpson, LL.B. 
Special attention to Corporetion 
Practice and Collections 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


able Address: Blakes, Toronto. , 
Selfeitors for the Canadian Bank 
of National Trust Company. | 


Barristers, Seliciters, Ete. 
Cansdian Bank ef Commerce Ballding, 


Torente 


Limited, ets. 


CHARTER ED ACCOUNTANT 


‘Niagara 


Ev 


the duty h 
that each 
before, bu 
wil] ensu 
demise. 

under your 
prove ene 


The 


PAID 





Dver 208 Corporations, Sevisgles, 
astees, or Individuals have teunsl 
sr Debentures an atemeive invest- 
ent. Terms ene to five years. 


he Empire Lean Company 
Winnipeg, Maa. 


EDMONTON 
Alberta 


or Investments 
- In Farm Lands 


uvin, Allsopp & Co., Ltd. 


SOLICITORS | 


ALLEN, SIMPSON & CO. | 
ters, Solicitors and Attorneys 
826 Tegier Building, Edmenten 


2H. Vv Al LL.B. 
o W. B. Simpeon, LLB. 


Special attention to Cerporation 
Practice and Collections 


, LASH, ANGLIN: & CASSEL 
Bank of Commeree Building, 
Terente 


Address: Blakes, Toron’ 
Selfeitors for the C : 
nmerce, National : 

eta. 


E 
i 


Niagara Falls mill 
practically all this year, 


bei 
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BUSINESS 
INSURANCE 


of 
of het Spee erase seese 


OF Oe 
t 
Soching cteo com. am Ask for particulars. 


CANADA LIFE: 


ASSURANCE COMPANY 
Home Office Toronto 


Insuranee Policy 
the business as 


Woods Manufacturing 
Company, Limited 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


HEAD OFFICE 
MONTREAL 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 
34 KING STREET WEST =< TORONTO 


HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 


Quebec — Ottawa — St. John — Winnipeg — Halifax 


j Cennected by Private Wire. 


P. Lyall & Sons 
Construction 
Company, Limited 


Toronto - Montreal - Ottawa 


4% on Savings Accounts (subject to cheque) 
54% on sums deposited for 1 to 5 years 


If the interest return en funds is less than 
this, it is not earning em fer yeu, -— - or 
~~! ~~” You can conduct an account with this Company, 
' In person or by mail and get interest at the above 
| rates, 
Our location is convenient and our system 
from red tape. : 


Union Trust | Company 


Henry F. Gooderham, President 
Head Office: Cotow Bay and Rickhmend Seveets, Terents € 


Every Man Recognizes 


the duty he owes to his wife and other members of his family to see 
that each one ef them is provided for after his decease as well as 
before, but in many instances omits to make such arrangements as 
wil] ensure his and their affairs being preperly managed after his 
demise. The appointment of this Company as utor and Trustee 
under your Wil] will safeguard and relieve them of duties which might 
prove enereus to them. Interviews and correspondence invited. ’ 


The Canada Permanent Trust Company 


Toronto St., Toronto 
PAID-UP CAPITAL - $1,000,000 
Manager, Ontario Branch: A. E. Hessin 


The Walter Walton Co., Limited 


Insurance Specialists, serving as 


LIFE INSURANCE |? <3 


Eve the Farmer Finds 
Credit Enhanced by Busi- 


‘ ~* ness Policy 
HELPS PARTNERSHIP 


Firms That Need Every Cent 
of Capital Invested in Them 
Are Protected Against Loss. 

by Death of a Partner 


While life insurance companiés 
have long advocated the value of 
business insurance to large corpora- 
tions, who place a high value on the 
services of their important execu- 
tive officials and managers, it is 
interesting to note that a number 
of Canadian companies are now 
pointing out the benefits of busi- 


i|ness insurance to the small incor- 


poration, the partnership and even 
for the “one man business.” One of 
the larger companies has gone a step 
further than the others by analyzing 
business insurance in its relation to 
the farmer, and has prepared an in- 
teresting article on this subject. 
From the companies’ standpoint, 
there is no essential difference be- 
tween life and business insurance, for 
business insurance is merely life in- 
surance for commercial rather than 


1; domestic protection. From the stand- 


point of the small corporation. or 
partnership, business insurance is a 


|| Protection against the inconvenience, 
| often followed by very serious con- 
"| sequences, that results from the death 


of one of the firm’s officers or part- 
mers, whose experience, ability or 
capital is valuable to his organiza- 
tion. 
' Usual Form of Policy 

It is usually. the ordinary life 
policy that is written up, although 
endowment policies are sometimes 
taken out to provide q sinking fund 
for the retirement of bonds, for de- 
preciation of olant, for extension 
work, etc. The plan is very simple. 
If there are two men in partnership, 
each takes out an insurance policy 
made payable to the other. Should 
one of them die, his partner will 
have the ‘insurance to carry the con- 
cern over until a new partner is 
found, should the widow decide to 
withdraw her capital. If, however, 
the widow of the dead partner de- 
cides to retain her interest in the 
firm, the insurance will help to pay 
the salary of an official wkp will 
carry on where the dead man left 
off, and if the deceased partner hap- 
pened to be the better business man 
of the two ,this arrangement will -be 
essential to the success of the busi- 
ness. . 

There is another arrangement 
which makes it impossible for an in- 
active partner, such as the widow, to 
hold a large part of the stock in a 
firm. We will take as an example an 
incorporated firm where three men 
each hold 30 per cent. of the stock. 
Each takes out an insurance policy, 
payable jointly to the other two; and 
all sign an agreement that in the 
event of the death of one of the part- 
ners his colleagues shall be piven the 
opportunity of purchasing his stock 
in the firm. This prevents the widow 
from -selling. the stock to someone 
who would not be considered a desir- 


“| able business associate by the two re- 


maining partners, and provides an 
easy way for them to increase their 
own holdings, which, in the case of a 
concern with a small capital paying 
large dividends, would be a very de- 
sirable arrangement. 
Helps With Credit 

‘An insurance policy after a num- 
ber of years acquires a cash value, 
and so what originally constitutes a 
charge against the company becomes 
an asset, and when shown as that on 
tthe balance sheet aids in building up 
@ good credit rating. This is an espe- 
cially valuable feature to the small 
eoncern—the machine shop, the small 
jobber, the corner drug store—which 
often finds it~ hard to obtain the 
necessary credits. Of the value of 
business insurance to the large cor- 
poration that wishes to insure itself 
against the loss of any of its brain- 
power much has already been written; 
the few typical instances given above 
show the value of business imsurance 
to the smaller firm; the one where 
every cent of capital invested is 
needed, and where the withdrawal of 
one partner’s holdings at his death 
might mean going to the wall. 

On the subject of the farmer and 


"business insurance the Great West 


Life Bulletin in its current issue 
points out that the f 


CITY COLLLECTIONS 
IMPROVED IN WEST 


Farm Mortgage Payments 
Slow, However, Where Crops 
Did Not Turn Out Well 


LONDON.—The report of the 
Western Canada Investment Com- 
pany for the twelve months ended 
June 30 shows little change from the 
results of the previous twelve months. 
Conditions, however, were against 
much in the way of expansion. The 
company had to pay higher rates of 
interest on its debentures, and in 
Western Canada the moratorium re- 
mained in force. 

Interest received on mortgage loans 
in Canada amounted to £16,349, as 
against £16,157 for the previous year, 
and interest on investments in London 
was practically unchanged at £534. 
Income tax absorbed £4,222, as com- 
pared with £3,370, and the net profit 
for the year amounted to £6,170, as 
against £6,354. A sum of £1,000 is 
again added to the reserve fund, which 
makes the total of that account £14,- 
000, and the dividend remains at 5 
per cent., while £3,551 is carried for- 
ward, as against £4,386 brought in. 
In addition to the reserve fund, there 
is £6,850 among the assets for in- 
terest accrued at the end of the fin- 
ancial year, but not then due for col- 
lection, and £6,374 interest in ar- 
rears. There is a further amount of 
arrears which has accrued on loan ac- 
counts of soldiers, most of which is 
believed to be quite good. ; 

/ Special efforts are being made by 
the managers of the company in Can- 
ada to collect outstanding arrears, 
and it is expected that considerable 
progress will be made in that direc- 
tion during the current year. Report- 
ing about a fortnight ago the local 
board at Winnipeg stated that it con- 
siders the. present position of the 
company satisfactory. Collections on 
farm loans will be slow owing to the 
partial failure.of crops in Western 
Saskatchewan and the threshing not 
being completed, but city collections 
are showing a marked improvement 
with a promising outlook for next 
year. 


VICTORY IN COURT 
FOR FEDERAL ZINC 


Effort to Secure Injunction 
Against Sale of $400,000 Is- 
sue Failed 


By Resident Representative. 


MONTREAL.—The Federal Zinc .& 
Lead Co., which was incorporated 
recently to develop mines in Casca- 
pedia in the Gaspe Peninsula, and 
which has an issue of $400,000 in 
common stock before the public, won 
out on every count in a legal action 
taken by J. H. Maher. This took 
the form of an application for an 
injunction to restrain the company 
from selling stock or proceeding 
with its miming Operations pr trans- 
ferring the property. The enter- 
prise was originally a partnership 
concern in which T. 0. Lyall, J. C. 
Beidelman and J. H. Maher were as- 
sociated. Judge Duelos has dismis- 
sed the application, and as a result 
the sale of stock will be continued. 
Development of the property has 
been going on steadily: for the past 
four years. 

The Judge in his 
found as follows: 


That the petitioner is in default to 
contribute his share of the expenses as 
ot bb scp in the agreement of the fifth of 

ebruary, 1916; s 

That petitioner’s demand to have the 
accounts, vouchers, and all particulars 
in detail of the administration forward- 
ed to him at Buffalo was unreasonable 
and a mere pretext; 

That the nature of the agreement be- 
tween the parties precludes its being 
made terminable at a fixed date, but 
that nevertheless it is for a definite per- 
iod, namely, until such time as it shall 
have been proved that the mining leases 
in question are worthless or can be 
placed on a self-sustaining basis, and in 
consequencc the petitioner cannot de- 
mand the cancellation or dissolution of 
the-said agreements: 4 we 

That in any event ‘such. a demand at 
the present time is in evident bad faith, 
and would seriously jeopardize, if not 
entirely ruin, the joint venture; 

That to grant the .injunction prayed 
for would cause siete injury to 
the respondents without any material 
advantage to the petitioner, except pos- 
sibly to enable him. to enforce settle- 
ment; 

-That the petitioner’s rights, if any, are 
being safe ed in the manner sug- 
gested by himself and agreed to by his 


summing up 


is a regu-| | 


CANADA’S EXPORTS 
PULP AND PAPER 


Total For Seven Months 


$61,000,000 as Against 
$56,000,000 


NEWSPRINT $33,000,000 


Nearly Doubled in Two Years 
—Better Showing For Pulp 
—Less Pulp Wood Going 
Out 
By Resident Representative, 
MONTREAL.—The official eta- 
tistics issued by the Trade and Com- 
merce Department for the month of 


October bring a new high record in | 
Canadian exports of pulp and paper, | ff 
each month showing the largest |} 
hitherto in the history of the indus-|} 


try. The total value of exports of 


pulp and paper for October was $11,-|f 


863,576, as compared with $6,561,942 
in 1918, an increase of over 80 per 
cent. In paper alone the total was 
$5,954,916, as compared with $3,251,- 
500. There was also a large increase 
in the export of both chemical and 
groundwood pulp, both of the latter 


showing a much better position than | * 
they did earlier in the year, 


During the month the chief item 
in the exports of paper was of course 
newsprint, which amounted to $1,- 
414,860 cwt., or 70,7438 tons of a 
value of $5,024,934. By far the larg- 
est amount was, of course, sent to 


the United States, with a fair amount |/ 


to Great Britain, New Zealand and 
Australia. In addition, shipments 
were sent to the Argentine Republic, 


Brazil, Peru, Cuba and other coun-|/ 


tries. 


Next to newsprint came paper 
boards at a value of $380,967. Kraft 
wrapping paper exports amounted to 
$358,762, and roofing paper to slight- 
ly over $41,000. 

The United States was the largest 
buyer of chemical pulp, with Japan 
second, New Zealand third and the 
United Kingdom fourth. The big 
gains in exports of groundwood, 
which were five times as much dur- 
ing the month as they were one year 
ago, were due to the United Kingdom 
taking about two-thirds of the whole 
quantity, 1,228,280 cwt., as compared 
with none in October, 1918. The ex- 
ports to the United: States also al- 
most doubled those of October,-1918, 
and France took .268,603 cwt. at a 
valuation of $237,430. 

Pulpwood exports showed a grati- 
fying decrease from $652,634 ‘to 
$596,486, the tonnage dropping from 
67,000 to 56,000, showing that more 
and more Canada is manufacturing 
her own pulp wood. 

The figures showing. pulp and 


paper exports for the month, as com- 


pared with 1918, were as follows: 


Exports For October 

October 1919. 1918. 
Paper & Mfgs. of .~, $5,954,916 $3,251,500 
Pulp, chem. prep. 3,965,946 
Pulp, mech. ground .. 1,942,716 


2,914,255 
396,187 


$11,863,576 $6,561,942 


The chief newsprint exports for 
the month were: 


Newsprint Exports in October 
Cwt. Value. 
57,212 

1,234,768 


United Kingdom .... 
United States 
New Zealand 43,747 
Australia © 56,482 
Seven Monins”Figures 
For the first seven months of the 
new fiscal year—April 1 to Oct. 3i— 
the value of pulp and paper exports 
reached a new high total of $55,609,- 
550, as compared with $46,799,134 in 
1918, and $36,787,905 in 1917. All 
three departments showed very sat- 
isfactory increases, taking the three 
years into consideration. Pulpwood 
exports,. which had risen one year 
ago, dropped off again over $4,000,- 
000. The figures for the seven 
months compare as follows: 
Seven 
months 1919 1918 1917 
$33,074,162 $25,073,515 $20,808,284 


Pulp, ehem.. 17,974,834 18,317,444 11,455,040 
Pulp, mech. 4,561,054 2,908,275 4,624,581 


4,376,185 
152,700 


Total ...$55,600,650 $46,799,134 $36,787,905 
Pulpwood . 5,686,179 9,980,535 5,478,900 


Totals ...$61,295,729 $56,779,669 $42,266,805 


The following list shows the des- 
tination of the chief exports of news- 
print during the seven months’ 
period. / 

Where Newsprint Went 
Cwt, Value. 
253,112 $ 907,444 
7,028,622 . 24,865,316 
118,288 439,741 


To United Kingdom .. 
Te United States .... 
To Argentine Republic 


% ; 3 


$ 213,584 


194,933 | } 
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Offices Throughout the Civilised World 
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Invest In 
_ Victory Bonds 


We can offer these 
bonds--due at any. 
maturity—at the 
best market price. 


F. H. DEACON & CO. 
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INVESTMENTS 
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We Offer: 


K. &S. Tire and 
Rubber Goods Ltd. 


7% Sinking Fund, Cumulative, 
Preferred 
senring «tera bose of Co 
mon Stock. i 
Fall particulars on request 


Campbell, Thompson & Co. 
TORONTO 


The Bank of Nova Scotia 


OTICE is hereby given that the An- 

nual General Meeting of the Share- 
holders of this Bank will be held in the 
Banking House, Hollis Street, Halifax, 
on Wednesday, the 28th January next, 
at Eleven o’clock a.m., for the purpose 
of receiving a statement of the affairs 
of the Bank, for the election of Direc- 
yors and for other business. + 


By Order of the Board. ‘ 
H. A. RICHARDSON, 
General Manager. 
Jalifax, N.S., December 15th, 1919. 


Industrial Export Company 
of Canada, Limited 


| 263 St. James St. - - Montreal 


General Exporters and Importers 
_ Specialising in 
Footwear, Indian Slippers, etc. 
Branches: 
New York, 245 West 55th St.; Copenhagen, 
25B Bredgade; 


Havana, 22 Calle. 
tion: — Cardiff 
Direct Representa fon 2 — Liverpool, ’ 


VICTORY LOAN 


MATURING 


Nov. Ist —— 1924 
Nov. ist —— 1934 


Price:- Par and Interest 
yielding 


5% 


GREEN, HENDERSON 


& COMPANY 
Investment Bankers 
Sun Life Building, 60 Victoria St. 
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BECOMING MORE 


POPULAR IN U.S. jimi 


Continued from page 9 
was made at the 1916 convention of 
the American Bankers’ Association. 
On this occasion the discussion ex- 
hibited the traditional cleavage. The 
resolution embodying this suggestion 
was deteated because the majority 
evidently feit that should a branch 
banking system be permitted, too 
much power would be placed in the 
hands of those great central banks 
which would take advantage of the 
ppermission to open branches. 


The country bankers, so-called, ap- 


parently feared that their interests 
would be in time sacrificed to those 
of the larger banks in the cities. 

But while the resolution failed to 
win the approval of the majority who 
attended the convention, opinion was 
by no means unanimous. ‘hose who 
supported the resolution were led by 
Mr. James K. Lynch, then president 
of the Association and the governor 
of the Federal Reserve Bank of San 
Francisco. Mr. Lynch’s words uttered 
during the course of the discussion of 
this resolution may be taken as ex- 
pressing the viewpoint of his sup- 
porters: “I expect to live and attend 
a meeting of this convention at which 
the action taken to-day on this sub- 
ject will be reversed. I believe that 
yq are going contrary to sound, tried 
proved banking experience.” 


A. B. A. Not Favorable 

So far Mr. Lynch’s expectation has 
not been realized. at least so far as 
the writer knows. Apparently the 
majority of the members of the 
American Bankers’ Association are 
still opposed to legislation which 
would permit of the establishment of 
domestic branch banks on any ex- 
tensive scale. The fate of the 1918 
amendment to the National Bank Act 
may be accepted as proof of this. 

To-day, in some states, notably 
New York, state banks are, subject 
to certain restrictions, permitted to 
establish branches. In the state of 
Michigan branch banks are neither 
permitted nor forbidden, a bill em- 
bodying permissive legislation failing 
of passage recently. 

The Bank Act of the state of Cali- 
fornia permits the establishment of 
branches under certain conditions. A 
California bank is not permitted to 
segregate capital or surplus for the 
conduct of a branch and each branch 
is only an office of the bank of which 
it is a part. As is the case in the 
Canadian system, the activities of the 
bank are regarded as a unit no mat- 
ter how many branches it may. have. 
But while a bank cannot segregate 
its capital or surplus, it must in the 
beginning of its business career have 
enough capital to equal the combined 
capital produced if each branch were 
a separate institution. 

In connection with conditions in 
Michigan, so far as branch banking 
is concerned, it is interesting to note 
the success of a system of branch 
banking in the city of Detroit. This 
system has been in operation for about 
twenty-five years and if an account 
of its working given by Mr. Charles 
H. Ayers in a recent number of the 
“Bankers’ Monthly” may be credited, 
it has been a success. 


Detroit’s Experience 

The first branch bank was estab- 
lished in Detroit in 1894. Detroit now 
has three national banks and thirteen 
state banks, a total of sixteen; but. 
with the branches of these banks it 
has one hundred 274 thirty-two bank- 
ing offices in-gil. According to Mr. 
Ayers, wiio is cashier of the People’s 
State Bank, Detroit is, thanks to its 
system of branch banks, better pro- 


ff. vided with banking facilities than any 


Montreal 


‘30 Hos pital Street 
Main l495, 


Toronto 
33 Melinda Street 


Adelaide 224677 
Direct Pivate Wires Between 


Montreal © Toronto 
‘New York 


other city of its size in the United 
States. 

These Detroit branch banks make 
no loans; these have to be arranged 
at the head office of the respective 
parent banks. But in every otker re- 
spect they perform the usual func- 
tions of a bank. 


Incidentally, what Mr. Ayers has to 
say of the success of the system in 
Detroit, is interesting, because, in a 
way, it sums up what Canada has 
found to be some of the chief advan- 
tages of a system of branch banking: 

“What have been the otventngee of 
the bank system, as operated in Detroit 
during the past twenty-five years,” asks 
Mr. Ayers in the course of the article re- 
ferred to above. First of all, it has done 


away with the small outlying bank and 
the private bank, which have been a 
source of embarrassment to every one of 


beta cst. 


quo, As for the future 

lowing remarks by Mr. W. R. Wil- 
liams, one time State Super- 
intendent of Banks, now cashier of the 
Bank of Italy, San Francisco, at the 
twenty-fifth convention of the California 
’ Association, in June last, may 
sum up the situation so far as the future 
is concerned. 

“With the passing of recent years, we 
have progressed most rapidly in meeting 
and solving banking problems, and there 
is a a closer and more friendly re- 
lationship between state and national le- 
egislation’ concerning such. The support- 
ers of each system have come to see more 
of merit and purpose in the other, and if 


either retaliatory 
gislation will be looked upon 


picion by all those genuinely interested | 


‘in promoting the best service which may 
‘be rendered by banks. Wa2o0 that time 
‘finally arrrives branch banking will come 
into its own.” ~ 

Only quite recently has it been pos- 
sible for national banks to establish 
foreign branches. Before the war 
there were only about seventy-five 
American banks with connections 
abroad. To-day, however, with the 
export business of the United States, 
larger than it ever was in the history 


one may read the signs aright, efforts to| of the country, the need for foreign 
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BUSINESS PROFITS TAX 4916-17 


OTTAWA.—The Business Profits 
War Tax has expired and the ques- | 
tion arises of its renewal or its dis- 
continuance. Business throughout 
the country is looking for relief from 


1919-20 (estimated) . 30,000,000 


_ 


$96,747,000 


— —— 


$4,000,000 


Cuban-Canadian 
) : (Cuba) 
8% Cumulative Preferred Shares | | ont 


Dividends will be cumulative at the rate of 8% per annum from January’ ist, 1920 


Bankers—Royal Bank of Canada 
Transfer Agents—Montreal Trust Company 


The Preferred Shares will be Preferred as to assets and entitled to a fixed cumulative dividend at the 
CAPITALIZATION 


8% Cumulative Preferred Shares..........cccceeeeecees  écasekawes $10,000,000 


Common Shares 
The Company will have outstanding $1,500,000 of 6% Notes maturing as to $750,000 
on June 30th, 1920, and $750,000 on June 30th, 1921. 


Pda 


( ‘ 8 a 
Subscription Lists will close on or before January 10th, 1920 
ee eee 
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Sugar Company 
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Company to 
ernment over 
newsprint. 
‘Paper Contro 
ago, counsel fc 
nounced that 
honer any fu 
troller to sup 


To be Now Issued 
$4,000,000 
5,000,000 - 


To be Authorized 


10,000,000 


Application will be made in due course to ist both Preferrea and Common Shares on the Mont- 
real Stock Exchange. 


Complete prospectus (copies will be mailed on request) contains a letter from Edward G. Miller, 


President and General Manager of the Company, from which we summarize as follows:— 

1, Cuban-Canadian Sugar Company is being organized to acquire all the securities of the Rio Cauto 
Sugar Company which has successfully operated for a number of years, at Ingenio Rio Cauto, on the line of the 
Cuba Railroad in Oriente Province, Cuba, a large sugar plantation ard factory. : 


port of newsp 
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Production of sugar (bags of 325 pounds each) has been as follows:— 
1915-1916 1916-1917 1917-1918 1918-1919 1919-1920 (Estimated) 
68,884 84,152 150,245 169,691 192,000 
2. Plantation Lads consist of 32,300 acres belonging to the Company, of which 8,300 acres are in cane. 
In addition, approxjmately 5,200 acres of land are in cane under the cultivation of neighbouring farmers, whose 
cane is sold.to the Company in return for payment to the farmers of approximately 50% of the sugar produced 
from cane purchased. The eminently favourable position of the Company's cane supply is indicated by the fact 
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that administration (Campany) cane is 60% of its total consumption. 

3. Properties, consisting of Plantation and Pasture Lands—Sugar Factory of a capacity of 250,000 bags 
per annum—26% miles of Standard Gauge Railway—158 Railway Cars and 3 Locomotives—Dock Properties at 
the Company’s own Port of Carenas—Town Buildings—Electric Lighting, Water and Sewerage Systems—z2,000 
head of Cattle and Draft Animals, etc., have a replacement va ue of at least $5,500,000. 


-°4. Net Liquid Assets—as at June 30th, 1920, on the completion of the grinding of. the 1919-1920 crop, . 


should be not less than $1,000,000. 


5. Net Earnings for the Year ended September 30th, 1919—after deducting Interest Charges and 
Taxes and writing off $454,402.88 for Maintenance and Depreciation—were $397,355.34. 
Earnings for Year ending September 30th, 1920—after providing for Interest, Depreciation and 


Taxes on same basis as last year— 


” Available for*Preferred Dividends are conservatively estimated at.......... $1,127,000 
Deduct Preferred Dividend 


Available for Common Shares.......0:..+ssceseee% 


eeeree 


Equal to over 


6. Earnings for year ended September 30th, 1919, as shown above, were made‘under unusually unfavourable 
weather conditions which prevailed during 1918-1919 crop, and the resulting low production of sugar was sold 
under Government control (which has ceased to exist) at 5}4e per Ib. f.o.b. Cuba. 

Estimated Earnings for year ending September 3oth, 1920, are based on an average sale price of 7.10c 
per Ib. us oh aut ene eovieuee cee. unfavourable weather conditions. 
ndef usual weather conditions, and possibly slightly higher prices for sugar than ili 
it is conceivable that this estimate of profits m sit bes caeseded: 3 hcomee 


The larger portion of this issue has been sold in Canada and the United States. We offer the unsold balance at a 


price of— 


j _.._--400-and accrued dividends, yielding 8% 
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320,000 


by from’$300,000 to $500,000. 


Carrying a Bonus of 25% in Common Shares | a Senate tor 


MONTREAL 


164 St. James Street 


——— eam me eee eee re err ee es ere ces ee ee eee eee ee eee es ee ee ee ee es Se ees es 


Address Montreal, 


~(One Common Share with every four Preferred Shares) 


Payable as follows: 25%. of the par value on application 
257% of the par value on January 20th, 1920, 
25% of the par value on February 20th, 1920, ina: 
25% of the par value on March 20th, 1920. - 
Common Stock Bonus will be adjusted to even amount by purchase or sale of fractional share at the rate of $30 per share, 
The right is reserved to allot non@, or a portion only of, the amo i : i 
amount applied for be allotted, the balance es dacols ill ie sepia at —_ oP sada 


instalments. Payments may be anticipated in whole or in part at any time. Interest will be allowed on ° 
ments at the rate of 8% per annum. Interest will be adjusted upon final payment, oe 


time a to 
m export to t 
» it invo 
with the 
n mills 
R-SOLD o 
to be able 
of 1920. - 
S At $30 
ve have aly 
Wsprint ma 
n could 


Application may be made on the accompanying form. 


ROYAL SECURITIES CORPORATION 
LIMITED 


TORONTO 
58 King Street W. 


_WINNIPEG 
Electric Ry. Chambers 


HALIFAX ‘ST. JOHN, N.B. 
Royal Bank Building —-54 Prince William Street 


LONDON, ENG. : 
7? Gracechurch Street, E.C. 
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APPLICATION FORM 
ROYAL SECURITIES CORPORATION, LIMITED 


*eeeerveyg™ 


Toronto, Halifax, St. John o. Winnipeg Office 


se it r, be 


Sirs: I/We hereby apply for $............ »-..-Par value Cuban-Canadian Sugar Company (Cuba) 8% 


Cumulative Preferred Shares, and agree to pay for same, 
accordance with the terms of your prospectusdated Jan 


Stock at rate of $30 per share. 


to the order of Royal Securities Corporation, 


Paneer epeeserecees 


VACA Ss ee Be Cae ay MRR far 7. 
eae hee oa 


Name (in full)........... 


or any less amount that may be allotted to me/us, in 


uary 2nd, 1920. ‘I/We will BUY fractional share of Common 
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